








Pitze MAGAZIN E of WALL STREETS 





















‘BANKING EDITOR 


H. PARKER WILLIS 


EDITORY 


RICHARD D. WYCKOFF 


MANAGING EDITOR 


E. D/KING 


INVESTMENT & BUSINESS TREND 


The Extent of Business Recession — Costs and Wages — The 
Bond Situation—New Buying Policies—The Market Prosepct 


=e NSTANCES of recession in busi- 
Ve ness continue to multiply, though 
KOE the movement is orderly and with- 
(AS out the symptoms which accom- 
saasJ panied the drastic slump of 1921. 
So far as the manufacturing industries are 
concerned, only in textiles and coal may it 
be said that conditions border on those sug- 
gestive of acute industrial distress. Other 
industries, while they continue to lose ground 
in regard to volume output and profit mar- 
gin, are not in what might be considered 
a genuinely weak position, though it is evi- 
dent that the present drift toward a lessen- 
ing business volume cannot produce profits 
during the current cuarter, at least as large 
as those of the same period of 1923. For- 
tunately, there has been littie new inflation 
during the current quarter, at least, as large 
and it is not probable that the present and 
prospective decline will be accompanied by 
the distressing disorders which have in the 
past accompanied the end of periods of great 


prosperity. 
tek 






NEW RIOR to last year, when 
BUYING the transportation facili- 
POLICIES ties of the country were 


greatly improved, large in- 
dustrial consumers of materials considered 
it the best policy to stock up in large quan- 
tities, for under the conditions then prevail- 
ing they could not be sure of delivery when 
desired. The result was that a good per- 
centage of goods moved did not go into 
immediate consumption but was held as a 
reserve. 
The present situation is somewhat differ- 
ent. The railroads are in excellent physical 
condition and prompt delivery is more cer- 





The 
is no 
longer as urgent as formerly and industrial 
consumers, merchants and other factors find 
it to their advantage to order goods in com- 
ow small lots and at frequent inter- 
vals. 


tain than it has been for some years. 
necessity for stocking up, therefore, 


Naturally, the large back-log of orders, 
which was once such a feature, is no longer 
existent, at least on the old-time scale. The 
unfilled orders of the U. S. Steel Corpora- 
tion furnishes a good example of the trend. 
This company is in a position to manufacture 
and ship materials with great facility, owing 
to the improvement in mill efficiency and 
railroad transportation. Its shipments in 
recent months, for example, have been about 
equal to incoming orders. The result, ob- 
viously, is that the company cannot show 
such large volumes of unfilled orders as in 
the past, but this does not necessarily mean 
that its business has been on an unprofitable 
basis. In fact, its first quarter’s earnings, 
which were unusually large, indicate that 
the barometer of unfilled orders is not quite 
as suggestive of conditions as formerly. The 
same is probably true of other industrial 
organizations. 

Of course, this does not indicate that con- 
ditions at the steel mills or elsewhere must 
necessarily be prosperous when unfilled or- 
ders are comparatively low, because they 
have at one time been prosperous though 
unfilled orders were not high. The time 
comes inevitably in a business recession 
when incoming orders do not equal the rate 
of shipment. When that point is reached, 
operations decline and profits commence to 
ebb. This is the period we are in fact now 
witnessing. 
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WAGES NE phase of our present 
AND condition which throws 
an interesting sidelight 


COSTS 
: on prices.and wages is seen 
in the experience of the Steel Corporation. 
According to Judge Gary, the cost of the 
eight-hour day as against the twelve-hour 
is about $35,000,000 per annum. This must 
be regarded as a net addition to the costs 
of the Steel Corporation—an addition which 
that concern is no doubt well able to meet. 

In quite a different position are those nu- 
merous enterprises which are already work- 
ing on a narrow basis of earnings and which 
find the present level of prices insufficient 
to enable them easily to meet the constantly 
rising expenses of production. Their status 
would be ameliorated if labor were willing 
to produce freely and thereby to cut down 
the unit cost of marketable goods. That, 
however, labor is not willing to do, and the 
result in a nutshell is that wage-earners are 
in not a few industries gradually killing the 
goose that lays the golden egg, by bringing 
businesses to the point at which it is a mat- 
ter of comparative indifference to them 
whether they continue on a full-time basis 
or not. 

The natural outcome of things as they 
stand is a lessening of production, particu- 
larly at the plants of lower efficiency in the 
various lines, with the result that wages 
paid are lessened and that the buying power 
of their recipients is correspondingly re- 
duced. This condition is now probably being 
approached in the building trade, where 
costs have been so tremendously exaggerated 
within the past year or two. It is a prospect 
which ought not to be neglected by those who 
are concerned in forecasting the future trend 
of production and prices. Eventually, the 
factors just referred to tend toward lessened 
demand and lower prices, with correspond- 
ing shrinkage of prosperity. 


rR 


WHY BONDS HE decided dulness 
ARE DULL that has lately pre- 

vailed in the invest- 
ment market is a feature worthy of com- 
ment. Bonds have not suffered any serious 
reaction, for their holders have not been 
inclined to “dump” them. But, on the other 
hand, there has been no very active call for 
securities for some time past. There is an 
evident belief that, at present levels of yield, 
bonds are not as good an investment as they 
may be later. 


This amounts to an opinion that money 
is likely to be worth more than it is at the 





present time. In fact, that would be the 
case should we open up an era of larger 
European financing. Should we continue on 
our present basis of business, it may be ques- 
tioned whether industrial or railroad enter- 
prises can afford to pay much higher for 
capital than at the present time. 


Costs are undoubtedly very high in all 
lines and earnings are tending to grow nar- 
rower. The result is that the attractiveness 
of borrowing through the issue of bonds is 
materially lessened—a fact which may ac- 
count for the relative decline in the volume 
of bonds offered on the market. Should this 
falling off in demand for new financing con- 
tinue, it would, of course, offset the hesita- 
tion of investors who have thought that by 
holding back they could get better terms. 
These are long-range conditions which will 
take time to work themselves out. For the 
present, the situation points to continued 
dulness and quiet in the investment market 
with, if anything, a declining tendency, ex- 
cept, of course, in special issues where values 
are changing or a speculative element enters. 


Jr FR 


THE HE conspicuous trend 
MARKET of industry toward a 
PROSPECT condition of lessened 


activity is not conducive to a 
feeling of optimism in respect to future 
maintenance of speculative values. Reports 
of various industrial and railroad companies 
covering operations in the first quarter of 
the year reflect a situation of smaller gross 
and net earnings as compared with the same 
period of last year. Of course, the compari- 
son is not precisely an adequate one, since 
the year 1923 was one of abnormally large 
profits in many directions. Nevertheless, the 
significance of current earnings reports, as 
construed in the light of the industrial trend, 
consists of the indication that there is little 
basis for anticipating earnings of sufficient 
size to warrant the continued distribution of 
the unusually large dividends of the rate of 
last year. In many cases, particularly in com- 
petitive fields, such as automobile and steel, 
for example, the outlook would seem to in- 
dicate that the lessening rate of profits must 
result in a lower rate of dividend payments. 
It is unquestionably such influences which 
have been reflected in the speculative divi- 
sion of the stock market during the past few 
weeks. Viewing the situation broadly, there 
is little reason to expect a definite reversal 
of the trend in the immediate future. 


Monday, May 5, 1924. 
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Should Investors Subscribe to the > 
International German Loan .. | 
Proposed by Dawes? 


Why the Dawes Report Fails to Solve the Reparations 
Problem—What Is Needed to Make the Solution Effective 


CAREFUL study of the Dawes 
I Report on Reparation — including 
the numerous annexes, reveals in 
the first place that the document is a 
vy able analysis of a most difficult and 
ling problem; and in the second place, 
th.t taken as a whole, it has been mis- 
revresented in the brief summaries and 
no.vspaper comments that have thus far 
ay eared. This misrepresentation is at- 
tr. outable to the fact that only certain 
portions of the report have been extracted 
> anl emphasized. 

‘he Committee itself has stated em- 
phatically that “we regard our report as 
an indivisible whole.” The report can- 
not, in fact, be understood and the 


By Dr. HAROLD E. MOULTON 


billion gold marks. The revenues from 
this source are, like the budgetary rev- 
enues, to be paid into the Reparation 
Account of the new bank. 

(5) An international loan of 800 mil- 
lion gold marks—the funds to be used 
primarily for financing reparations pay- 
ments during the first year. 

(6) The repatriation of German capi- 
tal held abroad, through the restoration of 
conditions within Germany on a basis 
sufficiently sound to reduce the return flow 
of foreign bank balances. 


(7) The organization of a transfer 
committee to handle the most difficult 
problem of converting German paper 


mark revenues into accessible means of 
payment in foreign countries, It is pro- 
vided that in case these funds can not be 
transferred without disorganizing the ex- 
changes, they shall be held in the bank 
or invested in Germany until a maximum 
of 5 billions is thus accumulated. There- 
after, further payments into the bank are 
to cease until they can be transferred 
abroad through the medium of an export 
surplus, giving rise to the necessary bills 
of exchange. 

In other words, the committee has dis- 
tinguished sharply between the problem 
of collecting revenue within the country 
and the problem of transferring it, and 

they have made the latter of con- 





pln proposed cannot achieve any 
success unless it is considered and 
put into operation as a unit. 

he main proposals of the Dawes 
Committee Report are as follows: 
1) The establishment of a new 
k of issue to supersede the Reichs- 
k. This bank, in addition to per- 
ming the ordinary functions of a 
tral bank, will act as depository 
reparation funds pending their 
isfer, through the medium of 
eign bills of exchange, to allied 
countries. The bank is to be under 
th: control of a Board consisting of 
seven Germans and seven foreigners, 


in luding a representative of the 
United States. 
2) The reorganization of the 


G.rman railroad system under the 
hices of a private corporation. 
3) The gradual development of 
a budgetary surplus— 
meinly to be accom- 
plished through a res- 
to:ation of prosperity 
the recovery of 
G ormany’s pre-war 
ec nomic position, Ex- 
p< .ditures, it is fore- 
must increase 
) somewhat. Taxes, it 
His pointed out, can be 
H increased as Germany 
® recovers. 
$1) Raising one 
on, 250 million gold 
rks annually for 
ation purposes 
m interest on rail- 
1 and industrial se- 
ities, amounting to 
irincipal sum of 16 








sen, 
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which received universal attention. 








A WAY OUT? 


— Fitzpatrick in the 8t_ Louis Post-Dispatch 











Dr. Moulton is director of the Institute of Economics 
which some time ago published a study of the Repara- 
tions question written by himself and C. E. McGuire 
That study sought 
to demonstrate that reparations payments are not pos- 
sible as a matter of financial economics except to the 
degree that Germany can establish export surpluses. 
the accompanying commentary on the Dawes report 
Dr. Moulton shows that it (the Dawes report) has found 
no way of getting around this barrier. 


trolling importance. Funds are to be 
accumulated in a reservoir within the 
country until a certain level is 
reached; then if those funds can not 
be “drawn off” (that is, transferred 
to the Allies through the medium of 
an export surplus) they are no 
longer to be allowed to accumulate. 
A more precise statement is that the 
amount that will in the long run be 
either collected within the country or 
transferred to the Allies will depend 
upon the amount of the export sur- 
plus that can in the course of time 
be developed. The committee states 
that this amount is wholly unpredict- 
able. 

This mechanism in reality provides 
that reparation payments will be 
made if the German international 
trade situation makes payments pos- 
sible, and not otherwise. This is all 
that the Germans could 
possibly ask, and it rep- 
resents all the repara- 
tion payments that the 
Allies can possibly get. 
The only shortcoming 
in this part of the plan 
is that the Germans do 
not know for how long 
a period of years the 
plan will be in opera- 
tion. The fixation of a 
time limit lay outside 
the committee’s in- 
structions. 

When studied as a 
whole, it is clear that 
the report does not in- 
dicate that Germany 
can annually deliver to 


the Allies 2,500,000,000 
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Owen D. Young 











financing of a bank. 


What President Coolidge Said — 


“Part of the (Dawes) plan contemplates that a 
considerable loan should at once be made to Ger- 
many for immediate pressing needs, including the 
I TRUST THAT AMERICAN 
CAPITAL WILL BE WILLING TO PARTICI- 
PATE IN ADVANCING THIS LOAN.” 








General Dawes 














gold marks annually. It is estimated that 
this sum of money might—assuming a 
combination of favorable conditions—be 
raised within Germany; but no assurance 
is given that such sums could actually be 
transferred to the creditors, and in the 
event that such proves to be the case, the 
provision that 2,500,000,000 would be set 
aside annually in the new bank that is 
proposed, is annulled. 

The Committee points out clearly that 
the making of reparation payment in- 
volves two very distinct though related 
problems. The first is the raising of rev- 
enue within Germany and the second is 
the transfer of this revenue into accept- 
able means of payment in the creditor 
countries without unsettling the foreign 
exchanges and producing repercussions 
upon the budget and the currency of Ger- 
many. This is the first time any official 
or quasi-official body has ever squarely 
faced the second—and much the most diffi- 
cut—of these problems. 

The Committee has expressed the be- 
lief that a balanced budget can be at- 
tained and that additional revenue for 
reparation purposes can be derived from 
certain railroad and industrial securities. 
During the first year, they foresee the 
possibility of a budgetary deficit, but they 


believe that the first two years considered - 


as a unit may show a slight surplus. The 
first year’s payments on reparations are 
to be met in part out of the proceeds of 
the foreign loan which is recommended 





as a part of the plan, and in part out of 
surplus revenue derived from a _ re- 
organized railroad system, which is to be 
divorced from government :control. After 
the first year when the sums to be raised 
are expected to equal 1,000,000,000 gold 
marks, the amounts are gradually scaled 
upward to a maximum fixed sum of 
2,500,000,000 gold marks, in 1929. 

These estimated revenues are, however, 
backed by no real guarantees. They are, 
in fact, based upon a number of quite de- 
batable assumptions, as follows: 


(1) That currency stability can be 
achieved. (The bank plan proposed 
by no means assures this.) 

(2) That the German Economic 
System will be left unhampered by 
outside military or other control. 
(The intention of the French to re- 
main in the Ruhr and the controlled 
devices established, give compara- 
tively little assurance on this point.) 

(3) That Germany quickly and 
fully recovers her economic prosper- 
ity and her former position in world 
markets. (It will be seen that both 
the recovery of Russia and other 
natural German markets and an aban- 
donment of trade.and tariff barriers 
designed to prevent the revival of 
German competition are here taken 
for granted.) 


The degree of optimism that character- 
izes the report with reference to the 





raising of revenues within Germany is 
entirely lacking when it. comes to the 
second problem—that of transferring the 
funds collected in acceptable form to the 
creditors. It is admitted that the sums 
that can be transferred—granted they 
might be collected in Germany—are 
wholly unpredictable. It is emphasized 
that the transfers can be made only if 
there is developed a surplus of exports 
over imports. In the last analysis the 
reparation payments must take the form 
of the transfer of tangible wealth across 
the German border. The German money 
collected within the country may be used 
to purchase bills of exchange arising out 
of an export surplus and these bills can 
be turned over to the Allied governments 
which in turn can sell them to importers 
wishing to pay for goods bought in Ger- 
many. If Germany cannot produce a sur- 
plus of exports over imports, she cannot 
pay; similarly, even if Germany could 
produce a surplus of exports she could 
not ship this surplus abroad, if foreign 
buyers were unwilling or unable to take it. 
The Committee evidences, in fact, no 
confidence that an export surplus equal 
to 2,500,000,000 gold marks can be de- 
veloped—either from year to year or over 
a period of years. And since they clearly 
perceive that insistence on payment when 
there is no export surplus would de- 
moralize the exchanges, depreciate Ger- 
man currency anew, and once more dis- 
(Please turn to page 63) 








Reginald McKenna 

















mittee. 


Dr. Moulton’s Opinion 


Dr. Moulton’s remarks should be especially 
interesting to investors, more particularly those 
who may contemplate subscriptions to the in- 
ternational loan proposed by the Dawes Com- 
He finds that the repayment of such 
investments must also be dependent on Ger- 
many’s accumulating export surpluses and that, 
if Germany fails in this, investors will be in thesame position as the Allies—they will not be 


paid because there will be no way of transferring payments from Germany. 











Henry M. Robinson 
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Have you recently come into money? Read: 


How I Would Invest a Fortune 


What would you do if you unex- 
pectedly received a large sum of 
money TODAY? 

After mastering your first impulse 
to rush out and spend it, would you 
invest it wisely or would you merely 
buy stocks and bonds of undeter- 
mined value and more or less at 
random? 

In this article, the writer points 
out just how he would go about in- 
vesting such a “windfall.” He tells 
just what securities he would con- 
sider desirable and why, and he 
shows how he would revise his pro- 
gram to accord with the amount be- 
queathed him. 





deal of money—$50,000, say, or $25,- 

000 or even $10,000. What would I 
do with it? How would I invest it? 
What specific securities, at the present, 
specific time, would I invest it in? 

The question reminds me of the expe- 
rience of a friend of mine who, a while 
ago, shared in the estate of an uncle of 
his to the extent of several hundred thou- 
sand dollars. 

After his uncle’s will had been admitted 
to probate, and the usual newspaper 
notices had appeared, a veritable avalanche 
of circulars descended upon him, descrip- 
tive of fake bonds, stocks, real estate and 
all the other traps designed to catch the 
unwary. 

Then an army of “enterprising” sales- 
men such as customarily follow up such 
prospects began to arrive. At least a 
dozen called in one day, so he said. As 
was to be expected, he began to believe 
that the whole world was in league to 
relieve him of his money, from which he 
had not as yet decided to part. 

The result was that his entire in- 
heritance found its way into Liberty bonds 
and so far as I know, it is still thus in- 
vested. 


GS Micat of somebody left me a great 


If I were to inherit say, $50,000 net 
(after deduction of taxes and administra- 
tor’s charges) my first thought would be 
to provide for any pressing obligations 
which might exist—burdensome mortgage 
loans, for example, or unfilled insurance 
needs. In other words, my first consider- 
ation would be to place my affairs on a 
sound basis. 

Assuming that such matters had been 
already properly provided for, however, as 
they have been in my particular case, I 
would then proceed to invest my in- 
heritance with this object in mind: To 
provide adequate safeguards against loss 
of principal, and secure a return as large 
as consistent with a high degree of safety. 
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As I see it, to accept but 4 or 4% per 
cent interest on my inheritance would 
mean a needless sacrifice of many thou- 
sands of dollars between now and the 
time I would have to live on my invested 
capital. 

Having decided to invest my new-found 
little fortune at the highest rate con- 
sistent with safety, I would then face the 
problem which so many others have faced, 
viz., what part of my $50,000 should I in- 
vest in bonds, what part in preferred 
stocks and with what part, if any, should 
I speculate? 

I am a firm believer in diversifica- 
tion. I believe that, in a general way, a 
certain portion of one’s available funds 
should be placed in bonds, still another in 
preferred stocks, etc. But I would not 
carry this method of diversification to an 
extreme, as is so often done. To my way 
of thinking, the important problem would 
be to select sound securities irrespective 
of their class. In other words, I am one 
of those who believe a good preferred 
stock is more to be desired than a poor 
bond—especially when the good preferred 
stock yields a larger income! 

Approximately one-half of my $50,- 
000 would go into bonds. Not govern- 
ment or municipal bonds. The size of 
my income would not make the tax- 
exempt feature of such issues attractive, 
and, after all, that is their chief invest- 
ment appeal. My bond investments would 
be divided fairly evenly among the rails, 
industrials, and public utilities without 
too much regard for yield except insofar 
as the return to maturity was attractive 
compared with the high degree of safety 
desired. No speculative bonds would be 
considered, as any element of speculation 
would be confined to the stock issues 
chosen. 

In the selection of individual bonds, I 
would arrange my list so that maturities 
would be spread over quite a lengthy 
period, with a fair portion of the bonds of 
the short-term variety so as to facilitate 
switching into other issues should an un- 
usually favorable opportunity arise. The 
industrial issues chosen would have to be 
unusually well protected by assets, and 
preferably by valuable realty—such pro- 


tection, that is, as exists in the case of 
the Ist 4s of the New York Dock Co. 
or the Real Estate 4%s of Armour & Co. 

So much for bond investments. 

When it came to preferred stocks, I 
would select only fairly high grade 
issues and these for the commitment 
of only about a quarter of my $50,000. 
A desirable public utility preferred would 
be included, and either two industrial 
issues, or one railroad and one industrial 
issue, according to which group offered 
the best alternative selection. 

Needless to say, the organizations be- 
hind the issues would have to enjoy very 
strong positions within their respective in- 
dustries and also would have to have 
demonstrated their ability to continually 
strengthen the investment position of their 
securities. 

The proportion of my entire funds 
that I would place in common stock 
issues would approximate 10%, and 
this amount would be invested in 
securities of sound value and repre- 
senting organizations enjoying a fairly 
high credit standng. None would be in- 
cluded where the current dividend ap- 
peared to be at all endangered and where 
a very good possibility of profit did not 
exist if held over a period of time. 

I should also make an attempt to 
diversify this portion of my holdings to a 
reasonable extent without compromising 
on less attractive issues. 

After the greater part of my investment 
list had been arranged in the above man- 
ner, the cash balance remaining (that is 
about $6,000) would go into savings bank 
deposits for the double purpose of sup- 
plying a cash reserve and as a reserve for 
future investment on possibly a more 
favorable basis than exists at this time. 

The securities would be held outright 
and kept in a safe deposit box. The 
annual income of approximately $2,950 
plus the amount received in the way of 
extra dividends on the common stocks 
would be deposited in my savings bank 
account and invested from time to time, 
approximately the same degree of diver- 
sification being maintained. 

(Please turn to page 74) 








Just what securities the writer would 
purchase, varying with the amount of 
money left him, is shown in the tables 
on the two succeeding pages. 
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for MAY 10, 1924 


What Will Happen to the Great 
Stinnes Fortune? 






How That Fortune Was Amassed— 
Will It Be Dissipated or Increased? 


HE passing of Hugo Stinnes has 

shed little light on his weird per- 

sonality. Of the endless columns 
which enterprising space-writers have 
filled concerning this industrial potentate, 
who rose, Phoenix-like from Germany’s 
war ruins, much is fantastic and more is 
untrue. That the fortune he left and the 
power be wielded is less than popularly 
supposed is evident to the dispassionate 
observer. But that his fortune and power 
placed him among the first rank of inter- 
national financial and industrial figures 
cannot be gainsaid. 

Even those who were closely associated 
with him, if anyone can be said to have 
been that, can throw little light on his 
mental processes or his objectives. From 
the very first, he played a lone hand in 
the world. As a young man he chose to 
disassociate himself from his brothers in 
the business which his father had left. 
He wanted no partners and had no confi- 
dants. In 1914 his fortune was estimated 
at less than $10,000,000, and in Germany 
he was accredited wealthy but not rich. 
His holdings at the time of his death last 
month were estimated to be worth from 
$500,000,000 to $1,000,000,00. 

Ten years ago his name had not been 
heard outside the confines of the German 
empire and only occasionally therein. His 
astounding rise to industrial supremacy 
was only possible through a combination 
of strange and abnormal conditions. Just 
as Hindenburg became possible through 
the Great War so Stinnes became possible 
through the convulsions of peace which 
followed the Great War. 

Born with a silver spoon in his mouth 
nevertheless Hugo Stin- 
nes hated the aristoc- 
racy with a_ republican 
thoroughness. He had 
not the slightest use for 
the former Kaiser whom 
Stinnes regarded as an 
economic excrescence on 
the body politic. Nor 
did he take any great 
pains to conceal his feel- 
ings towards the “War 
Lord.” No tempting deco- 
rations or medals, so 
dear to the Junker mind, 
had the slightest effect 
upon him. He would 
have none of them. He 
hated lazy men and lazy 
money, and his great life 
objective was to put 
them both to work. That 
one dominating idea 
shines clearly through 





the mist of fact and 
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By WELDON CHASE 


fancy surrounding his personality. What 
he intended it should mean to mankind 
if he was successful in putting this big 
idea into practice, will never be known 
because he never said. 

In many respects he embodied the 
prominent characteristics of our late Rus- 
sell Sage. Food meant to Stinnes merely 
fuel to keep the human machine going, a 
bed was only a place to sleep and rise to 
greater efforts; love, recreation and plea- 
sure he evidently regarded as weaknesses 
in purposeless individuals. He dressed 
poorly though not shabbily, rode in street 
cars, regarded himself to his dying day 
as simply an “iron master” and never 
owned a dress suit until he was forty- 
seven years old. Before he moved to the 
Hotel Esplanade, which he bought in 
1921, it was his custom to dine at public 
restaurants when he was in Berlin. His 
usual meal consisted of bread and butter, 
eggs and a glass of milk. Black bread 
was then the current fare, but the richest 
man in Germany allowed himself the lux- 
ury of white bread. 


His Great Political Power 


His great political power rose from his 
possessions and not from his personality. 
He was a deputy to the Reichstag from 
his native Miilheim-on-the-Ruhr, but sel- 
dom attended, almost never spoke on the 
floor and appeared in committee only to 
protect his own interests. In the Reichs- 
tag Handbook, to which every Deputy is 
asked to contribute his own biography, 
appears this simple paragraph, written by 
Hugo Stinnes : 

“Date of birth, 12th February, 1870; 









profession, 


mer- 
chant; place of residence, Miilheim-on- 
the-Ruhr.” 

Stinnes’ great opportunity came with 


religion, Evangelical; 


the war. With the exception of August 
Thyssen, Stinnes was the chief contractor 
for war materials. Profiteering flourished 
in Germany as in no other country in the 
world, and the “iron master” was the 
profiteer of profiteers. He was shrewd 
and far-seeing enough to put his profits, 
not in currency or money counters, but in 
property, mines, ships, real estate, news- 
papers, steel mills and other solid assets 
which could not be swept away. Did he 
then dimly foresee the time when Ger- 
man currency would be less than so much 
wall paper? Nobody knows. During the 
war he delivered coal to the neutrals and 
allowed his profits to accumulate in neu- 
tral lands. 

Peace, instead of limiting his activities, 
only furnished him with a broader scope. 
Unhampered by anything like the Sher- 
man anti-trust law, such as exists in this 
country, he became the architect of the 
“vertical trust,” the object of which was 
to put into one great, all-embracing cor- 
poration every phase of the evolution of 
a product from raw material to finished 
goods. 

The decline of the mark, which meant 
ruin to thousands of his countrymen, 
meant only immensely increased profits to 
Stinnes. This could have only been pos- 
sible through his having been “short” of 
the mark. Not “short” in the commonly 
accepted manner of selling currency 
against future delivery, but “short” by 
various financial methods such as buying 
a property today and 
paying for it in sixty or 
ninety days with cur- 
rency which had mean- 
while further depreciated 
tremendously. 

The area of his ac- 
tivity increased with a 
rapidity which was noth- 
ing short of astounding. 
He bought up nearly 
everything in Germany 
that was worth buying 
and reached out into 
Czechoslovakia, Hun- 
gary, Austria, Russia, 
Italy and South America. 
His idea was the build- 
ing of immense, vertical 
trusts, the subjugation 
of weaker competitors, 
the creation of great, 

industrial archduchies 
| whose relation to the 
Pes Hn (Please turn to page 74) 
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WHAT’S AHEAD ? 
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BALDWINS DOWNTREND, PICTURED 
ABOVE, REFLECTS GENERAL EXPEC- 
TATIONS OF REDUCED RAILROAD 
EQUIPMENT BUSINESS... 


. AN ANTICIPATED DECLINE IN AUTO- 
MOBILE PRODUCTION, DEMAND 
AND PROFITS IS REFLECTED 
IN THE ABOVE GRAPH... 
























Stay long of money 
but watch for end 
of movement 
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3 Invest new funds 
high-grade stocks 





Sell long-term bonds 
and volatile securities, 
buy short-term bonds 
or“go long of money?” 
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Diminishing 


















































































































































Trade Activit N Have Acted 
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As indicated by “The Investment Clock” above, we are now in a period of trade reaction and security weak- 
ness. With a great deal of uncertainty manifest in the situation, it is obviously the best policy to avoid 
making new speculative commitments in the purchase of securities. This applies as well to bonds which 
yield small percentages, as these bonds are no longer attractive. The ideal position of,the investor would be 
to have such funds as intended for speculation kept intact, either in cash or in short-term paper. Where 





How Bonds 























sound securities are being held for income solely, however, there is no reason why such issues should not , 


be retained. On the other hand, speculative securities or others with an uncertain outlook should be sold 
or switched into others in a safer position 
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Just How Bad Is 


And, How Much Worse 
AN ANALYSIS 











come over business during 

the past month or two. 
Just when everything seemed to 
be going nicely with mills occu- 
pied at full time, prices rising 
and a note of cheer in the air, the 
change occurred, without warn- 
ing. Business fell off, production 
was cut, prices fell and the note 
of cheer vanished. 

The stock market, that more or 
less perverse and arbitrary ba- 
rometer, reflected the change 
promptly by backsliding about as 
fast as it went up during the pre- 
vious bull campaign. 

As accounting for the more or 
less dismal aspect of business, it 
has recently been fashionable to 
blame Congress and its muck- 
raking antics as leading to a state 
of mind where business men felt 
too discouraged to permit heavy 
buying and heavy commercial 
transactions. 

In truth, our whimsical Con- 
gress has had some effect in 
bringing to an end the recent 
somewhat premature boom. Yet 
it is obvious that the situation was 
ripe for this ending. Otherwise, 
it simply could not have happened. 

The fact: is that for several 
years we have been going along 
smoothly, filling out the post-war 
demand for sundries, such as 
new housing, railroad equipment, 
automobiles to ride around in, and 
many other essentials and non- 
essentials. That demand has to 
an appreciable extent been sat- 
isfied. 

Surely, no one who gave 
thought at all to the matter, could 
expect building operations, for 
example, to continue at the rec- 
ord-breaking rate of the last 
couple of years. Nor, indeed, 
could it reasonably be expected 
that the railroads would dig down 
in their pockets for billions year 
in and year out, even if the pur- 
pose were to add new equipment. 


U NDENIABLY, a change has 





THE PRESENT SITUATION 
Compared With This Time Last Year 

















































































































_ — | Present Output Present Demand | Present Costs 
ME Saicunaneaseces | Tending to Decrease | Slightly Loss then No Change 
set ere tenet ee | ta er” | 
Coal (Bituminous) ...| About 50% of 1923 a No Change 
Petroleum (Crude) .. Increasing Slightly Greater Higher than 
Petroleum (Gasolene). Increasing 7 to 20%6 Greater Higher than 1923 
Mining (Except Coat) No Change Slightly Lose Lower than 1923 
Rubber Goods ....... Slight Decrease Considerably Less About the Same 
Shoe Manufacturing .. j Unchanged | Boving — About the Same 
Automobiles ......... Sharp Decrease Slow Buying About the Same 
DS vcwdunacseeeh Sharp Decrease Cusine Less ‘As High as in 1923 
eatiiatiies Materials Increase = pe uate rr 
EE scckanneeenua About the le. | Decrease Slightly Higher 
Electrical Equipment ..| About the on | / i a 7 ieee a 
PUNTO. cccncéccaes About the Same Same as Last Year 10% Higher 
Typewriter ...... iad Slightly Less Sdate Les a Slightly Less 
Sugar (Raw) ....... Increase Slightly Less No Change 
— 











As a matter of fact, that the rail- 
roads have no such intention may 
be appreciated from the fact that there 
has already been a somewhat considerable 
slump in the purchase of equipment. 

It may also be pointed out that there 
are distinct warning signals hoisted on 
the building horizon. The banks, for ex- 
ample, are becoming chary about loaning 
funds for construction enterprises pal- 
pably of a speculative nature. 

It is not the purpose of this brief anal- 
ysis, however, to discuss each of the. de- 
tailed manifestations of business condi- 
tions, as they exist today. That has been 
done to much greater advantage in the 
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accompanying table which is the com- duction for the demand at hand. Ever 
bined result of an exhaustive question- since the war, it has been a great prob- 
naire addressed to many of the leading lem to keep our plants fully and profit- 
business folk of America. It will repay ably occupied. In the 1921 slump, it was 
perusal, particularly for those who hold the cause of more than one deficit. Even 
securities representing any of the indus- during that depressed period, business was 
tries outlined. not so bad in terms of business of pre- 

The object of this article is rather to war times, but we had so many more fF 
examine our business status from the plants and so much more plant capacity 
viewpoint of our economic position. that, when business did fall off, it left 

The first point to consider is our man- many mills operating at half-time or less 
ufacturing equipment. On this score, when the same amount of business which 
there can be no question that in many they had would have kept the mills of 
lines we have too much capacity of pro- 1914 nearly fully occupied. 
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Business Today? 


or Better Will It Become? 
BY E. D. KING 





THE PROBABLE TREND 


Until Next Autumn 














Probable Costs 





’ robable Prices 
Industry | Probable Demand Probable P. and Profits 
. ; , Costs may increase per 
Steel | Will decline Likely to unit of output as pro- 
ee ececeece . | duction falls. Profits 
gradually decline | will decline. 
= , Possibilities of At low point | No change in costs. 
Coal (Bituminous) veal Seepenen oa Profits a a 
increas 
; | Dependent on out- “Costs may : decrease. 
Petroleum (Crude) | ——e Pp Mew deck Profits higher than 
put. May decline. last year 





(Gasoline) . 


troleum 
Petrole | __ Season advances 


Slight decline 
expected 





PE atndneceen anes 





Rubber Goods .......| Decline in sight 





‘ Should increase 


Shoe Mfs. .........- 





Not as great as 
in 1923 








Automotive 





ES eniesaenaee - Unsatisfactory 





Should decrease 


Construction Materials 




















Building ....... veces! Decrease 

| — 
Electrical Equipment. | Decrease 
I. nintatnesecs | Decrease 
Typewriter ......... , | Decrease 
Sugar (Raw) ....... Increase 





Will increase as 





Easing off. May 


Costs may decrease 


l Profits higher than 
go lower last year 
Decline Costs will probably 
decrease. Profits less 
expected 


than last year 


Tires about same, 
as present, 

| mechanical goods 
may increase 


Costs may decrease 
slightly. Margin of 
profit very small 


Costs may increase 
Small net profit but 
may increase 





No change 


Costs will increase per 

unit of output as pro- 

duction falls. Profits 

less than last year 

Costs may decrease 

slightly. Profits very 
poor 


Possible price 
cuts 


Lower prices 


No change in costs 
Profits less than last 
year 


No change in costs 


Probably lower 





No change | Profits less than last 

| | year 
7“ | No change in costs 
ioceiiinen tea J - 
No change Profits less than last 


year 
Profits less than last 
year 


| Profits less than last 


| No change 
| year. 


No change 


No change in costs 
Outlook for profits not 
so favorable to produc- 
ers. Refiners in some- 
what better position 


Slight decline 
followed by an 
advance 


| : | No change in costs 


No change in costs 





our output. How are they going 
to do this when it is considered 
that they have a similar problem 
to deal with? 

Recent figures on exports and 
imports tell an interesting story. 
They show that in March, for ex- 
ample, we sold about 342 mil- 
lions of dollars goods abroad. We 
imported 319 millions, leaving 
only a small balance in our favor. 
The trend of imports, despite the 
Tariff wall, has over a long pe- 
riod been steadily rising. Last 
year, upon several occasions we 
had an unfavorable balance of 
trade. It looks very much as if 
the situation will be duplicated 
this year. 

Unfortunately, nationally speak- 
ing, we don’t need this flood of 
merchandise from abroad, except 
in the case of commodities such 
as sugar, coffee, silk, etc., which 
are not produced in abundance in 
this country. As stated above, we 
already produce more than we 
need for our own use. Imagine 
then, our markets being more or 
glutted with cheap foreign 
merchandise. And, despite the 
Tariff, it is in many cases very 
cheap. It must be remembered 
that the highest costs of produc- 
tion in the world are to be found 
right in this country. As a rule, 


less 


it should not be difficult for for- 
eign manufacturers to wunder- 
sell us. 


Clearly, then, our difficulty is 
one of falling domestic demand 
at the same time that Europe and 
other places are competing ac- 
tively with us at home and abroad. 

Under these circumstances, our 
highly-geared plant productivity 
becomes, at least temporarily, a 
sort of of incubus. This handi- 
cap, of course, will disappear in 
time, for a time, but must be con- 
sidered part of the industrial land- 
scape. 

The title of this article is “Just 
How Bad Is Business Today?” 
In answer to that, the writer 





In a word, we have evidently, though 
perhaps temporarily, increased our ability 
to produce without a corresponding in- 
crease in our markets. It should be re- 
membered that overhead keeps going 
whether the plants keep going or not. 
There are interest charges to pay, inven- 
tories to finance, administrative forces to 
maintain and many other expenses. A 
fall in business does not mean a corre- 
sponding decrease in operating expenses, 
and that is the truly serious factor in the 
situation. 

It would be easy to overdraw the sit- 
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uation, but the writer has no such inten- 
tion. Yet it is essential to point out that 
prosperity in this country will be of a 
more or less sporadic nature until some 
way can be devised of selling our sur- 
plus products abroad profitably. It is 
estimated that the country can consume 
only about 90% of our present full plant 
output, even when the country is buying 
at maximum. That was the situation 
last year. But when domestic demand 
falls off, as at present, we have to look 
to Europe, Asia, Africa and other places 
to take a proportionately larger share of 





will say that business is not as 
good as it was, and, judging by the signs, 
freely visible, business will be even less 
good, at least during the next few 
months. Again we repeat, it will be worth 
while examining the table on the oppo- 
site page because it gives the expressed 
opinion of men who are recognized au- 
thorities in their own lines. They evi- 
dently agree with the writer in his own 
view of conditions, which is that a reces- 
sion of substantial proportions is visible in 
this country and that it will probably go 
considerably further before it is definitely 
arrested. 
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Corporation Reports That Do 


Not Report! 


How the Independent Oil Companies 
Fall Short of Their Duty to Investors 


OU can lean over backwards in the 
y matter of corporation reports. Of 
that there is no doubt. 

For example, suppose you are a large 
manufacturer engaged in a highly com- 
petitive line. It would be absurd for you 
to divulge, and absurd to ask you to di- 
vulge, the location of your best markets, 
or your “costs,” perhaps, on individual 
operations, or any of the other very inti- 
mate and so-to-speak “personal” details 
of your company’s affairs. These are 
matters that concern you in the day-to- 
day management of your company. To 
ask you to disclose them would be an un- 
warranted intrusion. For you to reveal 
them would be to put into the hands of 
your competitors facts which, once known 
to them, might give them a very unfair 
advantage over you. 

Nobody—least of all THe Macazine 
oF WALL Srreet—intends to champion 
any such absurdities in the matter of cor- 
poration reports. It is clear to all intel- 
ligent people that a very substantial lati- 
tude must be allowed the executives of 
great corporations—that, it is possible to 
press them for too much information, and 
thus jeopardize their affairs and the inter- 
ests of their stockholders. 

On the other hand—and speaking from 
the most impersonal viewpoint—it seems 
clear that many corporations active to- 
day could give out far more salient truth 
concerning themselves than they have 
given out in the past—that many such 
corporations not only could give this addi- 
tional truth out, without in any way in- 
juring themselves, but should give it out, 
whether it appeals to them or not. 


“Listed” Companies Should Lead the 
Way 


Particularly among the concerns which, 
in our opinion, could and should give out 





‘THIS is the fourth of a 
series of articles dealing 
with the general subject of 
Corporation Reports. Pre- 
vious articles have appeared 
in successive issues to date. 
The final article, containing 
specific recommendations 
based on a study of the re- 
quirements and reasonable 
rights of investors will ap- 
pear in our next issue. 











more complete information about them- 
selves are those whose securities are listed 
on the New York Stock Exchange. 

Many arguments are urged on behalf 
of the Stock Exchange as a mechanism 
equally indispensable both to investors 
and corporations, but one of the chief 
benefits which the Exchange is supposed 
to confer on investors is that of requir- 
ing regular reports from the corporations 
whose securities are listed there. These 
reports are then supposed to be available 
to investors, and the latter thereby re- 
lieved of the necessity of “working in the 
dark.” 

Of course, the Stock Exchange has not, 
up to now, enforced any very thorough- 
going rules with regard to company re- 
ports. For a number of reasons, some 
of which are brought out in the accom- 
panying statement by President Crom- 
well and all of which are understand- 
able to this publication, the Exchange has 
permitted, or has been under the neces- 
sity of permitting, many “listed” com- 
panies to continue on their way without 
any penalties being imposed because of 
variously unsatisfactory financial state- 


ments. As a result, investors who have 
been encouraged to look to the Stock Ex- 
change for protection and representation 
in this highly important matter have 
found, instead, that the listed companies, 
in dozens of cases, do as the unlisted com- 
panies do. About as they please. 


Some Outstanding Defects 


Previous articles im this series have 
brought out some of the chief defects of 
the financial reporting’ methods of some 
of our leading corporations. Among the 
companies whose cases were reviewed in 
this connection may be mentioned the Na- 
tional Biscuit Co., the Delaware & Hud- 
son R. R., Consolidated Cigar, Spicer 
Manufacturing and American Woolen. 
We may repeat here that the references 
to these companies, as contained in the 
previous instalments, were made entirely 
without rancor or desire to foment dis- 
cord. The cases, as presented, were se- 
lected simply because they typified a cer- 
tain theme and despite, rather than be- 
cause of, the fact that they concerned 
otherwise first-class corporations. 

The “defects” (for lack of a better 
term) contained in the reporting meth- 
ods of companies such as those enumer- 
ated included “disguising” earnings, by 
reason of unexplained write-offs; “con- 
cealing” earnings, by failing to divulge 
the results obtained by important sub- 
sidiaries; “distorting” earnings, particu- 
larly in quarterly reports and by failing 
to make allowances in such reports for 
necessary reserves to be written off inevi- 
tably, sooner or later; “inadequately de- 
scribing earnings” by publishing incom- 
plete Income Accounts. 

In addition to the companies mentioned 
and the “defects” pointed out in their 
fiancial reports, there is another great 
group of companies whose members, in 





that corporation’s business. 


1) We believe that a corporation’s reports 
should be issued at the most frequent intervals 
consonant with the character and volume of 


2) We believe that, no matter how few or 
how many times in the course of a year a 
corporation’s report may be filed, that report 
should give and could give a clear idea of what 


Our Platform: 


“A Square Deal for Corporation Stockholders” 


the real contribution to the year’s results actu- 
ally was from the period covered. 


3) We believe that, in the annual report, 
every important branch of a corporation’s 
financial position, and every important feature 
of its earnings results, should be brought out 
in full—without fear or favor—for the whole 
investing world to see. 
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large numbers, practice what may well be 
the most inadequate, or confusing, or mis- 
leading financial reporting system of them 
all. We refer to the independent oil com- 
panies. 


Oil Company Reports 


Many shortcomings may be urged 
against this zgroup—or against a large part 
of it. For example, there is the failure 
to properly represent the nature, extent 
and value of their holdings. Also, there 
is the failure to properly (or understand- 
ably) reveal their production results. But 
perhaps the chief and most frequent 
shortcoming in the reports of many inde- 
pendent oil companies is the failure to 
make proper allowance—and often to 
make any allowance—for depreciation of 
plant and equipment and depletion of re- 
sources. 

An outstanding example of this latter 
group may be found in the Middle States 
Oil Corporation—the substantial enter- 
prise developed by Gov. Haskell and asso- 
ciates, whose stock-market career has 
always been striking and recently, in view 
of various developments, became little 
short of sensational. 

Before us as we write is a compara- 
tive summary of the Consolidated Income 
Account of the Middle States Oil Cor- 
poration, as rendered for the years 1920, 
1921 and 1922. (At this writing, unfor- 
tunately, the 1923 report is not yet to 
hand, but the reports for the years men- 
tioned will serve. our purpose.) 

The comparative income accounts show 
that the Gross Income of MSO declined 
from 8.7 millions in 1920 to 8.6 millions 
in 1921, then rose from the 1921 figure 
to 10.4 millions in 1922. All well and 
good. 

After various deductions on account of 
expenses, rentals, taxes, etc., MSO’s re- 
port for 1922 showed a balance available 
for the common shares of $2.79 per share 
(par $10). 

This balance, we think we may say, 
would impress the holder of MSO as a 
very satisfactory one. It would, we dare 
say, -have convinced any casual investor 
that MSO’s affairs were prospering and 
that the stock, at the prevailing prices, 
was a reasonably good oil speculation. 


What Examination Reveals 


It is upon closer examination of the 
MSO report, however—such an examina- 
tion as the careful investor should make 
—that a very different conclusion presents 
itself. For one finds that, in no one of 
the three years 1920, 1921 or 1922, did 
the corporation make any deductions 
from earnings on behalf of depletion! 
In other words, here this wide-flung in- 
dependent oil organization, dependent 
entirely upon oil production for its cur- 
rent activities, which has been taking oil 
from its ground and selling it at the rate 
of something like 8 to 10 million dollars’ 
worth a year—here this organization, 
while using up its assets at an enormous 
rate, has in fhe three years mentioned 
made no provision in the form of deduct- 
ing from earnings a depletion reserve 
against the ever-nearing day when its 
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present holdings will be either entirely 
exhausted or else very heavily dimin- 
ished ! 

The conclusion is, it would seem, inevi- 
table. Such a practice is not conducive 
to economic welfare, and unless MSO has 


bulwarked itself in some other way, not 
indicated in its financial reports, then the 
company cannot be accorded the invest- 
ment confidence which it might like to 
enjoy and this holds true of other oil 
companies following similar practices. 





able to do the same. 


give it my support. 


be stricken from the list. 


of their stockholders.” 





How President Cromwell of the 
New York Stock Exchange Views 
the Matter of Corporation Reports 


“ITT would seem that where one company engaged in 
a certain business car xeep its stockholders in- 
formed other companies similarly situated should be 


“It is my opinion—and I have publicly expressed it 
—that there are many companies now furnishing only 
annual financial statements which should make quar- 
terly, or at least semi-annual, reports. 
nowadays is that corporations should keep their stock- 
holders informed as to the condition of their company, 
and I am entirely in sympathy with this movement and 


“When a company applies for listing of its securities 
the Exchange endeavors to secure an agreement that 
it will publish quarterly reports. 
change should go in refusing to list securities of com- 
panies which will not make this agreement is, as you 
can see, a serious problem. Again, whether pressure 
should be brought to bear upon companies whose secu- 
rities are already listed to endeavor to have them fur- 
nish more frequent financial reports and what form 
this pressure should take is another difficult question. 

“Going one step further, what action should the 
Stock Exchange take where a company having agreed 
to furnish, say, quarterly statements, fails to do so? 
Would the best interests of the stockholders be served 
if the stock was stricken from the list? 
who purchased the stock did so on the assumption that 
he would have the facilities and ready market afforded 
by the Exchange, and to deprive him of that market 
might be a grave injustice. 

“Perhaps in such a case the stockholders could be 
notified that the company had failed to live up to its 
agreements and that on a certain date the stock would 
In this way the officers of 
the company might be made to yield to the demands 


The trend 


How far the Ex- 
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Shackles that Prevent the Railroads 


from Meeting Canal Competition 
Should Be Struck Off! 


Where the Present Unjust Situation Must 
Lead if Remedies Are Not Speedily Applied 


HE building of the Panama Cana 
stands today as the greatest achieve- 
ment of the twentieth century. 

We have 76 years to go and many 
things are possible but as a great man has 
said: 

“It was not only the greatest undertak- 
ing of the past or present but there cannot 
be in the future any land dividing, world 
uniting project comparable to it in magni- 
tude or consequence.” 

I am quoting James Bryce—Viscount 
Bryce—of England, who knows the 
history of the world and knows us better 
than we know ourselves, 

Much has been written about the 
history and construction of the Canal but 
there has been no satisfac- 


By J. G. WoopwortH 


Vice-President Northern Pacific Rwy. 


Canal than to maintain two navies. 

Exhaustive studies and reports were 
made to the Secretary of War but the 
people knew very little about the com- 
mercial considerations involved and the 
results which have been most notable are 
not the results most emphasized when 
Congress was asked to make the neces- 
sary appropriations. It was the Spanish- 
American war of 1898 and the voyage of 
the battleship Oregon which enabled Pres- 
ident Roosevelt to create the favorable 
public sentiment and influence action by 
Congress and he should have credit for 
the promptness and efficiency with which 
the whole matter was handled. 

The cost of the Canal, $375,000,000, was 


Emergency Fleet Corporation said this: 

“Under the present appropriation about 
$35,000,000 is available to make up the 
losses in the operation of our cargo 
vessels. With the greatly reduced appro- 
priation for the coming fiscal year, there 
will be available approximately $10,000,000 
less for this purpose. It is evident that 
only through the adoption of better busi- 
ness methods and the strictest economy 
can such a cut be met, and at the same 
time reasonable services to American 
shippers and importers be maintained.” 

The bonds, like a farm mortgage, must 
be paid when due and like a farm mort- 
gage, they will probably be paid by issu- 
ing more bonds. Our senators and con- 
gressmen who voted for 
these appropriations and the 





tory review and statement of 





its effect on commerce nor is 
it generally known that the 
most important changes re- 
late to the domestic com- 
merce of the United States. 
The average citizen thinks of 
the Panama Canal very much 
as he thinks of the Suez 
Canal. If he is old enough 
he will remember what was 
said twenty years ago about 
the reasons for building it 
and the results to follow, but 
in his mind it is connected 
with questions of national de- 
fense and foreign trade. 





Benefits Slowly Recognized 


Mr. 


Woodworth is Vice- 
President of the Northern 
Pacific Railroad. 

He speaks with authority 
on a vital issue that per- 
meates the whole structure 
of the modern railroad world, 


people who approved their 
action, were not thinking of 
the benefits to come to the 
seaboard states or the losses 
to be suffered by the central 
states through the reduction 
of ocean rates, nor could they 
anticipate what has been the 
great increase in the cost of 
rail transportation on which 
the central states are almost 
wholly dependent. 


Remaking Geography 


In commerce, the separa- 
tion of peoples is not meas- 
ured by distance, but rather 














by transportation costs, and 





When it is necessary to or- 
ganize public opinion in favor of a govern- 
mental policy or undertaking, the whole 
purpose and effect is not always revealed 
in the original statement of the matter— 
this is true today and it was true 500 
years ago. When Christopher Columbus 
started on his famous voyage in 1492 
Spain was the great maritime power of 
the world. The real directors of this 
expedition were not seeking new lands but 
they hoped to discover a western passage 
to the Far East and thus control the trade 
of the Indies. This purpose was revealed 
by later voyages made with that avowed 
purpose. . 

Congress authorized the building of the 
Panama Canal when the people were con- 
vinced that it was necessary for purposes 
of defense—it was cheaper to build the 
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paid by all of the people just as all of the 
people have paid the cost of building and 
operating merchant ships for which $3,- 
600,000,000 has already been expended. 
To say that these sums of money have 
been directly paid by the people would not 
be literally true. The money has been 
taken from the U. S. Treasury but the 
bonds sold to get the money have not been 
paid. The annual interest on these bonds, 
approximately $160,000,000 per year is be- 
ing collected in the form of federal taxes. 
To this should be added two or three 
million dollars per month for losses in 
Government operation of merchant ships, 
making a total monthly charge of nearly 
$15,000,000 for the Canal and cargo carry- 
ing ships. 

In a recent report, the President of the 





in the past 10 years the 
Panama Canal and low ship rates has 
brought Boston, New York and New 
Orleans nearer to San Francisco, 
Portland, Tacoma and Seattle, while the 
increased cost of rail transportation and 
the rulings of the Interstate Commerce 
Commission have caused Duluth, Minne- 
apolis, St. Paul and Chicago to be farther 
removed. For example, the rate on iron 
and steel from New York and Baltimore 
to San Francisco and Seattle has been re- 
duced $5.00 per ton while the rate from 
Chicago has been increased more than $5 
per ton. 

When the people of the United States 
were asked to approve the- building of the 
Canal, little was said about the consequent 
changes in the commerce of the world 
and less was said about the probable effect 
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on our domestic trade. Emphasis was laid 
on the great shortening of sailing dis- 
tances but wher. mention was made of the 
saving of 4,000 miles in the sailing dis- 
tance from New York to Yokohama, 
nothing was said about the diversion of 
traffic then moving between eastern U. S. 
points and the Orient via the rail and 
ocean route through the ports of San 
Francisco, Portland, Tacoma and Seattle. 
While the volume of this business has 
greatly increased, the movement via Pa- 
cific ports is actually less than it was 
twenty years ago. 

The most important change was the 
shortening of the sailing distance between 
New York and the Pacific ports of the 
United States; the voyage via Panama is 
8,000 miles shorter than the voyage via 
the Straits of Magellan and while the im- 
portance of this was particularly emphas- 
ized in its relation to national defense, it 
cannot be said that the resulting changes 
in the business relations of the Pacific 
Coast and the eastern states were fully 
understood. 

To show that there was difference of 
opinion about this and to show also that 
government experts did not anticipate any 
large diversion of business from the 
transcontinental railroads or any ex- 
tensive transfer of Pacific Coast business 
from the central to the Atlantic Seaboard 
and Gulf States, I will repeat a few para- 
graphs from a report to the Secretary of 


War by Special Commissioner Emory R. 
Johnson of Pennsylvania, an eminent au- 
thority on economics. In this report, 
which is based on data collected in the 
year 1901, Dr. Johnson says, on page 280: 

“When the Canal has been opened the 
railways will not permit their traffic to 
be taken away from them if they can 
hold it, and they will unquestionably so 
adjust their business as to retain the 
maximum amount of business. It is the 
belief of many railway officials that they 
will be able to hold most of their traffic 
against water competition. Whether that 
is so or not, is not just now under con- 
sideration, the present purpose being to 
illustrate the nature and extent of the 
competition that the opening of the Canal 
will inaugurate. The competition will be 
keen and will not be restricted to a limited 
number of commodities.” 

On Page 284 he discusses statements 
made by various railroad traffic officers, 
and says: 

“The belief entertained by one of the 
officials above referred to, that the 
Isthmian Canal will draw traffic and the 
centers of industry back from the central 
section of the United States to the East- 
ern States, is based on an inadequate con- 
ception of the industrial strength of the 
central states, as compared with the east- 
ern. The central states possess vast stores 
of coal, iron and timber, and these and 
their other natural resources are causing 


the population and industrial activities of 
our country to become generally dis- 
tributed. The railways that serve the 
central states are wisely fostering this 
tendency, and these railway systems are 
among the strongest and the most effi- 
cient of any in the United States. After 
ten or twelve years more of progress on 
the part of the industries and railway sys- 
tems of the central portion of the country, 
they will be quite secure against defcat 
from competition with the east. Indeed 
the canal will so facilitate the foreign 
trade of the central states as to make 
them stronger than they now are as com- 
pared with the castern section.” 

His statement of conclusions on page 
285 is ended with the following para- 
graph: 

“The proximate effect of the Isthmian 
Canal is compelling a reduction and re- 
adjustment of the rates, on the share of 
the transcontinental railway business that 
will be subject to the competition of the 
new water route, will be more than offset 
by the ultimate and not distant expansion 
of the through and local traffic, that must 
necessarily be handled by rail. It seems 
probable that the increase in the popula- 
tion of the country, and the growth in our 
home and foreign trade, will carly demon- 
strate the need of the transportation ser- 
vice of both the canal and the railways.” 

We can see how things might have hap- 
pened according to Dr. Johnson's predic- 











BUILT TO AID, IT THREATENS TO DESTROY! 
Panama Canal competition, due to a heavy handicap in rates, is making increasingly severe inroads upon the com- 


merce of our Northwestern carriers. 


Vice-President Woodworth claims it is “not unpatriotic nor unreasonable” to 


demand a square deal for the railroads in respect of this competition, especially since the Canal was built out of pub- 
lic funds and cannot justly be permitted to discriminate either in favor of or against “special groups” 
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tion had there been no important change 
of the then existing conditions, but he did 
not know that the Government would 
build ships which cost two million dollars 
each, which would be sold. for $500,000 to 
steamship companies which would use 
them in making low rates on domestic 
traffic, nor did he know that the trans- 
continental railroads would not be per- 
mitted to make the reduction and re- 
adjustment of through rates which he 
then had in mind, 

He may have assumed also that it 
would be the policy of the government 
to prevent, so far as possible, any un- 
necessary disturbance of domestic trade 
conditions and it is interesting to consider 
the extent to which these changes might 
have been avoided or lessened had this 
been the policy of the administration and 
had the administrative branches of the 
Government gone as far as they could go 
in that direction under the existing laws. 


The Actual Situation 


Now let us see what has actually hap- 
pened. The Canal was opened in 1914 
and the traffic gradually increased until 
1921 when 10,500,000 tons were handled; 
in 1922, 13,750,000 tons moved through 
the Canal and in 1923, 25,000,000 tons. 

In 1921 only 15% of the Canal traffic 
moved from coast to coast, in other words 
85% was foreign traffic; in 1922 the dom- 
estic shipments increased to 29% and in 
1923 they were 52% of the total. These 
figures show that the increase of the 
coast to coast traffic has been enormous 
and beyond all previous estimate or ex- 
pectations. . 

You will naturally ask how much of 
this was new business and how much 
was business diverted from other trade 


routes. You will also ask how much of 
it would be handled by the railroads if 
they could meet the competition. Some 
of the traffic now moving through the 
Canal never was carried by the railroads 
and never would be carried by them; for 
example, a large tonnage of crude oil has 
been moving in tank steamers from 
Southern California to Atlantic and Gulf 
ports. Had there been no canal the over- 
production of oil in California in the past 
two years might have caused a movement 
of California crude oil by rail to the Mid- 
west refineries but the movement to east- 
ern refineries by rail would have been im- 
possible, nor can it be said that the rail- 
roads would have handled much of the 
lumber and shingles in amount equivalent 
to 50,000 cars which has moved from 
Oregon and Washington to Atlantic and 
Gulf ports, a new business made possible 
by the low rates and the exhaustion of 
other sources of supply. Western pro- 
ducts must find market in the more popu- 
lous eastern states. To a great extent 
these products come from interior points 
which cannot be directly served by the 
ships and the railroads have made their 
eastbound rates with reference to com- 
mercial or market conditions. 

For many years it has not been possible 
to balance this eastbound tonnage. There 
is nothing to carry westbound other than 
the manufactured goods which are used 
by the people of the west and most of 
them live on or adjacent to the Pacific 
Ocean. If the railroads could be used to 
haul these westbound shipments it would 
not appreciably increase their operating 
costs because they have a contsant west- 
bound empty car movement and their re- 
quirements of motive power are measured 
by their eastbound tonnage, in other 

words cars and 





engines which move 
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east must be again 
moved west and 
they may as well be 
loaded. With few 
exceptions all of 
these manufactured 
goods are obtainable 
in the Middle West 
as well as in the far 
eastern states and 
while the railroads 
might not be able to 
meet the Panama 
Canal rate on ship- 
ments from points 
or adjacent to 
the Atlantic Sea- 
board, they could 
with profit make the 
necessary rate from 
Chicago and other 
sources of supply in 
the Middle West. 
Competition on 
this basis was per- 
mitted before the 
war and the law 
does not prohibit it 
now but the rail- 
roads are not per- 
mitted to make 
lower rates to points 


(1) Articles 
(2) They must 
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on the Pacific 





Ocean like Portland, Tacoma and Seattle 
without changing the rates at inter- 
mediate points unless specific authority 
is given by the Interstate Commerce 
Commission. During the War and while 
the railroads were under Federal control 
these exceptional rates to Pacific Coast 
terminals were cancelled and ever since 
the railroads were returned to their 
owners the Interstate Commerce Commis- 
sion has refused permission to restore 
them. 

This important change of government 
policy has not only caused the Transcon- 
tinental railroads to lose a large part of 
their earnings on this through westbound 
traffic but has also caused the Middle 
which has gradually drifted to manufac- 
lose much of their Pacific Coast trade 
which has gradhally drifted to manufac- 
turers and distributors located on or adja- 
cent to the Atlantic and Gulf seaboard 
who can use the Canal route. 


An Unfair Situation 


The diversion of this through traffic 
came at a bad time for the northern roads. 
In the effort to keep pace with what has 
been the rapid growth of the country, 
many new lines were built and more were 
projected but the development of the 
country has been retarded and current 
earnings have been decreased by unfavor- 
able conditions affecting the agricultural 
industry, on which the northwestern rail- 
roads largely depend. While these roads 
have suffered the same increase in trans- 
portation costs, they have not been per- 
mitted to make the rate increase which 
the eastern roads were allowed to make 
and the subsequent orders of the I. C. C. 
reducing grain rates have fallen more 
heavily on them. 

Professor Cunningham of Harvard 
University has explained this situation in 
an article which was printed in the St. 
Paul Pioneer Press recently. For ex- 
ample, he takes the Erie, the New York 
Central and the Pennsylvania and the 
B. & O. as a typical group of eastern 
roads and compares them with a group of 
northwestern roads, including the Great 
Northern, Northern Pacific and Chicago, 
Milwaukee & St. Paul. Professor Cun- 
ningham shows that in a period of six 
years the gross earnings of the eastern 
group had increased 64% while the north- 
western roads increased only 33%%. 

He makes other comparisons to show 
that the unfavorable showing of the 
northwestern roads is not due to any 
difference in efficiency and in saying that 
these imfavorable changes were not 
understood by the people of the central 
states when they supported the govern- 
ment project for the building of the Canal 
I do not mean that a clearer vision of the 
future would have stopped them from do- 
ing anything necessary for the national 
welfare, but they might have asked that 
no change be made in the then existing 
laws which permitted the railroads to 
meet water competition and they might 
have asked assurance that there would be 
no less favorable interpretation of these 
laws by the Interstate Commerce Com- 
mission. 

(Please turn to page 71) 
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The Decline in Railroad Traffic 


Several Exceptions Noted in March—South- 
ern Pacific and Atchison Show Decline 


ARCH earnings statements of sev- 

enty roads now on hand show a 

decrease in gross revenues of 
8'%4%, and a decrease in net operating 
income of 734%. In the last week in Feb- 
ruary car loadings reached their record 
high of 945,049 for this period of the 
year, but each week since has witnessed 
a steady decline and car loadings in April 
have been substantially under the 1923 
figures. 

Operating results of the _ individual 
roads for March vary greatly, some re- 
porting highly satisfactory earnings and 
many making an indifferent showing. As 
has been the case in the past several 
months, the Southwestern group of roads 
make the best showing, and the outlook 
appears quite encouraging for continued 
good earnings in this section of the 
country. 

Several Increases 


Both Missouri Pacific and Texas Pa- 
cific reported very substantial increases 
in net earnings for the month. 

The surprising improvement in New 
Haven earnings, which started in the Fall 
of 1923, is continuing. In March, net 
operating income was 1.9 million as com- 
pared with $794,871 in 1923, and for the 
three months net operating income was 
4.2 millions as compared with a deficit 
of $315,409 for the same period the pre- 
vious year. For the first time in several 
years New Haven is actually showing a 
fair amount earned on its stock. 

One of the most disappointing reports 
was turned in by Southern Pacific, March 
net operating income being 2.7 millions 
as compared with 4.1 millions in 1923. 
This report, however, was not as poor as 
appears on face. Gross revenues only 
fell off slightly, and the reduced net was 
due largely to unusual expenditures, a re- 
sult of the management’s decision to be- 
gin preparing road and equipment for the 
fruit movement earlier than usual. 


Decrease in Northwestern Earnings 


Nearly all of the Northwestern roads 
reported decreases in gross earnings, but 
net earnings in most cases were ahead 
of 1923, due to reduction of operating 
expenses. Indications are that the North- 
western roads will be able to lower their 
operating ratio considerably this year, 
and, although traffic will probably be un- 
der the 1923 volume, net earnings should 
show some improvement. 


Atchison’s net earnings for March reg- 
istered a sharp decline as was also the 
case for February. Earnings of this sys- 
tem for the first three months were at 
the rate of only $10 a share on the stock 
as compared with over $20 a share for 
the corresponding period of 1923. This 
decline in earnings is lessening the possi- 


bility of an early increase in the divi- 
dend. 

With business activity 
highly optimistic attitude on 
shares is no longer warranted and great 
discrimination should be used in purchas- 
ing stock of the railroad companies at 
this time. 


declining a 
railroad 





of each individual road. 
e Net. 
n 
Road Deficit. 
Atchison sadees 
Baltimore & Ohio 
Canadian Pacific 
Chesapeake & Ohio 
Chicago & Eastern Il 
Chicago, Mil. & St. Paul 
Chicago North Western 
Delaware & Hudson 
Delaware, Lackawanna & W.. 


Great Northern 

Gulf, Mobile & Northern 
Illinois Central 

Kansas City Southern 

Lehigh Valley 

Louisville & Nashville 

Minn., St. Paul & S. S. Maric. 
Missouri, Kansas & Texas...... 
Missouri Pacific ... 

New York, Chicago & St. Louis.. 
New York Central 

N. Y., New Haven & Hartford. . 
Norfolk & Western 

Northern Pacific 

Pennsylvania 

Pere Marquette 

St. Louis-San Francisco 

St. Louis Southwestern 
Seaboard Air Line... 

Southern Pacific .... 

Southern Railway .. 

Texas & Pacific 

Union Pacific 

Wabash , 
Western Maryland ...... 
Wheeling & Lake Erie 





operations. 
¢t On Ist preferred. 





| *ANNUAL RATE OF RAILROAD EARNINGS BASED ON FIRST 
THREE MONTHS OF 1924 


| 
The following table gives the annual rate at which railroad earnings are running based on 
| operations for the first three months of 1924 and allowing for seasoned fluctuations of traffic 


* Earnings given in this table are not an estimate of the full years results but simply 


indicate the annual rate of earnings for the first quarter. ; 
roads will doubtless earn considerably less in 1924 than indicated by the first quarter's 


% 
Charges 
Earned 


$ 
Per Share 
on Common 


10.46 
22.00 
10.53 
10.51 
24.83 


$ 
Per Share 
on Preferred 


12.16 
10.80 

9.04 
10.16 


15.00 


With traffic on the decline many 








CUMULATIVE - SOLID lB JAN.1,TO DATE — SHADED REMAINDER OF YEAR 
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Some Little Understood Things 
About Bonds 


What Should the Bond Buyer Con- 


sider 


HERE are several ways of looking 
at a bond; one is from the view- 
point of safety, and the other is 
from the viewpoint of yield. Now a bond 
may be entirely satisfactory as based on 
the safety factor but unsatisfactory as a 
yield proposition. Conversely, the yield 
may be good but the safety factor inde- 
terminate. The ideal combination, of 
course, is where there is an unquestion- 
able degree of safety at the same time 
that the yield offers sufficient inducement 
for investment. 
Neither the safety factor nor the ele- 
ment of yield are fixed. They vary not 
only in individual cases but at different 


up sound attractive issues that yield a 
satisfactory income. 


An Illustration 


Mr. Smith saves up $1,000 in the sav- 
ings bank on which he receives 4%. He 
is justly dissatisfied with this yield be- 
cause he remembers that his dollar is 
worth only 65 cents. He is made pain- 
fully aware of this when he tries to buy 
something with his $40 interest. 

Under the influence of this thought, 
Mr. Smith who hasn’t much money to 
risk, looks about for a safe type of bond 
that will yield him more than what he 
gets at the bank. Someone tells him 


in Making His Selections? 


straight yield of only 4.85%, and, if he 
holds it to maturity,.slightly less. In- 
stead of receiving $40-a year from his in- 
vestment, he receives $50 though he has 
had to add $30 to his principal invest- 
ment. The net result to him is the dif- 
ference of between $40 which he received 
in yearly interest from the savings bank 
and $50 which he receives from his slight- 
ly higher investment in the bond, or $10. 

Of course, this represents a step in ad- 
vance from his savings bank investment, 
but let us now consider the problem from 
a different angle. Mr.,Smith is only one 
and relatively unimportant factor in the 
bond market. Prices are largely deter- 



























































periods in the bond cycle. Thus a good about the United States Steel sinking mined by the big interests who buy and 
bond which yields 5% may be a desirable fund 5s. This is truly a splendid issue, sell in large volumes. 
investment when prices are very low, but it is selling at 103 and returns a Let us cite an example. Mr. Jones, 
whereas the same who is a multi- 
bond would be un- T millionaire, holds 
—— s . y 5 
auacivestmes [Average Price of 40 Bonds Jd 8: 
sow we come te 90 15 16 17 # 19 -— 1920 1921 1922—_.—1923 1924—— 9 has paid par for 
the crux of the these bonds net- 
matter. : ting him 5%. He 
Why do we buy 85 8 Industrials. 85 has held these 
bonds? Mainly for 4 Street Railw bonds for a num- 
income, of 80 2 Public Utilities. 80 ber of years, In 
course, though I. the meantime, the 
there are some of 7 75 war comes along, 
us who like to taxes are raised, 
speculate in bonds. 70 70 prices are higher 
Now then, if we and suddenly Mr. 
buy for income, it 68 os Jones finds that 
follows that we his net yield is so 
must give a good U. 5 ; Government Bond Averages small as to be un- 
deal of attention 105 attractive to him. 
to the yield as 105 2 ns ee 4 He sells his bonds 
well as to the and transfers the 
safety factor, This funds into tax-ex- 
is something a 100 100 empt issues. 
great many people Other fr. 
forget. In _ their Joneses commence 
attempt to secure 95 axable 95 to sell for this 
the highest degree reason and others, 
of safety, they and before Mr. 
sacrifice a. great 90 Smith is aware of 
deal by way of in- what is happening 
come - producing 8h s his precious bond 
power. This is not 8 is down to 99, 
at all necessary, Suppose now, Mr. 
for the history of As indicated in this graph, the course of bonds during the past year has been remarkably Smith needs his 
the bond market stable. There was a minor advance in the last quarter of 1923 and during the early part cash and sells out. 
shows that at al- of this year, but the advancing tendency is no longer present, except in the case of Liberty The loss, of 
most any period bonds which have recently been quite strong. The immediate future of the bond market, course, has been 
in its cycle it is as a whole, is likely to witness sluggish action with no particular trend manifested either trifling but it has 
possible. by dis- way. High-grade issues yielding less than 5% are not attractive for ordinary purposes, but actually amounted 


crimination to pick 


24 


there are a number of income opportunities among the so-called middle-grade issues. 


to four points or 
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$40, precisely the interest he would have 


received had he allowed his money to 


stay in the bank. 


argument against investment in bonds. 


however, 


Now this article is not intended as an 
In 
ict, the contrary is the case. The object, 
is to show that Mr. Smith, 


whose desire it was, and properly so, to 


increase his 


income from his $1,000, 


<i0uld have invested in an issue which 
yielded him a percentage considerably in 


«cess of 5%. And since the risk of ad- 
‘rse fluctuation exists in all bonds, he 
ight as well have selected an issue 


\ hich would have yielded him enough to 


ive offset at least partially this possi- 


Lility of a market loss. 


In truth, by looking around a bit, Mr. 


“mith could have found a number of 


ich bonds which would have yielded him 
6 and in some cases more. 
The point intended is that too many 


investors give little thought to possible 


<igencies in their security commitments. 
t a time such as the present, for ex- 


ample, it is hardly worth while investing 


the highest-grade of bonds simply be- 
1use they do not yield enough. The 
erage yield of ten high grade corporate 
sues, of which a graph is published in 


alternate issues of this Magazine, is about 


+ 


When it is considered that the 
the 


75%. 


lar is worth only about 65 cents, 


actual purchasing power of the income 


always ask himself: 


~ 


r 


lerived from such bonds becomes a fac- 

r to be considered. The investor should 
“What can I buy 
ith the income of this bond?” If he 
es this, he won’t waste his opportuni- 
s by acquiring issues which do not re- 
rn satisfactory amounts. 


A Yield that Would Be Attractive 


Under present conditions, the investor 
ould not be satisfied with a yield of con- 
lerably less than 6%. This, as stated 
eviously, can be secured without much 
ficulty. For example, examine the Bond 
iyers’ Guide on the opposite page. It 
true that a bond yielding 6% will not 
ite measure up in quality to one yield- 


ing, say, 434%, but often this difference 
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Copy Free to Readers 


“BOND YIELDS AT A 
GLANCE” 


Readers of THE MAGAZINE 
OF WALL STREET are invited to 
send in names of friends who 
are likely to be interested in 
financial matters. In exchange 
for this courtesy, we shall be 
glad to send free a copy of 
“Bond Yields at a Glance.” This 
valuable set of tables tells you 
in an instant the yield of any 
bond at any price. 


































BOND BUYERS’ GUIDE 
(IN ORDER OF PREFERENCE) 
HIGH GRADE flat. earned 
(For Income Only) A a 
px. Apx. tire funded 
“ ay Bonds: Price Yield debt 
reat Northern Genl. 7s, 1936................ seeeces (c).... 107 6.20 2.85 
Atlantic & Danville Ist 4s, 1948................ cocce(MPocce tes 6.00 axes 
Wesure Union Telegraph Co. 6s, 1936..... eoccees(@)ecee 110 5.60 c 6.85 
New York Edison Co. 64s, 1941............. eoeccosteese EE 5.50 3.30 
Canadian Northern Debenture 6448, 1946............(@).... 112 5.60 ° 
Delaware & Hudson 78, 1980... .......ccccccccccess(D)osee 1073 5.50 2.10 
Busb Terminal Buildings bs, 1960. ceccccrccccccccoss(Bece. 9854 5.40 1.85 
Callable Bonds: 
Armour & Co. Real Estate 444s, 1939........ eececes fad.cce 85 6.00 eese 
eS GE GR, ME ns on encsbeceecvesecess (b).... 104 5.70 8.40 
Philadelphia Company 6s, 1944...............eceeee: (c).... 101 5.90 8.50 
Armour & Co. ot Dei. ist 6428, 1943. ............ Sdecce 89 6.50 *s 
Canadian General Electric deb. 6s, 1942........... ta) «eee 104% 5.60 g 2.80 
Short-Term Bonds: 
Rock Island-Frisco Terminal 5s, 1927..............+. (a).. 97% 6.00 — 
Columbia Gas & Electric Co. Ist 5s, 1927............ (b).. 98% 5.60 7.60 
Toleda, St. Louis & Western prior lien 344s, 1925.....(a).. 98 5.90 1.90 
& O., Southwest Div. Ist mtg. 34s, 192d. ...... (b) 98 5.60 1.40 
Seaboard & Roanoke Ist 5s, 1926 sacceese eo 98% 5.60 
Louis-San Francisco Series “C” 6s, 1928......... [Sdecse OD 6.00 1.50 
aie ot Canada Interna: 528, 1927............. (d).... 10034 5.30 as 
Aluminum Company of America 7s, 1925............ (a).... 102% 5.50 233 
Bell Telephone Company of Canada...............++- (b).... 97 5.85 8.75 
MIDDLE GRADE 
(For Income and Profit) 
Railroads: 
Cote Bi Bet Oe. BR... ncccccnnces coccccccccoces a).... 84 6.20 
St. L. & S. F. Prior Lien 4s, 1950............... oreo 6834 6.50 ne 
SO ES OO. Mn 600665 seeeenneeeessous (c).. 85 6.25 2.40 
New York, Ontario & Western 4s, eye (a).. 62:4 6.40 2.00 
Erie & Jersey ft 8 Se eee (a). 9534 6.35 1.50 
Missour1, Kansas & Texas Prior Lien 6s, 1962........ Pisses 82', 6.20 1.10 
Kansas City Southern Rid. and Imp. 5s, 195u a on $0 5.75 1.90 
Minneapolis, St Paul & Sault Ste Marie 6%s, i93i. - (a). 103 6.00 1.50 
Carolina, Clinchfield & Ohio Ist 5s, 1938........ mish ee 9334 5.75 1.46 
Chesapeake & Ohio conv. 58. 1946. —s.. .. eee eee (b).... 93'. 5.50 1.69 
Chicago & Eastern Illinois Gen. 5s, 1951........ coockSPoces 76), 6.90 91.15 
Industrials: 
South Porto Rico Ist Mtg. and | Cat Ta, BREE. ccconces (b).... 104 6.55 2.20 
Wilson & Co. Ist 6s, 1941 beeegetersucs+enneeses (a) 84 7.60 1.35 
Se ee Me Oh, BE cecccnccacccocoseosceses (b).... 82:4 6.65 g 2.50 
Goodyear Tire & Rubber Co. 8s, 1941..............- (c).... 116% 6.50 4.00 
California Petroleum Corp. 644s, 1933...........+++- (S) coe 97 7.00 4.60 
International Paper Co. 5s, 1947... .....cccceeeceees (a).... 83". 6.30 3.50 
i i Ph Cio. «+. sogebeedsoesesooqeneses (c).... 80 6.70 2.05 
Bethlehem Steel Co. 5s, 1986..............sseee er |) eee 89 6.25 f 2.30 
Computing Tabulating & Recording 6s, 1941......... (b).... 99 6.00 6.50 
Anaconda Copper Mining Co. Ist 6s, 1953..........- ee 96 6.20 @ 1.25 
Union Bag & Faper Co. 6s, 1942...........+ cecccces (b). 96 6.35 £4.40 
Public Utilitics: 
Manhattan Railway Cons. 4s, 1990...............+- (a) 58 6.90 g 0.90 
Amer. Water Works & Elect. Corp. Col. 6s, 1934... .(c) 863, 6.90 2.40 
ee Ge GE OE, TE aces aacecedesercceeses b) 95%. 6.55 2.7 
Virginia Railwav & Power 5s. 1994 —s..... ee aes fa) 90 6.30 2.00 
Hvrdson & Manhattan Refunding 5s, 1957..........- (c) 82! 6.25 2.00 
Kansas Gas & Electric 6s, 1952.............. ecccces | 95'. 6.30 1.80 
Havana Elec. Ry. Light & Power 5s, 1954.........+- (O)< cee 82'4 6.30 6.00 
PE IE CR, DE cn cnc cnssaceeeetnoeses (e)) ccc 89', 6.10 e125 
Denver Gas & Elec. Ist and Rfd. 5s, 1951...........- “a 86", 6.10 c 4.70 
ee Ge Me OD, BE, 04. 2; co ccdes  eoneeees oo 89 5.95 1.60 
Dominion Power Transmission 1st Mi BOR scncacs oo 91 6.40 2.10 
SPECULATIVE 
(For Income and Profit) 
Railroads: 
Chicago, Milwaukee & St. Paul conv. 5s, 2014........(c)... 59 8.50 , 
Erie Genk ee Gh, Besecccccccasacesece eee 8 56 7.20 is 
Minneapolis & St. Louis Ist cons. 5s, 1934........... a) 67 10.20 
St. Louis & San Francisco Adj. Mtg. 6s, 1955 72% 8.50 1.25 
Seaboard Air Line 4s, 1950 64', 6.90 1.20 
Missouri, Kansas & Texas Adj. Mtg. ‘Bs, "1967. 53', 9.50 1.10 
Chicago Great Western Ist 4s, 1959......... 53 8.00 0.85 
Western Maryland ist Mtg. 4s. 1952 61% 6 80 1.20 
Rock Island, Ark, & Louisiana Ist ths, 1984. ees sone 76 7.80 ‘ 
lowa Central Ist Mtg. 6s, 1988.............. meetin. 10.40 ee 
Industrials: 
Cuba Cane Sugar 7s, 1980................. coccccceelS). coe 95 8.10 
Empire Gas & Fuel 7%s, Series “A” 1987. covcccccecs (6). coe 91 8.60 4 
International Mercantile Marine 6s, 1941. ............(b).... 84 7.70 2.50 
Public Utilities: 
Brooklyn-Manhattan Transit 6s, 1968................ (c). 77 7.90 £1.50 
Chicago Railways Ist 58, 1927.....  cawnnncaes ~~ 76 15.00 1.08 
Hudson & Manhattan Adj. Income 5s, 1957. ccvcccecc(B). 60% 8.7 2.00 
Interboro Rapid Transit 5s, 1966 61 8.40 0.90 
Third Avenue Railway Rfd. 4s, 1960....... 55 7. 11.85 
* Principal and interest guaranteed by Dominion of Canada. f¢ Callable in 1951. % Call. 


able in 1936. 1 


This represents the number of times interest on 


standing funded debt was earned, based on earnings during the last five years. 


government payments during period of government operations 


(a) Lowest denom., $1.000 (b) Lowest denom., $500. 
(aa) 19 (c) Lowest denom., $100 
f Average last two years g Average last 
Does not include interest on adjustment 


of railroads. 


the companies’ entire out- 


Includes 


(d) Lowest denom., $50. 
e Average last three years. 


four years 
bonds. 
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Interborough Rapid Transit Co. 


Manhattan Railway Company 








Interborough at the Crossroads 


What Is the Present Situation as It Affects Stock and Bondholders? 


T late have become more complicated 

than ever, so complicated, in fact, 
that a thorough understanding of the ex- 
isting situation is difficult. One can verify 
this by poring over the many recent offi- 
cial and unofficial statements regarding 
current earnings. While various financial 
authorities are estimating that the pres- 
ent fiscal year’s operations will show a 
balance available after all charges, which 
would be the first time since 1918, offi- 
cials of the organization estimate that 
earnings will fall so far short of all ex- 
penses and charges that employees should 
accept a 5 per cent reduction in existing 
wage schedules, and they have accord- 
ingly been asked to do so, 

Before discussing this matter in detail, 
it is essential to review past developments 
so as to give the reader an idea of just 
what has led up to present complications. 
During the ten-year period prior to the 
war, the Interborough Rapid Transit Co. 
was able to earn large profits from its 
lines operated under Contracts No. 1 
and 2, and paid very handsome dividends 
on its outstanding capital stock. Earnings 
from operation of the Manhattan Railway 
elevated lines which were leased to Inter- 


HE affairs of the Interborough of borough under a fixed rental, were also 


large. In short, there was nothing in the 
outlook that appeared to warrant anything 
but high investment ratings for the va- 
rious security issues of both Interborough 
and the Manhattan Railway Company. 
Such was the state of affairs when in 
March, 1913, Contract No. 3 was executed 
between the City of New York and the 
Interborough, and a Certificate of the 
Public Service Commission was issued 
covering future operations of the Man- 
hattan Railway Co. Under Contract No. 3 
the Interborough agreed to aid in the con- 
struction and to operate additional tran- 
sit lines which are now included in the 
subway division of the system. The items 
of the contract provided for certain ren- 
tals to be paid to the City, and miscel- 
laneous deductions to be made by the 
Interborough, called the lessee’s charges. 
These deductions were for the purpose 
of providing for all interest charges on 
the lessee’s contribution toward construc- 
tion and additional equipment needed, and 
also to cover a preferential of 6.3 million 
dollars annually which was approximately 
the Interborough’s earning power prior 
to execution of Contract No. 3. It was 
from this annual amount that existing in- 


terest charges were to be paid and profits 
shown for capital stock. After these de- 
ductions in favor of the Interborough, the 
City of New York was to receive 8.76% 
annually of the portion of cost of con- 
struction of transit lines paid by the City. 

Somewhat the same arrangement was 
made with the Manhattan Railway Com- 
pany through the Certificate of the Pub- 
lic Service Commission which authorized 
the company to construct and operate 
additional tracks. A preferential of 1.5 
million dollars annually was established 
in favor of the Interborough, as lessee of 
Manhattan Railway, in addition to which 
deductions were provided for, covering 
interest and sinking fund on securities 
issued in connection with the track ex- 
tensions, and additions. After all deduc- 
tions, which are cumulative, the City was 
declared entitled to one-half of all earn- 
ings. 


PLAN OF 
READJUST- 
MENT 


During the years 1914 to 
1918, inclusive, the Inter- 
borough system, operat- 
ing under the above ar- 
rangement, was able to show substantial 
earnings, the combined net income of both 
the elevated and subway division for this 
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This is part of the Manhattan “L” system, the construc- 
tion of which, together with improvements, has cost tens 


of millions. 


Eventually, the “L” structures of New York 


will be torn down and replaced with underground sys- 


tems, in which the city already abounds 
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period averaging 7.6 million dollars an- 
nually. Although this amount was not 
sufficient to cover all preferentials, thus 
leaving the City of New York nothing on 
its investment, nevertheless earnings were 
large enough to provide 20% dividends 
on the capital stock of the Interborough 
after the 7% guaranteed payment on the 
capital stock of the Manhattan Railway. 

As with all traction companies, unfa- 
vorable circumstances began to develop in 
the latter part of 1918 due to rising costs 
with no increase in fares. In the four 
fiscal years ending June 30, 1922, the to- 
tal deficit for the Interborough system 
amounted to 13.1 million dollars after all 
charges for the period. Accruals under 
Contract 3 and certificates amounted to 
39.9 millions at the close of the period, 
which represented the sum to be retained 
by the company from future earnings be- 
fore the City of New York receives any- 
thing on its investment. 

It was at this juncture that the Inter- 
borough found it 


able to secure 10.5 millions in cash for 
capital expenditures by the issue of ten- 
year 6% notes to that amount. Practi- 
cally all of this cash has since been ex- 
pended, however, in the settlement of 
taxes and rentals. 


TREND At the time that the 
OF above plan of readjust- 
EARNINGS ment was agreed upon, 

it was estimated that 
future earnings would provide for all 
charges and allow a balance in the way 
of net profits. While there has been quite 
substantial improvement, carnings have 
not been up to expectations. For the year 
ended June 30, 1922, the Interborough re- 
ported a deficit of $131,000 after charges, 
and accruals had risen to a total of 48 mil- 
lions for the entire system. 

However, there has been quite some 
improvement in earnings during the cur- 
rent fiscal year. -For the first seven 
months, gross income amounted to 32.9 


For the nine months ended March 
31, 1924, the Interborough system re- 
ported earnings of 15.8 millions from 
which fixed charges and 4% dividend ren- 
tal on Manhattan stock, which together 
totaled 13.5 millions, had to be paid. 
From the remaining 2.3 millions, approxi- 
mately 1.5 million dollars went toward 
excess maintenance, and then accrued 
sinking fund of 1.6 millions was deducted, 
the result being a deficit of something 
like $830,000 shown for the _ nine 
months period. However, as this last de- 
duction is merely a bookkeeping entry, 
since the sinking fund on the I. R. T. 
lst. mortgage 5% does not become opera- 
tive until July 1, 1926, it may be said that 
current operations are not cutting into 
the company’s cash account as might be 
supposed from the earnings statements 
issued. 


FINANCIAL The main difficulty, as 
CONDITION regards _ Interborough’s 
future operations, 
lies in the fact that 
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down fixed charges 
or else go into re- 


financial condition is 
too weakened to 


d 

$ ceivership, and a HOW CAPITAL STRUCTURES OF INTERBOROUGH AND allow expenditures 
d plan of readjust- MANHATTAN COMPARE for necessary im- 
f ment was accord- provements and its 
h ingly worked out by INTERBOROUGH Rapp TRANSIT MANHATTAN RalLway credit position 
g which, it was be- Amount Amount would not permit 


wn 


lieved at the time, 


Security 
that the company ’ 


Outstanding Security 


Cons. (now first) 


of the issue of new 


Outstanding : 
securities for this 


As of 


Ist & Ref. Mtge. 5s 
profit. In its essen- of 1966........ .$153,010,000 
tial details, the plan 10-year Secured 
provided for a re- 7% notes of 1932 
duction in the Man- 


purpose. 
February 29, last, 
current assets were 
sie but 64 millions 
4,523,000 while current lia- 


could operate at a 
Mtge. 4s of 1990. $40,670,000 


Second Mtge. 4s of 


33,658,000 
a errr 


10-year 6% notes 





hattan dividend ren- 
tal from 7% an- 
nually to: 


3% for the fiscal 
ear beginning July 
, 1922, 

4% for the fiscal debt 
year beginning July 
1, 1923, 

5% for each sub- 
sequent fiscal year 
beginning July 1, 


of 1932 


y 
] 


Total 





Equipment Trust 
certificates 


Capital stock...... 


10.500.000 Manhattan Cer- 
tificates 
1,400,000 


—— Total funded 


Total funded debt 


$198,568,000 
35.000.000 


$233.568.000 


bilities totaled 17.4 
millions. Deducting 
the sinking fund of 
7 millions carried 
under current lia- 
bilities, the result 
would still be a 
large working capi- 
tal deficit. 

While in the past 
the company had 
non-operating assets 


12,000 


$45,205,000 
60,000,000 


$105.205.000 








1924. 


Holders of approximately 92% of the 
60 millions of capital stock of the Man- 
hattan Ry. Co. agreed to this reduction, 
the dissenting stockholders bringing suit 
to have their dividends continued at the 
old rate. These dividends, under the plan, 
are cumulative and are payable out of 
the earnings of the entire Interborough- 
Manhattan system, or else from the Man- 
hattan division alone, after deducting in- 
terest, sinking fund and other charges. 
Payment is mandatory if the required 
amount is earned, and each quarterly in- 
stalment of dividend. rental is based on 
the earnings for the quarter ending three 
months prior to the date payable. No 
dividends can be paid on tae Interborough 
capital stock prior to July 1, 1950, at a 
rate in excess of 7% annually ($7) and 
.n case 4% should be paid in any year, 
further distribution is to be divided be- 
tween the holders of Interborough and 
Manhattan Railway stockholders. 

In addition to this change in rental of 
the Manhattan property, the company was 
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millions compared with 31.7 millions in 
the same period of the previous fiscal 
year. Net after charges, sinking fund re- 
quirements and Manhattan dividend rental 
rose from a deficit of $822,000 to a sur- 
plus of $194,000, or an increase of over 
one million dollars. But during the cur- 
rent fiscal year, a new item has been 
added to the company’s income account 
labeled “maintenance in excess of con- 
tractual obligations,” and under the item, 
1.5 million dollars was deducted in the 
first seven months, leaving a deficit of 
1.3 million dollars. 

Granting that excess maintenance was 
a necessary deduction and did not repre- 
sent improvements to property, it may be 
said that this item is steadily decreasing, 
as is shown by the fact that the sum in- 
volved in November, last, amounted to 
$210,000 and dropped to a monthly total 
of $164,000 in December, $101,000 in Jan- 
uary and but $43,000 in February. It is 
likely that excess maintenance will soon 
disappear altogether. 


such as realty, these 
have practically all 
been sold in recent years, thus making it 
impossible for cash to be raised from this 
source. The result is that difficulty is 
likely to be experienced in raising neces- 
sary funds for the near future 

In addition, the political situation must 
be taken into account. Nothing tangible 
has as yet been offered in the way of evi- 
dence that a higher fare will be allowed. 
And yet the Transit Commission may at 
any time demand improvements and bet- 
terments, such as the lengthening of lo- 
cal stations, and it is difficult to say just 
where the necessary cash might be se- 
cured. These are some of the many com- 
plications in the Interborough situation, 
to which may be added the proposed wage 
reduction, which possibly was intended to 
forestall an anticipated demand for a 
wage increase. 

While prospects are favorable for con- 
tinued improvement in  Interborough’s 
earnings, due to the continued increase in 
traffic, lower trend of costs, and econo- 

(Please turn to page 76) 
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1I1—Congoleum Company, Inc. 





The Decline of a Spectacular 
Security 


HE remarkable increase in Congoleum’s busi- 
ness within the past few years has been re- 
flected to a marked extent in the price of its 

common stock. A little over two years ago the 
junior shares of the company were quoted around 
60, and the total market value of the issue was 
approximately 2.4 million dollars. As of April 8, 
1923, the stock was again quoted at 60 and had a 
total market value of 57.6 million dollars, the great 
difference being accounted for by the fact that the 
number of shares outstanding have been increased 
from 40,000 to 960,000 shares by the offering of 
subscription rights in December, 1922, and again 
in September, 1923, as well as the issuance of a 
300% stock dividend in December of last year. 

Based on present outstanding capitalization, the 
earnings of the company for 1923 were equivalent 
to approximately $4.70 a share on the common 
stock. The current dividend rate is $3 a share 
annually in cash, which does not leave a very wide 
margin over and above present disbursements. 
While the company will no doubt show a further 
increase in profits during the current year, it is 
unlikely that the extent of increase will be large, 
due to the present slack conditions in the business 
world and the fact that the possible market for its 
products has already been extensively developed. 

The Congoleum Co., Inc., had a very strong 
financial position as of December 31, 1923, and is 
well able to continue dividends at the present rate; 
but all things considered, it would appear that the 
future does not hold promise of the extras and 
stock dividends that have been paid in the past. 
Higher prices for the issue within the past few 
months have not been justified, as evidenced by 
subsequent movements. Even present prices around 
40 appear to be high. 


2—South Porto Rico Sugar 


Is Stock’s High Price 
Warranted? 


OUTH PORTO RICO is not a large producer and, 
as the name indicates, most of its sugar is grown 
in Porto Rico, although there are operations in 

Santo Domingo. In the Central Romana the com- 
pany claims to have one of the lowest-cost sugar- 
producing plants in the West Indies. Normal pro- 
duction is around 100,000 tons and pre-war profit 
per ton averaged about $19. The fiscal year ends 
September 30, and in the period ended September 
30, 1923, only 83,000 tons of sugar were produced, 
but profits were large enough to place earnings 
on the common stock at above $12 a share; indi- 
cating more than the pre-war average of profits, 
and further indicating that if production were 
raised to 100,000 tons and pre-war profits main- 
tained, there still would be a substantial surplus 
for the common stock. In the latest annual report, 
it was stated that the 1924 crop would be appre- 
ciably larger than that of 1923. 

South Porto Rico has not received the same 
amount of publicity as the leading Cuban com- 
panies, and its securities are not often in the lime- 
light. The strength of treasury position as of 
September 30, 1923, the latest record available, 
is generally recognized, but it is not generally 
known, perhaps, that cash and U. S. Government 
securities alone were over three times the total 
amount of current liabilities—a position which, in 
addition to the recovery in earnings, showed why 
the directors considered it advisable to resume 
dividends in Feb., 1924, after a lapse of 3 years. 

The first collateral 7% bonds, due 1941, which 
constitute the sole funded debt, are attractive in- 
vestments of their kind. The 8% preferred is 
entitled to a good rating. The common shares have 
had an immense advance in the past year and are 
no longer attractive even after last month’s decline. 
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3—E. I. duPont deNemours & Co. Inc. 


How Would Industrial Set- 
back Affect duPont? 


HERE are few securities listed on the New 

York Stock Exchange that represent more 

lines of business activity than the common 
stock of this company. E. I. duPont deNemours 
owns or controls companies producing nitro-gly- 
cerin and nitrate of soda; companies manufac- 
turing explosives, paints, varnishes and many other 
varied articles. 

Its largest single asset consists of indirect hold- 
ings of the common stock of the General Motors 
Corporation amounting to 36% of the entire amount 
outstanding. DuPont owns 70% of the capital 
stock of General 








With dividends being paid at the rate of $1.20 
a share on General Motors common, this company 
receives approximately 6.3 million dollars from 
this source, which sum amounts to more than $6 
a share on the 950,000 shares of duPont common 
stock outstanding. Total earnings available for 
dividends for 1923 came to 13.2 million dollars, or 
the equivalent of $13.90 a share; so, in the final 
analysis, approximately one-half of net is depen- 
dent upon dividends being paid on General Motors 
common stock. 

The important point to be given consideration 
is the extent to which earnings fluctuate and are 
likely to be affected by an industrial depression. 
During 1921 and 1922, earnings amounted to but 
$2.35 and $8.45 a share, respectively. The com- 
pany’s volume of business in all its departments 
is very much subject to lessened industrial activity, 
such as now exists, and the margin of profit is 

probably smaller this 








Motors Securities — 








year than last, due to 
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common, and also er $58,800,000 $23.85 $18 ; | that profits for the 
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of the Managers Se- 1922...... 95,000,000 8.45 8 169-105 || 1923 and nearer to 
curities Co., which . = 95,000,000 13.90 6%, 148-106 | the 1922 total, in 
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of the General Mo- — » “729% ee | dend would just bare- 
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4—F. W. Woolworth & Co. 


After Effects of Woolworth 
Stock’s Split Up 


EFORE the stock split up, Woolworth had 
650,000 shares of $100 par value. As a re- 
sult of the split-up, the company will have 

2,600,000 shares of $25 par value, which stock 
will be on a dividend basis of $3, as compared with 
$8 for the $100 par stock. It practically amounts 
to a 50% increase in the cash dividend rate. 

Everyone has seen Woolworth grow from 600 
stores in 1912 to 1,260 stores at the end of 1923. 
In that period, capitalization per store has been 
cut in half and net profits per store have doubled. 
When the company was organized the then out- 
standing 50 mil- 





000,000 outstanding preferred stock was retired 
at $125. Thus there is nothing ahead of the com- 
mon stock except $2,700,000 purchase money mort- 
gages. The increase in sales this year in the first 
three months was about 10% over 1923. March 
did not show the rate of gain shown by January 
and February. 

On the basis of last year’s earnings, Woolworth’s 
surplus, based on the new capitalization, would 
be approximately $8 a share,, against the dividend 
rate of $3. The old shares have not sold strictly 
on an income basis, chiefly because of the antici- 
pation of a distribution or a split-up. Now that 
the split-up has come, it remains to be seen whether 
new buyers will be attracted in sufficient quantity 
to maintain the new stock at its present levels, 
especially with the anticipation of a “melon” re- 
moved for the time being. There is no reason to 
doubt the growth of the business nor to believe 

that the chain- 
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5—Associated Dry Goods Corp. 


Why “Dry Goods” Is No Longer 
a Bargain 





SSOCIATED DRY GOODS CORPORATION 
has seven wholly owned stores doing business 
in New York City, Minneapolis, Louisville, 

Buffalo, Newark, N. J., and also owns 87% of the 
stock capitalization of Lord & Taylor. In the last 
three years, Associated Dry Goods has averaged 
about 15% upon the common stock and paid out a 
total of only 12% in dividends upon the junior 
stock. The remarkable growth in earning power 
of Lord & Taylor has helped substantially. This 
company a few years ago had a large amount of 
accumulated dividends upon its preferred stock, but 
the improvement in business has allowed most of 
this to be paid off, with the result that the revenues 
of Associated Dry Goods has been rather abnormal 
in respect of other income. 

Coincident with the growth in earning power, 
the financial position of Associated Dry Goods has 
been greatly strengthened. At the end of 1923 
net worth of the wholly owned stores was $22,500,- 
000. The system had about $6,500,000 in cash and 
government securities with no funded debt or bank 
loans. 

The rise in Associated Dry Goods common stock 
began in 1920, and the current year is the first 
year in which the stock has sold at 90 or better. 
The establishment of substantial earning power 
and remarkable liquid financial position, coupled 
with the hope of higher dividends than 5% are 
emphasized to justify the present price of the 
shares, but these factors are of long enough dura- 
tion to no longer furnish an element of speculative 
surprise. 


6—Cuba Cane Sugar Corp. 


Will Cuba Cane Pfd. Pay 
Dividends This Year? 


HE big recovery in the sugar-producing in- 
dustry last year put Cuba Cane Sugar Cor- 
poration back on the map, and now the center 

of interest is whether the marketing of the 1923-4 
crop will net profits sufficiently large to admit the 
resumption of dividends upon the preferred stock. 
Before the break in the stock market the senior 
shares apparently were on their way toward dis- 
counting the resumption of dividends, perhaps in 
the summer of 1924. Then came the break, and 
at the same time a break in the price of raw sugar 
from above 5c a pound to below 4!4c. 

Since the first of the year there have been many 
conflicting conjectures as to the size of the Cuban 
crop. It now seems to be reliably established that 
production will approximate last year’s total. 
Most of the mills have ceased grinding and the 
crop is about “in.” 

Last year, Cuba Cane Sugar made an operating 
profit of 1.18c per pound, receiving for its sugar 
434,c, after producing it at a little over 34%4c. There 
is no present reason to suppose that costs this year 
will be larger than those of last year, and there 
is at present no reason to suppose that the current 
crop will not be marketed at a profit. 

Physically, the company is in a very good posi- 
tion and its management is now about as good as 
that of any sugar-producing company. 

The financial position of the company is much 
stronger than it was this time a year ago. Bank 
debt has been cleared up and interest charges dur- 
ing the “off season” should be considerably less 
than a year ago. The break in the price of sugar, 
however, has weakened somewhat the belief in the 
early resumption of dividends upon the preferred 
shares, and it is really upon this belief that the 
senior stock leans for market strength. 

There was a time when the position of the 7 
and 8% convertible debenture bonds and of the 
Eastern Cuba Sugar first mortgage 714s was in 
doubt, but earnings of last year dissipated fears 
and raised the bonds substantially in merit. 

The preferred has lost some 17 points from the 
year’s high and is now in a position where it must 
depend for another sustained advance, upon de- 
cided improvement in the price of and demand for 
raw sugar. This, in truth, is rather problematical. 
The common is not in an attractive position. 
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move contrary to the Production aid iia 7-Pijee Range 
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7—American Beet Sugar Co. 


Larger Output Needed for 
American Beet Sugar 
N the six fiscal years 1916-1922, inclusive, 


American Beet Sugar’s annual average produc- 
tion was almost 1,500,000 bags, but in the three 





years to 1923 production costs became so heavy 
' that profits available for the common stock were 


negligible. In the fiscal year ended March 31, 


' 1924, with the production of about 750,000 bags 


of beet sugar, it is estimated that the company 


/ earned about $10 a share on the common stock— 


an estimate which, if reliable, would indicate a 
decided improvement in production costs, although 


| it is also to be remembered that the sugar season 


of 1923 was one of the most satisfactory prices 
for producers. 

American Beet Sugar owns some 27,000 acres 
of land in California, Colorado and Nebraska and 
leases 13,000 acres. Not all of this acreage is de- 
voted to the cultivation of beets, for much of it 
is rented out for grazing purposes and some of it 
is undeveloped timber land, etc. Value of physical 
equipment, for balance sheet purposes, is put at 
$20,000,000, the exact amount of the share capi- 
talization of the company. 

It must be said that it remained for the war to 
give earning power on the common shares needed 
stimulus, and that since the war the record has been 
erratic. The problem of a satisfactory production 
has been a difficult one for the past three or four 


years, because the company has not been able to 
maintain a satisfactory acreage of beets tributary 
to its factories in the face of high prices for com- 


petitive farm crops. It is said that this is in the 
way of being adjusted and the production for the 
season of 1924-25 is expected to be larger than 
last year, if growing conditions are favorable. 
American Beet Sugar needs, in order to stabilize 
earnings, a larger production than that of the last 


' two years, for the limited output of that period 
' renders the company too entirely at the mercy 


4 
4 


\ of price shifts of the commodity which it manu- 


factures. 


Capitalization is simple. The 6% preferred 


» stock is non-cumulative, but has an unbroken divi- 


; 
4 


. 


| 


dend record of almost 25 years and is safe. Divi- 
dends on the common were recently resumed at 
the rate of $4, which is about all to which the stock 
is entitled under present circumstances. Market 
for the shares is usually narrow and appeal limited. 
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8&—Commercial Solvents Corporation 


Are Dividends on “B” Stock a 
Hope or a Probability ? 


OMMERCIAL SOLVENTS CORPORATION 
has a short financial history, having been in- 
corporated in 1919 and knowledge concerning 

activities is not widespread. One of the chief 
products is butanol, and the company also makes 
acetone, ethyl-alcohol and other derivatives. 
Products are widely used in the manufacture of 
celluloids, films, patent leather, artificial leather, 
brass and bronze works, varnish making, drugs, 
artificial silk and textiles. Earning power is not 
clearly demonstrated as indicated by the annual 
report for 1923. 

Notwithstanding that the income account for 
1923 showed a net loss, $4 dividends upon the 
40,000 shares of Class “A” stock were resumed. 
At the end of 1923 current assets totaled $1,074,- 
000 and current liabilities $1,011,000. This, to- 
gether with income report, renders it difficult to 
make a close estimation of true earning power or 
to discover a statistical reason for the resumption 
of dividends upon the Class “A” shares. 

These shares are preceded by an authorized 
issue of $1,000,000 8% preferred, of which less 
than $500,000 had been issued at the end of 1923. 
In behalf of dividend resumption on the Class “A” 
stock it is officially stated that earnings for 
the first quarter of 1924 covered entire require- 
ments for the year. Class “B” shares pay no 
dividends. 

The Class “A” and Class “B” shares are ordi- 
narily not active. Both issues are classed as spe- 
cialties and, at present prices, the Class “A” stock 

is not on the bargain 








counter, even allow- 








AMERICAN BEET SUGAR CO. 


ing for the continu- 
ance of dividends. 


Earned on Price Range—, 
Common i Gommen” 
Per Share Surplus H. L 


$18.90 $1,635,188 84 48 
6.00  *299,261 10134 62 
14.17 925,810 1033, 3234 
def.  *166,490 241 
def. *2,934,046 3134 

588,699 Yo 25 


Eventual market po- 
sition of the Class 
“B” shares must be 
based upon hope of 
inauguration of divi- 
dends, but until hope 
gives way to proba- 
bility the shares do 
not appear a pur- 
chase from an in- 
vestment viewpoint. 
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Production Total 
Bags Gross Sales Net Income 


.. 1,686,544 $12,584,367 $3,135,188 
918,562 7,471,383 1,200,739 

1,077,746 13,575,403 2,425,810 

1,461,799 11,549,716 133,509 

1,443,094 9,231,510 *2,634,046 
722,987 5,656,790 
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9—National Lead Company 


The Real Factor Behind 
National Lead’s Rise 


ATIONAL LEAD common stock in the past 
two years has shown remarkable appreciation 
in market value. In 1921 it sold below 70, 
whereas in 1923 the low was 108 and the high 148. 
In the current year a new high of 15534 was 
reached. This upward movement in the stock was 
not accompanied by any remarkable increase in 
earnings. Earnings for 1922 and 1923 were satis- 
factory, but not greatly in excess of the average 
earnings for the period 1917-1920 (see graph). 
On the basis of earnings as reported, the advance 
in the stock appears rather extravagant, but there 
are many other factors to consider which go a long 
way toward justifying the present price levels of 
the common stock. Thus, there are large hidden 
values in inventory account. The company’s policy 
is to carry what is termed normal stocks at the 
lowest market levels that have been witnessed in 
recent years. Tin in the normal stock is carried 
at 27 cents and lead at 3.4 cents a pound, which 
compares with present market price of around 814 
cents for lead and 50 cents for tin. As 80,000 
tons of pig lead are carried in the normal stock, the 
profit on this alone at present price levels is equiv- 
alent to about 9 million, or $45 a share on the com- 
mon stock. The financial condition is unusually 
strong. As of December 31, 1923, current as- 
sets were 41.1 millions, as against current lia- 
bilities of 8.3 millions, a ratio of nearly 5 to 1. 
The company is entirely free of bank loans and 
has cash and United States Government securities 
on hand of close to 5 millions. When the fact is 
considered that inventories at the close of the year 
were close to the highest in the history of the com- 
pany, it is obvious that working capital is more 
than sufficient for all needs and that a liberal divi- 
dend policy is justified. 
National Lead 7% preferred stock selling around 
112 would be a very attractive investment issue 
were it not for the fact that the stock is callable at 














par. It probably will not be called, but under 

the circumstances 

other preferred 

DOLLARS issues appear more 
— desirable. 

NATIONAL LEAD The common 


stock which is now 
on an 8% basis 
yields only 6.10 at 
present price of 
130. Although it is 
not without long- 
pull possibilities, 
the present does 
not appear a fa- 
orable time to pur- 
chase, as the man- 
agement has inti- 
mated that there 
will be no early 
increase in the 
rate. 


@ Earned on Common 


BPaid on 


ou 6 


























10—Colorado Fuel & Iron Co. 


A Steel Stock with 
Oil Possibilities 





















OLORADO 
7 72 2 COLORADO FUEL & IRON’S 
COMPANY RECORD 
owns and oper- meensiges 
; Years Earned per 
_ = Ended Net Share Com. 
stee works in Dec. 31 Income onCom. Divs. 


Pueblo, Colo- 





rado, with an 1914 *def.$905,968 .... .... 
annual capacity i. a! ee 
of 550,000 tons 1916 *2,181,415 *$5.90 .... 
of finished steel. 1917 3,979,470 11.15 $1.50 
It also owns 52 1918 2,732,047 7.51 3.00 
coal mines, in- 1919 = def. 577,646 .... 3.00 
cluding the only 1920 1,286,806 3.29 3.00 
anthracite coal 1921 _  def.2,731,172 .... 1.50 
fields west of 1922 4 def. GASH nee ccs 
Pennsylvania as 1923 - - | ga 
well as l arge * Years ended June 30. 
acreages of un- 














developed land. 
As indicated in 
the accompanying table, operations for the past 
ten years have not been impressive. 

In periods of industrial depression, the company 
has shown substantial deficits, and even under 
favorable conditions a large earning power has 
not been demonstrated, with the exception of dur- 
ing the war period. In the past few years the 
company has been handicapped by Panama Canal 
competition, as steel could be shipped from Eastern 
producing points to the Pacific coast at a lower 
cost than by rail from Colorado. A partial ad- 
justment of this discrimination was made in April, 
1923, by the Interstate Commerce Commission. 

For the quarter ending March 31, 1924, Colorado 
Fuel earned $1.57 a share on the common stock 
after deducting charges and depreciation, compar- 
ing with $1 a share earned in the first quarter of 
the previous year. While this is a decided im- 
provement, it is well known that the steel business 
has fallen off considerably in the past month, and 
it is unlikely that the company will be able to do 
as well during the balance of the year, although 
there may be some improvement over the 1923 
report which showed an amount equivalent to 
$1.67 a share earned. 

The common stock recently has exhibited an 
unusual amount of activity, accompanied by ad-P 
vancing prices. The earning power of the com-[_ 
pany and the immediate outlook for its business 
apparently does not warrant higher prices and the 
advance appears to be based principally on the 
possibility of finding oil on the company’s proper-) 
ties. No oil has as yet been discovered, but some} 
wells have been brought in an adjacent territory. : 

Outside of possible oil developments, the stock) 
appears high enough at present levels, as earning)” 
power hardly warrants a higher dividend rate tha _ 
$2 under present conditions. The company is plan} 
ning to spend 3 millions for modernizing and 
enlarging its Pueblo mills and may not pay anjy 
dividend for some time. 
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11—Ajax Rubber Company 











When Will Ajax Quit 
Operating in the Red? 








AJAX RUBBER’S FINANCIAL 





POSITION 
Current and Fixed Assets as of 
Dec. 31, 1923. 
Current assets ........ $6,061,775 
Current liabilities .... 1,674,035 
Working capital ..... $4,387,740 


Funded debt ......... 2,696,200 


Net liquid assets in ex- 

cess of funded debt..$1,691,540 
Depreciated value of 

real estate and equip- 

GUE teveceescscwis 4,187,797 


a $5,879,337 
Market value of com- 

mon stock at $6 per 

a 


JAX RUB- 
BER COM- 
PANY, due 

to the unfavor- 
able conditions 
in the tire in- 
dustry, has not 
been able to 
make any money 
since 1920. In 
1921 there was 
a deficit of 5.6 
millions, after 
allowing for in- 
ventory adjust- 
ment. In 1922 
there was a 
profit of $26,- 
000, and in 1923 





a deficit of 
—— J $560,390. De- 

spite these un- 
favorable operating results, the company closed 
the 1923 year in excellent financial condition. The 
management last year decided on a conservative 
policy in view of the conditions in the industry and 
every effort was made to keep the company in 
liquid condition. As a result, the balance sheet as 
of December 31, 1923, showed the company to be 
entirely free of bank loans and with a working 
capital of 4.3 millions. By keeping inventories 
down at a low figure Ajax, early this year, was able 
to cover its requirements for several months ahead 
at prices considerably under the market. 

While the earnings for the past three years have 
been very poor, the situation at the present time 
offers some encouragement. The deficit for 1923, 
for example, was almost entirely due to extraordi- 
nary adjustments, including liquidation of un- 
profitable subsidiaries and the drastic writing down 
of inventories. In view of the present favorable 
inventory position of the company, no write-offs 
are anticipated in the current year and the com- 
pany has fair prospects of showing some profits, 
although earnings are not likely to be large. 

From an asset point of view, the common stock 
is in a strong position, for the working capital of 
the company alone is 1.6 millions in excess of the 
funded debt and the present market value of the 
common stock is only 2.5 millions. With a depre- 
ciated value of real estate and equipment of around 
4.1 millions, the common stock at present prices 
has substantial value behind it. 

Conditions in the tire industry are still decidedly 
unsatisfactory. There are too many companies 
in the field and as a result the industry has a 
capacity output greatly in excess of demand. This 
naturally results in price-cutting and a small mar- 
gin of profit. 

In view of these conditions, Ajax stock must be 
regarded as highly speculative, but it is not with- 
out possibilities, in view of the low price and the 
financial strength of the company. 
for MAY 10, 1924 




















12—California Packing Corporation 


A Company Without Bonds 
or Preferred Stock 


ALIFORNIA PACKING CORPORATION and 

y its subsidiaries operate 72 canning and pack- 

ing plants, handling fresh fruits and vege- 
tables. The company is the largest packer and 
distributor in California of dried fruits and canned 
goods and is one of the most important packers 
in the Hawaiian pineapple industry. Some of its 
best-known brands are “Del Monte,” “Gold Bar,” 
“Sun Kist” and “Glass Jar.” The company also 
owns 79% of the stock of the Alaska Packing 
Association, which operates six salmon canneries 
and an ocean going fleet of 89 vessels which trans- 
ports the salmon pack from Alaska to San Fran- 
cisco and other distributing points. 

Since the company’s incorporation in 1916, gross 
business has shown steady expansion and its 
brands are becoming increasingly well known in 
the United States and in many foreign markets. 
The management has demonstrated a high degree 
of efficiency in conducting the business and an op- 
timistic view of future operations appears war- 
ranted. 

For the year ended February 28, 1924, $11.27 
per share was earned on the common stock, com- 
paring with $13.08 a share earned in the previous 
year. The balance sheet as of February 28, 1924, 
shows a satisfactory financial condition. Although 
the company was carrying 650,000 cases in inven- 
tory, it was entirely free from bank loans. Capi- 
talization consists of 417,708 shares of no par 
value common stock. There is no funded debt or 
preferred stock now outstanding. Book value of 
stock is $84.52 a share. This is, in fact, in excess 
of the current price of the stock. 

Recently there has been some discussion as to 
what effect the drought in California will have on 
the affairs of the California Packing Corporation. 
It is unlikely that this will affect the company to 
any important degree. The only packing crops that 
have been damaged so far are apricots and cling 
peaches. 

California Pack- 
ing common stock f 
can be regarded 
as very firmly 
established on a 
6% dividend basis 
and at present lev- 
els of around 80 || ‘5 
to yield 714% is 
not unattractive 
as a long-pull hold- 
ing. No early in- 10 
crease in the divi- 
dend rate is prob- 
able, however, and 
the stock there- 
fore does not ap- a) 8 
pear to offer good um | 

oF reas don on 
possibilities for eS 
appreciation in Tl Zt : 
value in the imme- 18 22 ‘23 
diate future. = 
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Why Preferred Stocks Are Especially 
Suited to Small Investors 


Rich Investors Handicapped by Taxes 


N the whole, preferred stocks dur- 
O ing the past two weeks were un- 
affected by the downward tendency 
displayed by common stocks. It is true 
that there were a few exceptions in both 
directions in the more speculative stocks 


ceived special market consideration. 

Instances were in United States Cast 
Iron Pipe & Foundry preferred, which 
gained seven points in recognition by in- 
vestors of the very large earning power 
which has been developed by the com- 
On the other hand, there was a 



























of companies whose trade position re- pany. 
PREFERRED STOCK GUIDE 
These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
Taking Into Consideration Assets, Earnings and Financial Condition of the Companies 
Name They Are Named in Order of Preference. 
Sound Investments tDivia'a 
Div. Rate Agree. Aqaeee. Times 
INDUSTRIALS: $ Per Share rice ield Earned 
American Ice Company ...........-. (n.c.)... 6 19% 7.5 2.2 
United States Realty & Improvem’t Co. fe} eee 7 101% 6.8 2.7 
General Motors Corp. deb........-+++0. bdeee 7 98 7.1 (y) 6.1 
American Woolen Co. ........- eoonceol ° 7 98 7.1 2.5 
Cluett-Peabody & Co....... coewccvess ° 7 103 6.8 4.7 
Loose-Wiles Biscuit Co. Ist..........+- ( e 7 105% 6.6 3.2 
American Ds cscs, secceocececes ° 7 111% 6.2 2.5 
Allied Chemical & Dye Corp. ° 7 113% 6.1 (x) 4.5 
Baldwin Locomotive Works. . ° 7 115 6.1 44 
Endicott-Johnson Corp. ..... ° ° 7 110% 6.3 4.6 
Seare-Meebuck & Co. ....cccccccccccce ° 7 112% 6.2 12.8 
PUBLIC UTILITIES: 
North American Co.......... ccccoceeel&)ooe 8 44% 6.7 (w) 6.9 
Philadelphia Company........... coccee(Cdove 42% 7.0 5.6 
RAILROADS: 
New York, Chicago & St. Louis........(c.)... 6 85% 7.0 (x) 2.5 
Chesapeake & Ohio conv...........+.- 6.50 103 6.3 4.9 
Middle-Grade Investments 
INDUSTRIALS: 
Rect: Dentin, Bee. Bel. .ccc.cccescece Ce.) 0 7 9614 7.2 (y) 2.8 
Bush Terminal Buildings Co.......... = ° 7 90 7.7 1.1 
CaeeGee GA cccccccces cocce eeseetiboce 7 924 7.5 (x) 5.1 
American Suger Pe Gs cceccsees (E.) ce 7 85 8.1 2.4 
ET et akc eepeeekeens "on 7 90 7.7 2.2 
Bethlehem Steel Corp. conv........... oo 8 7 7.5 3.8 
Cuban-American Sugar Co............. (c.)... 7 98% 7.1 6.4 
California Petroleum partic. pfd........ ¢S3 ese 7 94 7.4 1.3 
J. Kayser & Co...... eeeeeveseceuend (c.)... 8 89 9.0 2.0 
American Smelting & Ref. Co......... om 7 98 7.1 1.7 
American Steel Foundries............. S)oce 7 103% 6.7 5.0 
Ce Th. sccecegeceseos a: ee 7 100 7.0 3.3 
U. S. Industrial Alcohol Co..... cock@apeoce 7 101 7.0 6.4 
Armour & Co., of Del........ ossttdese 7 87 7.7 (z) 2.9 
Allis-Chalmers Mfg. Co....... sfO Dove 7 9214 7.7 2.8 
Associated Dry Goods Co. Ist. x, ee 6 87 6.9 3.0 
Genl. American Tank Car Co.. ° = e 7 95 7.3 5.4 
Natl. Cloak & Suit Co...........s++s0(G.)e0e 7 92% 1.7 a 
PUBLIC UTILITIES: 
Amer. W. Wks. & Elec. Corp. Ist......(c.)... 92 7.7 (x) 2.2 
Metropolitan Edison ...........++++-- (c.). 7 90 7.6 oa 
Public Service of BW. J. .ccccccccccccess 8 100 8.0 (y) 3.4 
RAILROADS: 
Baltimore & Ohio............ coeGR@id ce 4 7M% 6.9 iad 
Bangor & Aroostook........ er eee 7 90 7.8 2.5 
Colorado & Southern Ist pfd.........(m.c.)... 4 51 7.5 6.2 
PO GF Wy Pie ccvccccoseccesees Cece 6 93 6.4 2.0 
Semi-Speculative Investments 
INDUSTRIALS: 
Famous Players-Lasky Corp.......... fc 208 8 90 8.9 (y) 5.7 
Pure Oil Co. conv, pfid.........-.+4+-. B.dece 8 96% 8.3 8.5 
American Beet Sugar Co............ (n.c.)... 6 70 8.6 1.3 
National Department Stores........... Pi eos 7 94% 7.3 4.0 
Fisher Body Corp. of Ohio............ (e.) 00 8 100 8.0 at 
Austin, Nichols Dnt s6shecocdectedcascece 7 80 8.7 (w) 1.5 
Worthington Pump & Mfg. “A”....... (E.)oce ” 76 9.2 2.0 
GH GRATED cc ccccccctecececeses (e.).06 8 94 8.5 (w) 2.5 
PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 2d pfd..... (Gee 6 72 8.3 (w) 1.8 
RAILROADS: 
Pere Marquette .......... Sdedecceece Ce.) occ 5 61 8.2 2.2 
St. Louis Southwestern..........-..(m.c.)... 6 59, 8.5 1.7 
Kansas City Southern..... wocccccces (IRC 4 52% 7.6 1.5 
Southern ED cccccece Caenneeses (n.c.)..+ 6 71% 7.0 1.7 
c.) Cumulative. (n.c.) Non-cumulative, * Based on average earnings during past six 
w) Average for last two years, years. 
% Average for last three years. t Average number times earned last five 
y) Average for last four years. years. 
(2) Stock was issued this year. 














precipitate drop of ten points in Julius 
Kayser & Company preferred. The gen- 
eral list of standard preferred stocks con- 
tinued to display a steady tone with very 
few transactions, as investors appear sat- 
isfied with the returns afforded on basis 
of present market levels. 

As a matter of fact, good preferred 
stocks continue to offer their appeal to 
the investing public which requires more 
than 5 or 5%% afforded by good bonds 
in the present market. In a great many 
instances, the senior stock obligations 
have become so intrenched behind work- 
ing capital and earning power as to war- 
rant consideration ahead of a number of 
bond issues, which may be fairly well pro- 
tected by physical assets but with only 
fair earning power to cover bond interest. 

As a matter of fact, asset value is 
really a negligible factor and is worth its 
face value only as a going concern, the 
matter of earnings being almost equally 
as important. This has been demon- 
strated by the market history of the un- 
fortunate Virginia Carolina Chemical 
Company securities. The first mortgage 
bonds are secured by an absolute first 
mortgage on the physical properties of 
the company which, as a going concern, 
were appraised at about twice the bond 
issue, but, with the disappearance of earn- 
ing power, all these property values do 
not prevent the bonds from selling at 
around 60. There are other similar in- 
stances that can be cited. 

It will, therefore, be seen that the pre- 
ferred shares of the well financed and 
well managed companies, of a dominant 
character in their various commercial 
lines, are well worth consideration, 


Especially do preferred stocks of this 
character appeal to the small investor. 
His income being comparatively moderate, 
their attractiveness is not diminished by 
the prospect of having to turn over a 
goodly portion of his returns to the tax 
collector. It is this phase, more than any 
other, which enables the public to secure 
good preferred stocks on a more attrac- 
tive basis than would be possible or war- 
ranted under normal conditions. While 
recognizing the value and desirability of 
such securities, wealthy investors are un- 
able to profitably take advantage of the 
situation owing to the fact that so much 
of their income would go to the tax col- 
lector that the net return would be com- 
paratively small, in spite of the aggre- 
gate in dividends they would receive. For 
this reason, the demand for preferred 
shares is considerably reduced, whereas 
the normal demand would result in con- 
siderably higher prices more in line with 
prevailing money rates. This is the sit- 
uation which enables the small investor to 
pick up good preferred stocks at attrac- 
tive prices. 
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Thirtieth Lesson 





The Significance of Volume 


NE of our students requests that 

we publish something regarding the 

correct interpretation of “volume” 
1 relation to price changes of individual 
tocks, and the significance of volume in 
ipe-reading. 
It will be helpful to begin such a dis- 
ussion with reference to some of the 
10st general relationships of volume and 
rice level that have been repeatedly sig- 
ificant in the past, and to point out why 
imilar relationships are likely to be sig- 
ificant in the future. 


Relationship of Volume to Price 


Suppose we consider first the entire 
olume of shares traded on the New York 
Stock Exchange per week or per month, 
ind its relationship to the average price 
f a considerable number of representa- 
ive active stocks, such as the New York 
limes average price of 50 stocks, or the 
New York Herald Tribune average of 
100 stocks. 

It will be observed that during periods 
when average prices are at peak levels 
nd fail to make further headway, the 
volumes are at their maximum. For ex- 
imple, the average price of 50 stocks rose 
rom 81 about the middle of June, 1922, 
o around 90 in September, and remained 
ear this level for about a week, then de- 
lined to 88, again advanced sharply to 
round 93, and held the 92-93 level for a 
riod of about two weeks during the 


Per Month and Per Minute 


middle of October, thereafter breaking 
rapidly and declining to around 83 during 
the latter part of November. During the 
peak months of September and October, 
the share volumes were 21.7 millions and 
25.6 millions, respectively, as compared 
with 15 millions in the previous July, 
while the advance was under way, and 
19.7 millions in the following December, 
after the decline was over. 

Early in February, 1923, the average 
price of 50 stocks advanced rapidly from 
85 to 91, and remained around the 90-91 
level until March 23, when the decline 
began which did not end until the sharp 
break late in June carried the average to 
about 78. During the months of peak 
prices, February and March, the share 
volumes were 22.7 millions and 25.8, re- 
spectively, thereafter falling off to about 
12.6 millions in July following the break 
Again, the average advanced rapidly from 
77 on October 31, 1923, reaching 83 on 
December 8, and the 88 level late in Jan- 
uary, remaining in this neighborhood un- 
til the break on February 15. Observe 
that during the three peak months of De- 
cember, January and February, the vol- 
umes were 24 millions, 26.7 millions and 
20.6 millions, respectively. 

Many additional examples could be 
cited to show that during periods of high 
average prices accompanied by distribu- 
tion, the volume is relatively large. 
Hence it is reasonable to suppose that 


whenever the market has had a sustained 
advance, and fails to make further prog- 
ress under considerably increased volume, 
the average price has reached a peak, and 
shares are being rapidly distributed pre- 
paratory to the next downward swing 
which is imminent. Here we have what 
amounts to a general rule for determin- 
ing the top of the market, or perhaps we 
should say that it approaches a rule as 
closely as it is safe to go, for it is haz- 
ardous to formulate rules for the deter- 
mination of the market’s future action, 
unless they are in the hands of expe- 
rienced observers who appreciate the ne- 
cessity for making allowances and adjust- 
ments to meet sudden or accidental forces 
and influences. 


When at the Bottom 


The relation of volume and price move- 
ment near the bottom of the market is 
not as clearly defined as it is near the 
peaks of average prices. In other words, 
it is easier to estimate the beginning of 
an important decline than the beginning 
of an important advance. However, it 
has been observed repeatedly that after 
average prices refuse to break to new 
low levels, after numerous apparent 
efforts to drive prices lower, and after 
they begin to rise persistently above the 
therctofore upper limits of the trading 
zone wherein they have been oscillating 

(Please turn to page 75) 
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Building Your 


Future Income 








“For the Man with .His First Five Hundred Dollars”’ 








Something to Remember 


a) EW 


investors — particularly small in- 







vestors— are the ones most easily 
| frightened by a “turn” in business. 
The following is offered for their con- 


sideration: 


It is the history of business since records first 
were kept that periods of great activity and ad- 
vancing profits are followed by periods of lessened 
activity and declining profits. 


But both periods are always overdone in the 
We have 
a way of expecting too much in good times and 
Thus, 
pendulum motivated largely by its own weight, 


public mind—and in the public markets. 


fearing too much in bad times. like a 
our affairs swing first in one direction, then in 


another—and finally back again. 


Somehow or other, though, THE BASIC 
TREND OF THE NATION’S AFFAIRS IS AL- 
WAYS UPWARDS. Speaking broadly, each “pit” 
is a little higher than the last. 
living is constantly rising. So are the average in- 


So is the total wealth of the 


Thus, our scale of 


comes of our people. 


country. 


Therefore, judging the future by the past (and, 
as a great statesman once said, there is no other 


way to judge the future except by the past) in 


vestors need not be unduly alarmed by a reaction, 


if one is to occur. 


It may be wise to take a reef or two in our sails 
It will undoubtedly be 


wise to put every cent we can get into the bank— 


—individually speaking. 


or into the very highest-grade investment-securi- 
We 


can never, with greater wisdom, work harder and 


ties, sponsored by agencies worthy of trust. 


more determinedly than at such a period as we 
are going through now. 

We 
should not permit ourselves to be over-depressed 
or over-discouraged. We should not lend too ready 
an ear to the calamity howlers and those who 
We should not be- 


But we should not lose our sense of values. 


preach the gospel of Gloom. 
come hysterical. 

We should recall the lesson of history — that 
“the man who turns bear on America is bound to 
go broke.” Just as, in times of expansion, we 
should remember that retrenchment is bound to 
occur, so in times of stress we should remember 
that recovery is bound to ensue. 


Hew to the line! Keep at you 


In other words: 
job! 
than ever. 


Work harder, save harder and invest harde: 
And don’t be afraid? 
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Why Convert Your Government 
Insurance Into‘‘Straight Life’’? 


By F.torence Provost CLARENDON 





Attached is clipping from 
of your articles concern- 
» the permanent-disability- 
-to-old-age features of the 
vernment Straight Life Poli- 
I showed this to the Local 
fice of the Veterans Bureau 
d their _ representative 
ms that mere “lack of 
or due to old uge’”’ docs not 
stitute total permanent dis- 
lity. Upon my insistence 
it no phrase in the policy 
le an old age limit, as in 
er policies, she consulted 
of the examining physi- 
ns—the man who says 
ether or not you are dis- 
led—and he also held that a 
n of perhaps 65 years, who 
li no longer hold down his 
» because of failing strength, 
ld NOT be classed as 
manently disabled unless 
re were some specific ill- 
ss or injury from which he 
s suffering. 
Can you give me further 
ht in this matter? My only 








Ex-Service Men: Read This! 


In letters of reply sent to a number of readers 
of Building Your Future Income, the conversion 
of War Risk Insurance into the Ordinary Life 
form has been frequently advocated on the ground in & 
that the flexibility and duration of the War Risk 
Disability Benefit permits the insured under an 
Ordinary Life Policy to take advantage of the 
Benefit if the lack of vitality which comes with 
increasing old age unfits him for pursuing any 
gainful occupation. 

Our position in this matter has more than once 
been subject to criticism, the contention being 
that lack of vigor due to old age would not be 
deemed a real disablement by the War Risk - ~ 


ferred to herein is any im- 
pairment of mind or body 
which continuously renders 
it impossible for the dis- 
abled person to follow any 
substantially gainful occu- 
pation and which is founded 
upon conditions which ren- 
reasonably certain 
that it will continue through- 
out the life of the person 
suffering from it... .’ 
“The Bureau will be 
pleased to answer any in- 
quiry which may care 
to make. 
“( Signed) 
“Charles E 


you 


Mulhearn.” 








.T eat te os Gane Bureau. , , Another Ex-Soldier's 
@ bit longer than the In view of the widespread misunderstanding Query 
a ae ee y nage which seems to exist in the matter, the accom- i iat Rn al 

yht be unable to meet them. panying correspondence should be of general in- cneurenee erteee Sn Seer 
ong gg A A ge yo terest. The correspondence bears out the advices I am 24 years old and 
— oo Gown, hove given here, and includes a statement in the matter a. Se me wer & 
ares w sma i “ y . ° o . > * . wus = Xx t t , ¢ 0 cours 
it’s old age inoavenes fe signed by the Assistant Director of the Claims and had $10 000 Govern nt Jn 
i, theoretically, at least, Jay cok Riurac surance et this lapse after 
Sy ~~. 3-8 Insurance Department of the War Risk Bureau. my discharge. Con I take 
F. F., New Orleans, La, ll _ 3 = _ —_ - d 
miums? If not, what sort of 
nsurance would you recom- 
I have been much inter- mend for me? My considera. 
tion of insurance is as s of protec- 


ed in your letter with clipping from 
t£ MAGAZINE OF WALL Srrett in which 
stated in reply to a correspondent that 
was preferable tu convert Government 
surance to the Ordinary Life plan for 
reason that— 
‘Since DisabjJity Benefits in policies 
the War Risk Bureau are operative 
oughout the life of the insured he is, 
ler such conditions, only obliged to pay 
‘miums so long as he is in a physical 
idition which will permit him to earn 
iving. Thus, if your health should fail 
any time during the existence of your 
ir Risk Policy, or even if the disability 
only the result of the usual lack of 
or due to old age, your policy would 
free from further premium payments 
1 you would enter on the benefits of 
Disability Benefits.” 

have consistently advised conversion 
the Ordinary Life plan for correspon- 
ts inquiring in regard to Government 
urance. In view of your letter and the 
mation contained therein, I com- 
nicated with the Commissioner of the 
ir Risk Bureau and have pleasure in 
losing herewith carbon copy of my 
‘er and copy of the reply thereto 
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Enclosure 1—Copy of letter addressed 
War Risk Bu- 


Commissioner,” 


to “The 
reau, Washington, D. C.” 


“Will you kindly advise me at your 
early convenience if a policyholder in the 
War Risk Bureau holding an Ordinary 
Life policy became disabled and incapaci- 
tated as a result of lack of vigor due to 
old age, and owing to such disablement 
were unable to follow any gainful occu- 
pation thereafter, would the benefits under 
the Disability Provision in his policy 
thereupon become operative? 

“(Signed) Florence Provost Clarendon.” 


Enclosure 2—Copy of reply to the above 
inquiry, signed by the Assistant Director 
in Charge of Claims and Insurance Ser- 
vice, U. S. Veterans Bureau: 

“In reply to your recent communication, 
you are informed that the disability pro- 
vision under Government insurance pro- 
vides protection against the total perma 
nent disability of the insured from any 
whatever The policy contract 
‘Total permanent disability as re- 


cause 
states: 


tion for any future dependents I may acquire 
and not as a means of saving, for I am 
capable of doing that without any clubs be- 
ing held over my head 

The amount I would be intcrestecd in would 
be $5,000-$10,000 I have a straight acci- 
dent policy for $5,000 in the Commercial 
Travelers of America 


Also, are the rates on the convcrtcd Gov- 
ernment Insurance cheaper than those of the 
regular, old line companies on similar poli- 
cies?——E. H. B., Trenton, 1U 


Following a satisfactory medical ex- 
amination, you could reinstate your Gov- 
ernment insurance at any time prior to 
March 1, 1926. 

For the reasons frequently stated in our 
Life Insurance columns, I would recom- 
mend that you apply for Ordinary Life in- 
surance in the War Risk Bureau when 
converting. The insured under an Ordinary 
Life Policy in the War Risk Bureau en- 
joys the benefit of the Disability Provision 
not only up to age 60 or 65 (the age at 
which this Benefit usually ceases in the 
policies of private companies) but also 
throughout life thereafter 

The rates in the War 
lower than those of the private companies 


Risk Bureau are 


because all overhead expense is borne by 
the Government. 
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THIS IS WHAT 
WE ALLOWED 
THEM 


(Per Month) 


Shelter 71.00 


Clothing ..... 60.00 


25.00 


Service ...... 


Fuel, Light, 
Ice & Gas... 


10.00 


Furniture & 
Equipment .. 


15.00 


Medical 10.00 


Education 5.00 


Recreation & 20.00 


Amusements 
Gifts, etc... 10.00 
Auto Exp.... 35.00 


15.00 


Incidentals 


Total 
Insurance 


Invest’s 


Total ....... 











How We Budgeted the Affairs 
of a $5,000-a-Year Couple 


What We Allowed Them for 
Shelter, Food, Clothing, etc. 


HAT should a $5,000- 
W a-year man, married, 
but without children, 
allow for his living expenses? 
That, in effect, was the ques- 
tion put to us shortly after our 
March 29th issue appeared 
with the article, “How to Live 
on $2,500 a Year?” 
It’s an interesting question. 





The answer to the question, 
as we have previously sug- 
gested, must vary with condi- 
tions. Much will depend upon 
the nature and extent of the 
fixed obligations a man has 
already assumed. 

If he hasn’t any such obliga- 
tions, so much the better. But 
most men have. A long-term 
lease on a home, for example. 


Or some insurance policies. 
And so on. 
In the concrete case pre- 


sented to us, the man did have 
certain fixed obligations. One 
was a Shelter cost (repre- 
senting an apartment lease) 
amounting to $71 a month. 
Another was Total Insurance 
Premiums of $37.50. 

In addition, our man _ had, 
in the past, been paying no 
less than $57 a month for Ga- 
rage Rent ($15) and Automo- 
bile Upkeep, combined. Also, 
he had been paying up to as 
high as $100 a month for food. 


We set to work on this 
man’s Budget with considerable 
interest. True, he seemed to 
be paying, at first glance, an 
excessive toll on auto upkecp 
and on food. On the other 
hand, he was living in a satis- 
factory home at a Shelter cost 
of only $71 a month. A man 
so situated, it seemed, should 
be able to show a good Sur- 
plus Balance every month. 

Taking his experience, in 
the specific items mentioned 
above, we filled out the re- 
mainder of his Budget in the 
manner shown herewith. It 
was something of a shock to 
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discover that, with only rea- 
sonable allowances for Essen- 
tials, Maintenance and Ad- 
vancement, a monthly deficit 
of $19.50 appeared on earnings 
of $416. 


We studied his Budget over 
for a while. Some correction 
would have to be made. The 
thing to do was to discover 


where that correction could 
best be applied. 

The solution came _ very 
quickly : 


Here were two people spend- 
ing, out of earnings of $416 
monthly, as much as $100 a 
month for food and as much 
as $57 a month for automo- 
bile upkeep. The food item 
was obviously excessive, and, 
under the circumstances, the 
auto item was no less so. 

The correction, therefore, 
was applied in these two 
places. Food was cut down to 
$80 a month—which is, per- 
haps, not a luxurious allow- 
ance but nevertheless a_ suffi- 
cient one for just two people. 
Auto upkeep was cut down to 
$35—or $20 a month over ga- 
rage hire. 

This last, too, was perhaps 
a little stringent. Yet, when 
high-powered automobiles car- 
ry one toward deficits, what is 
the answer? Assuredly, the 
answer will be: Dispose of the 
high-powered car and _ substi- 
tute one whose operating costs 
more closely coincide with 
one’s earning powers. 


The final, reconstructed 
Budget made for the family 
of two appears in the accom- 
panying column. Note that, 
besides providing for the in- 
surance Premiums of $37.50 a 
month, the Budget also pro- 
vides for additions to surplus 
at the rate of $22.50 a month. 
That, obviously, is consider- 
ably better than a deficit! A 
still further. improvement, of 





course, could be effected by 
eradicating automobile expense 
entirely or by cutting down on 
the clothing allowance. 


The “reconstructed” budget 
can probably be criticised on 
numerous grounds. Some may 
contend that a separate allow- 
ance should be made for the 
noon-day meal of the working 
member of this couple. Others 
may hold that a special allow- 
ance should be made for “en- 
tertainment.” Mrs. Van Pey- 
ster of New York City, if she 
sees it, will probably be in- 
clined to scoff at the clothing 
allowance, while Mrs. Higgins, 
of Butte, will probably stand 
aghast at the food allowance 
In other words, we have no 
illusions that our Budget 
will be found complete by all 
who examine it or that it will 
be considered applicable to all 
cases. 

However, we hope this Out- 
line Budget will serve one pur- 
pose. We hope it will lead a 
few of our readers, who might 
not otherwise do so, to take a 
more active interest in the gen- 
eral Budget idea. As said be- 
fore, it is the Budgeted income, 
more times,than not, which 
pays the bils—the Budgeted 
income which meets the little 
and big emergencies that arise, 
from time to time, in every 
home. 

Anything this page can cd 
to relieve the Budget idea of 
some of the fearsome attrib- 
utes with which it has beer 
invested by those who carry 
the thing too far—anything we 


can do to make Budgeting 
seem easier and more inviting 
and more practical will, as 


suredly, be work well done. 

Readers are invited to study 
this Budget, comment upon it 
and, if they find it helpful, 
apply it to their own situations 
Similar budgets will be gladly 
prepared without obligation 
for others. 
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Building Your Home 


Some Things That Should Be 
Done—and Some That Shouldn't 


NE of the first problems confront- 

ing the young married couple is 

whether or not they would be bet- 
ter off to rent an apartment in the city 
or buy a house in the country. 

Either side of this problem has its vig- 
orous adherents. The fundamental point 
at issue is, which is cheaper? One group 
will stoutly hold that the apartment-house 
plan is far cheaper, while the other fac- 
tion will quite as stoutly declare in favor 
of the country home. 

Far be it from us to dole out any 
dogma on either side. The most care- 
fully-drawn arguments on either side have 
been upset too often, by one contingent 
or the other, in the past, to make us 
anxious to take a position. 

This much, however, seems certain: If 
you are willing to assume a few extra 
responsibilities, largely represented by 
“upkeep”; if you are willing to convert 
a large portion of your investment capital 
into real estate; and if you are a reason- 
ably good manager, home-owning should 
not be any more 
costly to you than 
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young couple happens on a home already 
built which can be bought on satisfactory 
terms and which meets its needs, it would 
be absurd to insist upon building Vice 
versa, what would be the advantage of 
buying a home already built if none could 
be found standing that was as desirable 


and meritorious as one that you could 
build yourself? Immediate occupancy, 
perhaps; but certainly nothing more. And 


people who intend to live in a home for 
years should not strain at a few days’ or 
weeks’ or even months’ delay in get- 
ting in. 

For the argument’s sake, let’s suppose 
that our couple cannot find just the house 
they want already built—that, under the 
circumstances, they decide to build, 

What are the successive steps they will 
have to take? 


Choosing the Location 


First, of course, there will be the choice 
of the location. And in this respect, Con- 
venience, Respectability, Equipment and 


Adjacent Facilities should be taken into 
consideration. 

Under “Convenience” the couple should 
determine whether, to themselves and 
those they hope to entertain, the property 
will be easily (and inexpensively) acces- 
sible. The pair should not, for example, 
follow in the careless footsteps of a friend 
of ours who thought he had a bargain at 
$70 a month (“just within my price!” 
said he) and calmly overlooked the fact 
that the only way he could get to and 
from his railroad station was by taxicab 
at 50c. per trip—or an average cost of 
about $25 a month! 

Under “Respectability,” your 
actual or potential neighbors. Under 
“Equipment” consider the facilities of the 
location in respect of water, light, gas, 
etc.—in other words, its improvements. 
Also, keep an eye to the future and don't 
overlook the importance of schools. 

Under “Adjacent Facilities,” consider 
the proximity of markets, supply stores, 
and similar sources of material, tools, etc 

Assuming that 
the location has 


consider 








rent-paying. ——— ———— 

Thousands of 
people have found 
it less costly. 

Let us suppose 
that our young 
married couple has 
studied the prob- 
lem carefully and 
decided in favor 
of the home-own- 
ing plan. There- 
upon, the problem 
resolves itself into 
the question, 
“Shall we build or 
shall we buy?” 

The answer to 
this question is 
much the same as 
the answer to the 
question, “Shall I 
buy ready-made 
clothes or have | 
them made to or- 
der?” It all de- 
pends upon what 
the existing mar- 











—- been favorably de- 
cided upon, the 
next step is to get 
your plans drawn. 
Obviously, it is 
easier for an ar- 
chitect to design a 
home suitable to a 
given setting than 
it is for an in- 
tending owner to 
find a location 
suitable to a given 
set of plans 

Then comes the 
matter of arrang- 
ing the financing 

If our 
couple happens to 
be wealthy—which 
isn’t often the 
case with young 
couples, somehow 

the old plan of 


young 
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giving back a first 
mortgage on, say, 
a 10-year basis 
may be an easy 
For most 
people, however, 


way out 





Forest Hills, L.1., N.Y. 





the logical financ- 
ing plan is the one 








ket offers and pas. 
whether by one 
plan or the other | oe 
you can get a bet- 
ter fit. 





Obviously, if the — = 


Courtesy Atlas Portland Cement Co. 


(Please turn to 
page 63) 
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How One Couple Is Rapidly Nearing 
Financial Independence 


The Facts About a Simple System of 
Investing Which Has Already Made Good 


INANCIAL independence at 50, 

without the necessity of saving and 

slaving for a score of years, be- 
came the ambition of our little family 
when at the ages of 22, as bride and 
groom, we started housekeeping and our 
careers, Although my salary (or our 
combined salaries) never has exceeded 
$175 monthly, we have, in seven years, 
almost assured that our ambition will be 
realized. After 30 we will need to save 
no more. 

Our plan was definite from the begin- 
ning and is being definitely followed. It 
has entailed the passing of some luxuries 
and some sacrifices, but we feel we are 
more than repaid in satisfaction and an 
assured financial future. 


How We Began 


On starting housekeeping we had our 
furniture all paid for, had our rent paid 
one month in advance, and had $500 in a 
savings and loan society. Our contribu- 
tions to the family fortune had been about 
equal, due to planning by both of us be- 
fore marriage. I was making $14 a week 
and my wife was paid $10 weekly. Liv- 
ing expenses in our city of 100,000 are 
not unduly high, my wife worked for two 
years, and we increased our savings to 
$1,500. 

Then came our first investment oppor- 
tunity, a chance to buy a good house for 
$1,500 if we had the CASH. We inves- 
tigated and bought, rented it for a year 
to net us 14 per cent, and sold to the 


By F. H. P. 


tenant for $2,400, a $900 profit. In the 
meantime my salary was being boosted 
and savings were increasing, even though 
the wife had quit work. 

With savings and payments received 
from the sale of our house, we sought a 
sound investment. Liberty bonds, then at 
$87, seemed cheap and safe and we bought 
two $1,000 bonds. We held a while and 
at $99 sold because future profits in those 
issues would be slow. 


A “Dip” in Municipal Bonds 


Knowing the municipal bond field in 
my city, I bought some local improvement 
district bonds at $92, and within a year 
sold most of them at $100 and clipped 
the interest coupons in addition, netting 
a substantial profit and an excellent re- 
turn in interest. 

Public utility issues then appeared cheap 
so we bought, have a fair profit, but still 
hold them as a good investment. One 
third of our holdings is in utility stocks 
and bonds, an approximate third is in 
first mortgages paying 7% in monthly 
payments, another third is in first mort- 
gage bonds readily marketable, and we 
have a few hundred dollars in a specula- 
tive New York big board stock which 
pays us 10% and fluctuates enough to be 
interesting. 

We have benefited materially from 
careful study of THe MaGazINne oF WALL 
STREET. 

Our fund now totals $9,000. My salary 
has been increased to $175 monthly, so 


that this year our savings and interest 
will boost our fund past the $10,000 mark 
by the time we reach the ages of 30. We 
then shall quit intensive saving, put the 
fund aside in investments drawing as high 
a rate as possible with real safety, so that 
undisturbed, it will compound to amount 
to nearly $40,000 by the time we reach 50. 
That will give us a monthly income of 
nearly $200. 


Increased Expenses Do Not 
Worry Us! 


In a couple of years our youngsters 
will start to school and our expenses will 
increase, but with the future cared for 
and saving no longer necessary, it can 
cause us no concern. 

Thus far, we have bought no home, 
having been able to employ our funds to 
better advantage elsewhere. Probably in 
the near future we shall provide some 
means of building, not, however, until we 
can do so without disturbing our “finan- 
cial independence” fund. We are young 
and my earning ability is increasing. 

Our rules are simple and few. They 
are shown in the accompanying summary. 

For us the plan has worked out even 
better than we had hoped. We have hur- 
ried it along from time to time by revis- 
ing, upward, our hoped-for mark when 
planning the ensuing year from time to 
time. 

For us, a monthly income of $200 or 
thereabouts, at 50, is financial indepen- 
dence. 





always have. 
been negligible. 


our fund grow. 





Our Weekly Plan 


We pay cash for everything, although our credit is good. 
We fix a schedule of saving the first of each year and strive to meet it. We 


We study investments and endeavor to make good ones. 


All we have is held jointly so that we both have an equal interest in seeing 


Our losses have 
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Points for Income Builders 


Definitions of Some of the More 
Frequently - Heard Financial Terms 


OULD you 

know’ what 

was meant if 
someone advised you 
to “average down” 
on your holdings? 
What is “liquida- 
tion”—applied to the 
: stock market? What 
you do when you “hypothecate” se- 
ities? Below are some brief defini- 
s of these and other terms which may 
) you in your investment activities. 


Averaging Down 


‘he process of “averaging down” on a 
irity commitment consists in purchas- 
additional lots of the security as it 
ines in price. 
hus, suppose your original commit- 
t to have been 100 shares of U. S. 
el for which you paid $110 per share 
that, following a 5-point decline in 
el, you buy 100 more shares at 105. 
ir whole commitment will then become 
shares, with the price averaged down 
107%, or $107.50 per share. Assume 
ther break in Steel, this time to 100, 
the purchase of 200 additional shares 
Your commit- 
t will then consist of 400 shares of 
l, purchased at an average cost to 
of $103.75 per share. Or, the cost of 
Steel commitment will have been 
aged down by you from 110 to 10334. 
hose who trade actively in securities 
etimes find averaging a desirable 
sess insofar as it revises the per-share 
of a commitment to a level as close 


possible to the actual market price of 


e. Thus, in the example given, where 
original commitment (at 110) would 
e been 10 points “away” from the 
est price reached by the stock (100), 
“averaged down” commitment would 
e been only 3% points away. It fol- 
s that, in this case, the active trader 
1 only see a 334-point recovery in 
l in order to get out even; whereas, 
1out averaging, he would have had to 

a 10-point recovery to do so. 
\veraging” is not, however, a wise 
tice for the investor, especially when 
investor is somewhat inexperienced. 
he first place, it all too often resolves 
f into throwing good money after 

In the second place, because each 
purchase made for averaging pur- 
s swells the size of the commitment, 
ften results in the investor’s biting 
more than he can chew—i.e., increas- 
his commitment to a point beyond 
t he can readily carry. 


Liquidation 
) far as the investment market is con- 
ved, the process of “liquidation” con- 
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stitutes the conversion of securities into 
money. “Money” is considered the most 
liquid form of credit; hence, when you 
turn a thing into money you are ligui- 
dating it. 

Thus, when a down-swing in security 
prices goes so far as to intimidate those 
holding securities for investment into 
selling same, their selling is called “liqui- 
dation,” and the market develops into 
what is known as a “liquidating” market. 

“Liquidation” is applied to investment 
selling as opposed to, or distinct from, 
professional selling. The more largely a 
day’s sales represent securities taken out 
of strong boxes and safes, the more fully 
will the market have become a liquidat- 
ing affair. 

Those who endeavor to gauge the ebb 
and flow of market prices will frequently 
ignore professional selling. But when 
liquidation starts in, everybody sits up 
and takes notice. 

Distribution 

“They're distributing, now!” Or, 
tribution is going on there!” 


Used in this sense, the term “distribu- 
tion” means that those who are supposed 


“Dis- 


to be in control of a security's market 
fortunes are feeding the security out to 


investors—getting it out of their hands 
and into the hands of the investing public. 

“Distribution” is the opposite of “ac- 
cumulation.” Thus, where accumulation 
may take place following a decline, or 
after a long period of dulness in a given 
security, and will represent quiet absorp- 
tion of as much of the floating supply as 
can be gathered in, distribution (if every- 
thing goes nicely) will not occur until 
after the floating supply has been well 
taken up, the stock has moved substan- 
tially higher and the time seems ripe for 
spreading it around. 

Distribution is not always profitable to 
insiders. Sometimes when pools find it 
wise to distribute their holdings, public 


demand will be at a low ebb. In such 
case, the issue often has to be offered 
down to unprofitably low levels before 


enough of the desired buying can be at- 
tracted. 


Hypothecation 


The hypothecation of securities repre- 
sents their deposit as security for a loan. 
In simpler language (and according to the 
general practice) it amounts to “pledg- 
ing” the security as protection for a loan. 

This term opens up the whole subject 
of loans and loan values and suggests 
many lines of thought which the investor 
will do well to follow up carefully. 








plan? 


and reputable sort? 


leading corporations? 


up to that reputation. 


agencies. 
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—in Baby Bonds, on a fair and square basis? 


—in a Building and Loan Association of the strong 


—in Stocks whose dividend return is guaranteed by 


The more inquiries BYFI answers of this sort 
the more fully it will be living up to its reputation 
as a Service Institution. 
Readers are invited to use 
it to the full and as often as they please. 


BYFI works on the theory that it cannot do too 
much either for enterprising 
investment mediums or reputable 
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Do You Want to Invest— 


—in High-Grade Bonds on the instalment-buying 





A letter addressed to BYFI will tell you how to 
actually put investments of this sort into effect. 
It will tell you where to go to get what you want. 


And BYFI wants to live 





investors, sound 
investment 
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Producers & Refiners Corporation 





Producers & Refiners Now 
a Standard Oil Subsidiary 


What Is the Future of the Stock? 


OMMENTING upon the common 
C stock of Producers & Refiners under 

the date of March 1, it was said in 
the columns of this publication: 


“Is the tail trying to wag the Prairie 
Oil & Gas dog? As a rule, the Stand- 
ard canines are fairly successful in 
wagging their own tails, but in this par- 
ticular case Producers’ stockholders 
who stayed out of the merger fared 
better than those who went in. It re- 
mains to be seen whether the sharp 
advance in Producers was not rather 
the result of manipulation of the com- 
paratively small amount of outstanding 
stock, rather than the reflection of in- 
trinsic values. The stock looks pretty 
high.” 


At that time Producers & Refiners 
stock was selling around 40. At the pres- 
ent writing it is selling at about 25, or 
a few points above the exchange basis 
parity of Prairie Oil & Gas. 

It will be remembered that late last 


Producers & Refiners is a com- 

plete unit. Section of the plant at 

Tulsa showing crude stills and 
heat exchangers 


year the Prairie Oil & Gas Co. made an 
offer to exchange its stock for that of 
Producers on the basis of one share of 
Prairie for ten shares of Producers. On 
November 15, 1923, when the offer ex- 
pired, 525,000 shares, or 72% of Produc- 
ers’ stock, had been turned in for ex- 
change. Temporary certificates were 
issued for this stock which were traded 
in on the Stock Exchange. Subsequent 
to the date of the expiration of the ex- 
change offer, the old stock of Producers 
was run up sharply, making a high for 
the current year of 43%. Prairie Oil & 
Gas also ran up sharply but considerably 
less, relatively speaking, than Producers. 

For a while it appeared that those who 
stayed out of the exchange had all the 
best of it, but the board of directors of 
Producers met towards the end of last 
November and passed the dividend on the 
common stock of the company. So that, 
while the holder of ten shares of Pro- 
ducers at the present moment enjoys a 
market valuation for the stock which is 


still a few dollars a‘ove the Prairie mar- 
ket, the Producers stockholder recciv.: 
nothing from his holdings, while 
Prairie stockholder is receiving dividen |s 
at the rate of $8 per share annually. 

The problem, then, whether the non- 
exchanging Producers’ stockholders will 
fare in the long run as well as the ex- 
changing shareholders, is still unsettled 
Momentarily, at least, the exchanging 
shareholders seem to have the better 2 
the argument, for this reason, if no ot r, 
that there is nothing to indicate that 
Prairie will reduce or pass its dividends 
and nothing to indicate that Producers 
will soon be in a position to restore divi- 
dends. Ten shares of Producers stock 
may be worth more in the market than 
one share of Prairie Oil & Gas, but it 
certainly returns less. 


Enjoyed an Active Market 


The common stock of Producers was 
one of the ten most active industrials 
(Please turn to page 67) 
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RANSCONTINENTAL’S recent in- 
7 come and balance sheets for the 
year ended December 31, 1923, make 
cold reading, viewing the matter from the 
standpoint of the company’s stockholders. 
The income statement showed that while 
gross earnings last year totaled $14,219,- 
000 round figures, costs and expenses ate 
up 98.2% of the gross, leaving a meagre 
profit from operations of only $250,754. 
Interest totaled $1,397,403, turning the 
small profit into a loss of $1,146,650. Nor 
was this the end of the bad news for the 
company was compelled to write off $1,- 
216,571 for drilling losses on non-produc- 
ing wells and cancellation of leases, so 
that the results for the year as a whole 
showed a loss of $2,363,000. 

It has now been three years since this 
company has reported a net return in the 
right column of the income account, its 
losses during that period aggregating 
approximately $6,325,000. 


New Financing Imperative 


At the end of the year, it was obvious 
that something must be done if a re- 
organization was to be averted. In the 
statement submitted to the Stock Ex- 
change dated March 19 last, Transcon- 
tinental had approximately $9,350,000 
excess of current liabilities over current 
assets. Of the total of $12,762,000 cur- 
rent liabilities, $7,004,000 was represented 
by unsecured advances by the officers of 
the company and about $4,000,000 by trade 
notes, bank loans and acceptances. Of 
the $3,413,000 current assets, only $222,- 
000 was in the form of cash. The profit 
and loss deficit totaled $5,633,000. 

The company’s bonded indebtedness 
aggregated $8,657,000 and the authorized 
and issued capital stock consisted of 
2,000,000 shares of no par value, which 
were carried on the books at a nominal 
valuation of $1. 

To reinforce the company’s position it 
was decided to authorize 250,000 shares of 
7% cumulative preferred stock, par $100, 
of which 157,700 shares was to be issued. 
In addition it was proposed to double the 
common stock capitalization by issuing 
2,000,000 additional shares of common 
which were offered to the stockholders at 
$4 a share. Both preferred and common 
were underwritten. 

With the $23,750,000 received from this 
stock it was proposed to retire the entire 
$12,762,000 of floating debt and $6,657,000 
of the $8,657,000 outstanding bonds, leav- 
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Can Transcontinental 
Oil Come Back? 


New Money from Sale of Stock Strengthens Financial 
Position — High Operating Ratio— Position of Stock 


ing $4,000,000 for working capital. This, 
in addition to current assets, would give 
the company a total working capital of 
approximately $7,500,000. 


Standard of California’s Connection 


The remaining $2,000,000 bonds are held 
by the Standard Oil Co. of California 
which is engaged in the development of 
large acreage in Colombia, South Amer- 
ica in which Transcontinental has a con- 
siderable interest. Under its arrange- 
ments with Standard of California the 
latter is to apply three fourths of oil 
accruing to Transcontinental from the 
Colombian operations, to the total of $2,- 
665,000 which includes the $2,000,000 
bonds. Upon the payment of this amount 
and the surrender of the Transcontinental 
bonds held by Standard of California, 
Transcontinental will be free and clear 
of all funded indebtedness. 


A New Lease of Life 


The raising of this very considerable 
amount of money gives Transcontinental 
a new lease of life and shows that some- 
one has great faith in the properties of 
the company and its future. 
Transcontinental Oil was incorporated 
in Delaware in 1919 to produce, refine, 
sell and distribute petroleum and its prod- 
ucts and to purchase, lease and exploit 
lands, or the oil, gas or mineral rights in 
lands, for the purpose of producing oil 
and gas therefrom. Through the issu- 
ance of capital stock Transcontinental 
acquired a stock interest, all or in part, 
in eight companies, with two companies 
owned by subsidiaries. Transcontinental 
or its subsidiaries owns directly by lease 
358,188 acres of oil and gas lands in the 
United States situated in Kansas, Okla- 
homa, Colorado, Texas, Louisiana, Mon- 
tana, Ohio, West Virginia and Wyoming. 
In addition, the company has properties in 
Mexico, Colombia and Rumania. On the 
United States properties are 246 wells 
with a daily average production, as of 
January 1, last, of 3,379 bbls. Transcon- 
tinental owns three refineries with an ag- 
gregate daily capacity of 14,000 bbls. and 
four pipe-line systems. Crude-oil produc- 
tion for the last five years has been as 
follows: 


98,874 
77,All 
136,865 
1,494,729 
1,083,842 


bbls. 


Six casinghead gasoline plants are sit- 
uated in the East and 11 in the West. 
The company owns 7 blending 
stations, two compounding plants. It has 
ten distributing and retail service stations 
in the Pittsburgh district, four in New 
York and thirteen others located at va- 
rious strategical points throughout the 
country. 


gasoline 


Outlook for Stock 


Transcontinental Oil started its cor- 
porate life with an unwieldy burden of 
capitalization. The company has attempt- 
ed to do too much in a short space of 
time, and, as has been pointed out, its 
operating ratio has been much too high 
to enable the company to show a profit 
on its operations. The funding of its 
bonded debt, with the exception of the 
$2,000,000 held by Standard of Califor- 
nia, will result in a saving of more than 
$500,000 annually and the wiping out of 
the quick liabilities and the gain in work- 
ing capital of $4,000,000, should mean fur- 
ther large interest savings. Last year 
the company paid $1,400,000 in interest 
charges alone. 

Transcontinental is, therefore, in a 
much stronger financial position than it 
has occupied in a long time past and 
should be in a position to carry on until 
some of its far-flung developments begin 
to yield returns. With the oil situation 
as a whole beginning to develop signs of 
weakness and the security market on the 
downward trend, it is not now the time to 
buy this stock. In any event, until 
Transcontinental has demostrated that 
the new money which it has received 
can be put to work more profitably 
than the old, the stock must be re- 
garded as being very much in the spec- 
ulative class. 
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How the Railroad ‘Coal 
Companies Compare 


Why Phila. & Reading Coal Co. 
Seems to Deserve Better Things 


HE extensive advance in the price times those of the Lehigh Valley. 
of Glen Alden Coal Co.’s stock They constitute 35% of the total anthra- 
from around 30, when issued in cite acreage of Pennsylvania. 
1921, to above 92, has aroused much in- 2nd—The funded debt of the Philadel- 
terest in the coal stocks in general and phia & Reading Coal & Iron Company 
particularly the Philadelphia & Reading amounts to only $32,322,000 which, dis- 
Coal & Iron Co. (the coal offshoot of the tributed over its entire acreage, means 
Reading R. R.) and the Lehigh Valley a total funded debt per acre of only 
Coal Co. $380.00, against $1,333.00 for Glen 
The accompanying table offers a sta- Alden and $1,070.00 for Lehigh Valley 
tistical comparison of these two com- Coal Company. 
panies together with the Glen Alden, and 3rd—The current market for the Phila- 
a study of it leads to the belief that the delphia & Reading Coal & Iron Com- 
shares of the Philadelphia & Reading pany stock of around $40 per share, 
Coal & Iron Co. are, by far, the most gives a total value to the entire issue 
attractive of the three, for the following of 1,400,000 shares of stock of $56,000,- 
reasons: 000. Reducing this figure by the total 
acreage gives a capital stock value to 
Ist—The company’s large coal holdings each acre of coal lands of $659.00. 
are approximately twice as great as Computing the two other companies by 
those of the Glen Alden and over three the same method gives a value of 


$1,635.00 for Glen Alden and $1,531.00 
for Lehigh Valley Coal Company. 
Should the same value be placed on the 
coal lands of the Philadelphia & Read- 
ing Coal & Iron Company as on the 
other two, it would mean an increase 
in the price of the shares to over $100 
per share. 


4th—The larger annual production of the 


Philadelphia & Reading Coal & Iron 
Company gives this company greater 
potential earning power, and further- 
more enables the company to keep 
down its interest charges per ton of 
coal mined to 14.0c., as against 26.7c. 
for Glen Alden and 20.0c. for Lehigh 
Valley Coal Company. 


The above statistical points should be 


given careful consideration in any anal- 
ysis of these three companies. 

















STATISTICAL COMPARISON OF THREE 
COAL COMPANIES 

Phila. & Reading Glen Alden Coal Lehigh Valley 

Coal & Iron Co. Company Coal Company 
TD chit ees aad cs 6s bc wee deceweelel $31,542,000 (5%) $60,000,000 (4%) $1,313,000 (4%) 

780,000 (4%) 24,945,000 (5%) 

ties nnneenes ens bh ed ban een 1,608,300 2,400,000 1,299,770 
er ee WR, 5 us whceens onseesane 1,400,000 shs. 846,000 shs. 1,212,160 shs. 
EE ee ee 40 87 31 
TS bee 56,000,000 73,602,000 37,576,960 
Funded Debt and Market Value of Stock........ 88,322,000 133,602,000 63,834,960 
Anthracite Acreage owned in Fee.............. 84,945 Acres 45,000 Acres 24,534 Acres 
Funded Debt per Acre. .........-02cccceesees $380.00 $1,333.00 $1,070.00 
Market Value of Stock per Acre............... 659.00 1,635.00 1,531.00 
SD WD OP TOON wins dsc ccccucixcsces $1,039.00 $2,968.00 $2,601.00 
Capital Value per ton output.................. 7.68 14.84 9.69 
te III, 5.5. ve cc ccucceceeaeu 11,500,000 Tons 9,000,000 Tons 6,500,000 Tons 
Interest Charges per ton of Coal............... 14.0c 26.7¢ 20.0c 
Coal Stock must be sold if Rail Stock is held... .. January 1,1926 __............ Dec. 31, 1927 
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Slow-Down in Industry Accelerated 


Decline in Prices and Demand — Vol- 
ume of Business Lower Than in 1923 





STEEL 








Reaction in Operations 


In some respects, the present situation 
is less encouraging than at this time last 
year, when the industry entered a period 
of slackening business, in that mills were 
then generously provided with substantial 
backlogs of unfilled orders. 





SUGAR 





Position Weakened 





O review the steel industry at this 


While it has been evident for some 





time is simply to repeat, but with 

probably greater emphasis, what 
has been said in these columns in the past 
month. The industry continues to move 
into a less favorable position, the move- 
ment being marked by no new charac- 
teristics. It seems merely a question as 
to how long it will take to bring about 
a realignment between output, prices and 
demand such as will allow a new set of 
stabilized conditions to prevail. 

As is usual, overproduction, followed 
by contraction in demand, has been fol- 
lowed by declining prices and these in 
turn have started another cycle of reced- 
ing demand, to be followed by further 
contraction in output. While production 
is rapidly being scaled down to a level 
more nearly in keeping with demand, it 
is apparent that the rate of operations is 


Wheat (7)...... 
Ce. Ga cocese 
Hogs (9)....... 
Steers (10) 
Coffee (11)..... 
Rubber (12).... 
Wool (13) 
Tobacco (14)... 
Sugar (15).... 
Sugar (16)...... 
Paper (17)..... 


* April 29. 


COMMODITIES 


(See Footnote for Grades and 
Unit of Measure) 


time past that the heretofore dominant 
position of Cuban and domestic sugar 
producers must eventually be threatened 
by return of European beet-sugar grow- 
ers to active competition, an unexpected 
increase in world output of sugar for the 
current season promises to hasten the 
undermining process. Before the war Cu- 
ban cane sugar planters occupied a sec- 
ondary position, European beet producers 
being the most important source of sugar 
supply. War-time prices stimulated more 
active production of Cuban sugars, and, 
with competition from abroad severely 
restricted, the Cuban companies _ suc- 
ceeded in building up a flourishing indus- 
try. With the return of more normal 
conditions, the European producers are 
again becoming a factor of consequence 
in raw-sugar markets. That increasing 
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still unjustified by the prevailing state of 
consumption and that order books are be- 
ing further depleted. 

The slow-down in automobile produc- 
tion, followed by attendant falling off in 
steel consumption, has led to a sharp drop 
in prices on sheets, cuts of $5 a ton be- 
ing general. Other items are weak in 
proportion as producers compete for new 
business. The U. S. Steel Corporation 





cutting quotations to meet the ideas of 


(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pool No. 11, $ per ton; (6) Spot, 
New York, c. per pound; (7) No. 2 Red, 
Chicago, $ per bushel; (8) No. 3 Yellow, 
Chicago, $ per bushel; (9) Light, Chicago, 
$ per pound; (10) Top, Heavies, Chicago, 
c. per Ib.; (11) Rio, No. 7, Spot, c. per 
Ib.; (12) First Latex crepe. c. 
(18) Ohio, De'aine, unwashed, c. per Ib.; 
(14) Medium Burleigh, Kentucky, — per 
- ae “ . Ib.; (15) Raw Cubas 96° Full Duty, c. 
has ceased to maintain its lists and is now er Ib.: (16) Refined, c. 

Howapelat per carload roll, c. per Ib. 


competition will gradually force lowering 
prices over the next year or so seems a 
foregone conclusion. 

Meanwhile, Cuban raws recently fell to 
4% cents a pound, the year’s low as a re- 
sult of reported increases in world pro- 
duction. Combined total output of cane 
and beet sugar is estimated at 21.6 mil- 
lion short tons for the season, the largest 
crop on record. The Cuban grinding sea- 
son is somewhat late this year, with 162 
centrals still in operation as compared 


per Ib.; 


per Ib.; (17) 








independent mills. 





(Please turn to page 73) 








The Trend in Major Industries 


STEEL—Contraction of output pronounced. Decreased 
buying from all quarters. Prices on some items sharply 
reduced and general tendency downward. Competition 
between mills growing keener. Outlook unfavorable. 


METALS—Stocks of copper dwindling as result of re- 
stricted mining operations. Export demand larger than 
for some time past. Uncertain outlook for domestic busi- 
ness retards consumption, however. Prices well stabilized. 

OIL—Prospect for improvement not so encouraging. De- 
creasing industrial activity affects demand for petroleum 
products. Stocks not declining with hoped-for rapidity. 

COTTON—High costs and indifferent demand force further 
curtailment in cotton-manufacturing centers. Raw com- 
modity fluctuates widely, but undertone strong. Fear of 
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short supply still dominates market despite restricted 
trade demand. 


LEATHER—Surplus stocks gradually being worked off, 
but position of tanners little better. Shoe industry ope- 
rating on reduced schedules. Declining hide prices weaken 
leather quotations. 


SHIPPING—Passenger traffic improved but freight busi- 
ness slow. Despite higher rates, shipping companies con- 
tinue to suffer from handicap of excessive operating costs. 


SUMMARY—Recessions in business are now marked. Fur- 
ther weakening in prices has operated as to additional 
check upon buyers, already overcautious, with the result 
that production in a number of industries must inevitably 
continue to contract before a new balance may be struck. 
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this time. 
INDUSTRIALS 
Allied Chemical 


Hupp Motor 
Iron Products 


Packard Motor 


U. S. Rubber 
Willys-Overland 


Wright Aero 





MINING 


Anaconda Copper 
Boston & Montana........... 
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ANSWERS TO INQUIRIES, 


Special Inquiry Section 


These answers to inquiries have been carefully selected from our large mail as presenting 
our conclusions on a number of securities which are in a particularly interesting position at 
Each important group of securities is represented as follows: 
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UNITED STATES RUBBER 
Large Bank Loans 


I am worried about some stock I am hold- 
ing in United States Rubber Company, both 
common and preferred. By selling out at 
present levels I would have to take a heavy 
loss but, of course, would prefer to take this 
loss rather than to see these stocks go still 
lower. Just what is the trouble with this 
company?—F. R., Warren, R. 1. 


United States Rubber Company’s opera- 
tions have been adversely affected by un- 
favorable conditions in the rubber tire 
industry, while tire production constitutes 
about one-third of the company’s total 
business. Competition in the tire indus- 
try is very keen as a result of production 
capacity considerably in excess of de- 
mand. This condition still exists, and it 
appears that profits in the industry will 
be small for some time to come. Other 
branches of the company’s business have 
continued on a reasonably profitable basis 
and have enabled the company to show 
$2.28 a share earned on the common stock 
last year. The immediate outlook for the 
company does not strike us as satisfac- 
tory. At the close of 1923, the company’s 
bank loans totaled 38.2 millions as against 
only 25 millions at the close of 1922. The 
open winter was not conducive to very 
large sales of rubber footwear and oper- 
ated against any important increase in 
earning power, although it is understood 
that the preferred dividend was earned 
in the first quarter. Another point to 
consider is the fact that the price of crude 
rubber has had a considerable decline 
since the first’of the year and the com- 
pany may have to take losses in inven- 
tories which stood at 67 millions Decem- 
ber 31st, 1923. Under these circum- 


stances, the preferred dividend cannot be 
46 


regarded as well secured, and we feel you 
would do well to switch into other securi- 
ties having a more promising outlook. 
Famous Players 8% preferred stock 
would make a good switch for United 
States Rubber preferred and International 
Combustion Engineering common a good 
switch for United States Rubber common. 





AMERICAN SUGAR REFINING 


Good Financial Condition 


Please advise me in regard to American 
Sugar Refining Company securities, as I am 
interested in the common and preferred stock. 
I note that these issues are steadily going 
lower and I am at a loss to understand it as 
the company appears to be in good shape 
financially.—S. T. C., Ithaca, N. Y. 

As you say, American Sugar Refining 
Company is in exceedingly sound financial 
condition. At the close of 1923, the com- 
pany had 9.7 millions cash on hand and 
was entirely free of bank loans. The re- 
cent decline in the price of the common 
and preferred stock can be explained in 
part by unsatisfactory general market 
conditions and also by the recent decline 
in the price of raw sugar. A careful 
analysis of the company’s affairs, how- 
ever, leads us to the conclusion that in- 
vestors are justified in continuing to hold 
both the common and the preferred 
stocks. The decline in the price of sugar 
may cause the.company some loss in in- 
ventories and will also somewhat reduce 
the profit to be derived from the Cuban 
sugar-producing properti¢és owned by the 
company. On the other hand, indications 
are that the price of sugar will become 
more stabilized in the future at somewhat 
lower levels and will not have the wide 
fluctuations which have occurred in the 


past few years and which have been a 
decidedly unfavorable factor from the 
point of view of the refiner. American 
Sugar earned $1.92 a share on the com- 
mon stock last year, these earnings hav- 
ing been derived entirely from outside in- 
vestments including the sugar-producing 
properties. The refining end of the com- 
pany’s business was actually operated at 
a loss. From a long-range point of view, 
we consider both the common and the 
preferred stock to have fairly attractive 
possibilities at present prices. 


PACKARD MOTOR PREFERRED 
Good Business Man’s Investment 





Do you consider Packard Motor Company 
7% preferred stock a desirable security to 
hold for permanent investment? My fifty 
shares shows me a few points profit, but as 
the return is liberal I am perfectly willing to 
retain it, provided you do not consider it too 
 _cceed a@ holding.—S. G. C., Norristown, 

a. 


Packard Motor Car Company is a very 
strong organization and earnings have 
recently been on a highly satisfactory 
basis. For the year ended August 3lst, 
1923, preferred dividends were earned six 
and a half times over, and for the six 
months ended February 29, 1924, pre- 
ferred dividend requirements for the pe- 
riod were earned four and a half times. 
Balance sheet as of August 3lst, 1923, 
shows a working capital of 27.1 millions. 
The company is entirely free of bank 
loans and has 14 millions cash and United 
States Government securities on hand. As 
there is no funded debt, the 14.6 millions 
7% preferred stock outstanding has first 
claim on the earnings of the company. 
We consider this preferred stock an at- 
tractive business man’s. investment : and 
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e no reason why you should not 
ntinue to hold it for income pur- 
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CANADIAN CAR & FOUNDRY 
Recovery from War Losses 


Having seen Canadian Car & Foundry 
rough the worst of its difficulties, I am now 
certain as to whether I should take advan- 
ye of the higher levels prevailing for its 
surities and sell out or continue to hold for 
s Ul higher prices.—B. N. F., Portland, Me. 


Canadian Car & Foundry Company has 
w fully recovered from its unsuccessful 
nture in the manufacture of war ma- 
rials. For the year ended September 
Suth, 1923, net profits after depreciation 
and taxes were equivalent to $19.03 a 
share on the 7.5 million preferred stock 
itstanding. Allowing for the regular 
7% dividend on the preferred the balance 
vas equivalent to $18.14 a share on the 
49 million common stock outstanding. 
‘he company is now in sound financial 
ndition with a working capital of close 
7 million. Gross sales were over 20 
millions for the year ended December 
30th, 1923, and in the first four months 

the current fiscal year the company 
booked 4 millions of new business to add 

the 7.5 millions on hand. It is re- 
rted that a 50 million dollar equipment 
der with Soviet Russia is being nego- 


o 


~- 7 








tiated in London by Canadian Car & 
Foundry in connection with a syndicate. 
It is understood these negotiations call 
for certain concessions to the syndicate 
from Russia in return for which a credit 
of 50 millions will be made available for 
the purchase of locomotives, rolling stock 


and steel rails. Under present conditions 
we would rate the preferred stock as a 
good business man’s investment and con- 
sider the common stock to have rathet 
attractive speculative possibilities. 





STROMBERG CARBURETOR 
Outlook Uncertain 


Would like to have your explanation as to 
why an 8% stock like the Stromberg Car- 
buretor sells as low as 60. In view of the 
fact that this company earned $11 a share 
on the stock in 1923 and orders received 8o 
far this year are stated to be heavy, it ap- 
pears out of line at this price, and although 
ZI am already holding some of the stock I feel 
inclined to increase my holdings at present 
price.—B. T. G. 


While it is true that Stromberg earned 
$10.81 a share on the stock in 1923, it is 
well to bear in mind that this was a very 
profitable period for the automobile in- 
dustry. When a less favorable year is 
considered, results do not appear anything 








like as satisfactory. In 1921, for 
example, Stromberg only earned a 
little over $1 a share on the stock. 
While business in the first three 
months of this year was satisfactory, indi- 
cations now strongly point to a falling off 
in activity in the automobile industry for 
the balance of the year, and this would, 
of course, affect Stromberg. Earnings for 
the past six years have averaged $5.50 a 
share on the stock, not a very high earn- 
ing power for a stock selling at 60. We 
advise against purchase at this time. 


GOODYEAR TIRE & RUBBER 
Made Money Last Year 


Before the collapse some years ago Of 
Goodyear Tire & Rubber I made small invest- 
ments in the 7% preferred stock and subse- 
quently bought a little common. I am still 
patiently holding the stocks although I have 
received no return for a long time. In view 
of the length of time I have been tied up in 
these issues and the high prices paid, would 
you advise continuing to hold them? In other 
words, ig there a fair chance of ultimate re- 
covery in price or had I best accept the loss 
and get into something else?—J. 8., New 
Rochelle, N. Y. 


Since new management assumed control 
of Goodyear Tire & Rubber in 1921 and 
issued additional securities, earnings have 
been quite encouraging. As is well known, 
the year 1923 was a decidedly unfavor- 
able one in the tire industry, the result 
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(}", the various groups, the public utilities appear 
to be in the strongest fundamental position, 
and the outlook is for continued good earnings 
throughout the year. While under present un- 
favorable market conditions it is best to avoid the 
more speculative issues, some excellent invest- 
ment opportunities are available. American Water 
Yorks 7% ist preferred and 6% participating 
preferred, Metropolitan Edison 7% preferred, 
‘ublic Service Electric Power 7% preferred and 
‘hiladelphia Company 6% preferred are attractive 
«t present price levels. 
ok * * * - 
'T is not well at this time to become too enthu- 
_Siastic over the coppers. While the acceptance 
f the Dawes Reparation Plan may result in an 
creased demand for the red metal from abroad, 
1e downward trend of industry in this country 
lay be expected to reduce domestic consumption. 
1 view of the high rate at which production is 
unning a large domestic demand, as well as in- 
reased export, is necessary to bring about any 
nportant increase in price. The strictly low-cost 
roducing companies are in the best position and 
f these KENNECOTT is probably the most at- 
ractive. 
* * * * *» * 

i,,ARNINGS of the automobile companies for the 
‘4 first quarter clearly indicate the high degree 
f competition now existing in this industry. 
‘ENERAL MOTORS, for example, showed a sub- 
‘tantial increase in the number of cars produced, 
for MAY 10, 1924 


yet net profits were lower than for the same period 
of 1923. The outlook now is that many companies 
will have a poor year, although some can be ex- 
pected to show reasonably satisfactory profits. 
WILLYS OVERLAND has more than doubled the 
number of its dealers and is maintaining a high 
rate of output. MAXWELL’S new CHRYSLER 
car has been one of the outstanding successes of 
the automobile year. Both of these companies 
should be able to show fair profits even under 
existing conditions. 
* 7 * * + 


‘HE electrical manufacturing companies may 
be expected to continue to show substantial 
earnings. While regular business may fall off 
somewhat, they have an excellent back-log in the 
manufacture of radio equipment. 

* * * + 7 


ie would be a good idea to watch the trend of 
individual commodities, particularly those which 
are of interest to industries represented on the 
Stock Exchange. Where the price of a commodity 
is in a position to decline, it is probable that the 
earnings of companies engaged in the production 
of such commodities will decline proportionately. 
For example, raw sugar is probably in a position 
to sell at lower levels than those now obtaining. 
This should ordinarily mean a reduction in the 
earnings of the raw sugar growers. For that 
reason the shares of these companies, generally 
speaking, are in an uncertain position. 
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competition and price 
cutting. Despite these conditions 
Goodyear was abl: to show a 
net income of over 7.6 millions, 
an increase of more than 2 millions 
over 1922. After allowing for all charges 
and dividends on the preferred issues, 
1923 earnings were equivalent to 43 cents 
a share on the common stock. Goodyear 
7% preferred stock is a cumulative issue 
and there are now 24%4% back dividends 
due. In view of the earning power dem- 
onstrated and the strong financial condi- 
tion of the company, at present levels of 
42, we consider this stock to have rather 
attractive long-pull possibilities and advise 
you to retain it, provided you are willing 
to forego dividend return for a year or 
two longer. Dividends on the common 
stock, however, appear a remote possi- 
bility, and we feel you would do better 
to sell this out and purchase more of the 
preferred instead. 


or keen 


WILSON & COMPANY 


Has Large Bank Loans 


I have a very heavy loss in Wilson & Com- 
pany 714%4% bonds and do not know whether 
the affairs of this company warrant holding 
Jor a recovery in price or not. Would you 
advise purchasing more to average?—O. W. 
R., Jamestown, N. Y. 

The decline in Wilson & Company se- 
curities has been due to internal wrangles 
of interests in the company. The Wilson 
management has incurred a very heavy 
indebtedness in the conduct of its busi- 
ness, and it is not sufficiently strong in 
working capital to take care of the ex- 
pense of the operations of the business 
as well as very heavy interest and sink- 
ing-fund requirements on the outstanding 
bonds. This, together with the fight be- 
tween the Wilson and Swift interests, has 
had disastrous effect on all the securities 
of the company. However, it has a very 
good earning power, and we believe the 
bonds are worth their present market 
price. Under the circumstances, we would 
not recommend acceptance of the loss 
which would be entailed in disposing of 
Wilson & Co. 7%s at present levels, but 
inasmuch as they must be regarded as 
very highly speculative, instead of con- 
centrating your risk into one security, it 
would be our suggestion that you con- 
sider further commitments in other direc- 
tions, such as St. Louis & San Francisco 
Adjustment Mortgage 6s, obtainable at 
around 72, thereby decentralizing your 
risk rather than buying additional 7s. 


LEE RUBBER & TIRE 


A Switch Suggested 


What do you advise doing with Lee Rubber 
& Tire and Santa Cecelia Sugar stocks, 
which I bought at higher prices.—C. R. G., 
Rutherford, N. J. 

We regard both Lee Rubber & Tire and 
Santa Cecelia Sugar stocks as unattrac- 
tive speculations. As a matter of fact, 
it is our opinion that the latter is an un- 
attractive gamble, as it is very doubtful 
when the company will be able to work 
down its indebtedness with any benefit to 
the shareholders. 
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opinion that it will not be able 
to show anything like the earn- 
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So far as Lee Rubber & Tire stock is 
concerned, the keen competition and low 
prices for tires with the over-production 
of same, make uS feel that the shares 
even at-present prices are unattractive as 
compared with opportunities available in 
other directions. We would suggest that 
these stocks be sold and proceeds rein- 
vested in International Combustion Engi- 
neering, which is selling around 22 and 
paying dividends at the rate of $2 per 
annum. 


IRON PRODUCTS 


Continued Good Earnings Doubtful 


What is your opinion of Iron Products 
common?—H. H., Newark, N. J. 


Iron Products common stock can only 
be regarded as an uncertain speculation. 
It is true the company showed good earn- 
ings last year owing to the activity in the 
lines in which it is interested, and the 
result was a recapitalization through a 
new company. known as the Universal 
Pipe & Radiator Co. The question is, 
what will Iron Products or the Universal 
Pipe & Radiator Co. be able to do under 
normal conditions? Certainly, it is our 


ing power which it developed last 
year, and it is this fact which is 
reflected in the market price of the 
stock. Owing to the fact that there 
is a reduced supply of Iron Products 
stock on the market, a great deal of it 
having been exchanged for the Universal 
Pipe & Radiator shares, the former is 
easily amenable to manipulation. It is 
possible that speculative pools which may 
be formed therein may be able to run the 
stock up to higher levels than are now 
ruling, but, as we see it, that can only 
be given consideration from the gam- 
bling standpoint. From the point of view 
of intrinsic value and natural earning 
power, it is our opinion, a better specu- 
lation is White Motors, which is selling 
around 51 and paying dividends at the 
rate of $4 per annum. White is very effi 
ciently managed, and the outlook for prof- 
itable operations is encouraging. While 
the company during the current year may 
not show as large earnings as in 1923 
when it earned over $14 a share on the 
stock, at the same time it is our judg- 
ment that earnings will continue good 
and the stock at present levels is a bet 
ter speculation than the stock you now 
hold. 

(Please turn to page 58) 
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SOUTHERN RAILWAY 
Five Per Cent Dividend Justified 


Having for some years been a believer in 
the future of the Southern R’way System, I 
adopted the policy of purchasing this stock 
on favorable opportunities and as a result 
hold several hundred shares that show a hand- 
some profit. I was surprised that the initial 
dividend was at the rate of 5%, and it ap- 
pears to me that this rate is a little high, 
considering the past record of the company. 
I would like to have your reaction on this 
point and whether you feel the stock at pres- 
ent levels has discounted at least for the time 
being the improvement in the company’s 
affairs.—B. M. G., Atlanta, Ga. 


Southern Rwy. for a long period of 
years adopted a decidedly conservative 
policy and plowed back into the property 
a large percentage of its surplus earn- 
ings. In the past ten years 104 millions 
have been expended for additions and 
betterment of which 83 millions was 
taken from earnings. The rapid indus- 
trial rise of the South has created an ex- 
panding demand for transportation ser- 
vice and the far-sighted policy of South- 
ern Rwy. management in building up the 
property has enabled the system to effi- 
ciently handle the increased business. 
There has been great improvement in the 
operating efficiency of the road. In the 
past twenty years, pulling power of all 
locomotives has increased 182 per cent, 
capacity of freight cars has increased 90 
per cent and train load has increased 122 
per cent. Stockholders of Southern Rwy. 
common are now reaping the results of 
many years of the building up process 
which has brought the company up to a 


point where it appears entirely justifiec 
in paying out a considerable percentage 
of ‘its earnings in dividends. In 1923 
Southern Rwy. earned $10.11 a share or 
the common stock. While earnings may 
not continue at so high a rate, there is 
good reason to believe that the road car 
continue to earn the $5 dividend with 2 
substantial margin. We consider the stock 
a good long-pull holding. 


ST. PAUL PREFERRED 
Highly Speculative 


I am holding St. Paul preferred stock and 
Missouri Pacific common. Would appreciat« 
your opinion on these two stocks.—J. L. F. 
Rochester, N. Y. 


Chicago, Milwaukee & St. Paul pre- 
ferred stock is very highly speculative 
Last year the road covered interest 
charges which was a very considerabk 
improvement over results of operation: 
for several previous years when heav) 
deficits were shown. So far as our opin 
ion is concerned, we believe St. Paul wil 
work out its own salvation, and, in tha 
event, the preferred stock will commanc 
a higher price level than at present 
Holders of the stock must realize the 
speculative nature of the security. If you 
are not prepared to incur the risk in 
volved in holding the shares, and it is 
very considerable risk, you should sel 
them. 

Missouri Pacific common must be re 
garded as a highly uncertain speculatior 
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under present conditions. How- 
ever, the company has the bene- 
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fit of better operating manage- 
ment than formerly and _ this 
has been reflected in better earnings. As 
a long-pull speculation, the stock is not 
without possibilities, although we do not 
anticipate any material advance in the 
near future, 


NEW YORK CENTRAL 
Good Business Man’s Holding 


I have several points loss in New York 
Central stock. As I purchased it more as an 
investment than a speculation, I do not care 
to sell out and take this loss if the stock is 
likely to work out satisfactorily in the long 
run.—G. G. L., Grand Rapids, Mich. 

We think well of New York Central 
Railroad stock as a business man’s hold- 
ing and would not recommend acceptance 
of the loss which would be entailed in 
disposing of it at present levels. In our 
opinion the large earnings shown by the 
New York Central in the past year can 
be considered as more or less stabilized 
and that this large earning power will 
ultimately be reflected in higher prices 
for the stock. 


ERIE FIRST PREFERRED 
Long-Pull Speculation 


Do you believe that dividends on Erie first 
preferred stock will be resumed in the near 
future?—D. B. C., Jersey City, N. J. 


We do not consider it likely that divi- 
dends will be paid on the Erie first pre- 
ferred stock very soon, but owing to the 
remarkable recovery in earning power of 
the road under the present management, 
it is our opinion the shares are not with- 
out attraction as a long-pull speculation. 


UNION PACIFIC 


Why It Sells Below Canadian Pacific 


Why, in your opinion, does Union Pacific, a 
10% stock, sell so many points below Cana- 
dian Pacific, also a 10% payer? Does this 
difference in market price reflect uncertainty 
as to the continuance of the Union Pacific 
dividends ?—M. G. M., Baltimore, Md. 


The reason for the difference in quo- 
tations between the Union Pacific and 
Canadian Pacific, although both on the 
same dividend basis, is probably due to 
uncertainty as to the United States Gov- 
ernment policy as regards the railroads, 
whereas, in a large measure, fear of un- 
favorable treatment in Canada is at a 
minimum. So far as the ability of the 
Union Pacific to take care of dividends 
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is concerned, we consider it will be able 
to do so, and the stock is not unattractive 
as a business man’s holding. 


NORFOLK & WESTERN 
Lease to Pennsylvania? 


Norfolk & Western stock which I hold 
shows me a handsome profit, and frankly I do 
not know whether I should take this profit or 
hold for higher prices. Your advice will be 
greatly appreciated.—N. F., New York City. 

There have been any number of ru- 
mors with respect to Norfolk & West- 
ern R. R. stock. Undoubtedly, efforts 
are being made to arrange for a lease of 
the property to the Pennsylvania R. R. 
In connection with these negotiations 
there have been all kinds of rumors rela- 
tive to what the shareholders will secure, 
ranging from a guaranty of 7% on the 
stock by the Penna. to $10 cash dividends 
on the Norfolk & Western stock, a 15% 
stock dividend and then the lease of the 
property to the Penna. R. R. on an 8% 
guaranteed basis. All these rumors are 
without authority, and another factor in 
the situation is whether or not the Inter- 
state Commerce Commission will agree 
to lease of the property by the Penna. 
R. R. Judging strictly from the action 
of the stock, with the large trading 


| is our opinion that acceptance of 

profits would be advisable. The 
stock may sell at higher prices, but the 
more prudent thing to do, as we see it, 
will be to get your profit and let the other 
fellow secure what may be left. 


MISSOURI-KANSAS-TEXAS 
Adjustment Mortgage 5s 


Recently I purchased some of the Adjust- 
ment Mortgage 5s of the Missouri-Kansas- 
Texas. What do you think of this 
ment?—A. L. T., Seattle, Wash. 

The Missouri, Kansas & Texas Adjust 
ment Mortgage 5s are highly speculative 
They are subject to an aggregate of over 
92 million prior liens on the properties 
of the company. There are $37,500,000 of 
these adjustment mortgage 5s outstand- 
ing and you will, therefore, see that, so 
far as mortgage protection is concerned, 
the latter is problematical However, 
their market position is dependent upon 
the earning power of the company and 
this since the reorganization has been very 
satisfactory, as earnings cover all interest 
charges with a margin to spare and the 
company is paying the coupons on the 
bonds. Under these circumstances, it is 
our view that, considering the outlook for 
the transportation lines, these M., K. & T 
adjustment 5s are not without possibili- 


commit- 








ties as a speculative holding 
7 e + las) 
Utilities © 








AMERICAN TELEPHONE 
Present Return Attractive 


Having purchased American Telephone and 
Telegraph stock some time ago at around par, 
it seems rather high to me now and am con- 
sidering accepting the profit in this commit- 
ment with the idea of investing in something 
else. I am more interested in the return on 
my investment than in market fluctuations 
and if you believe American Telephone stock 
és still attractive I will continue to hold it.— 
R. M., Stapleton, N. Y. 


While it is true American Telephone & 
Telegraph Co. stock is selling at a rather 
high price, at the same time the return 
is 7% on the investment, and, with the 
monopoly which the company has as well 
as the earning power which should enable 
it to continue dividends of 9% on the 
stock without difficulty, we see no benefit 
to be obtained in selling the stock unless 


you wish to reinvest proceeds into a more 
speculative security returning a_ higher 
yield, but, in that case, you would also 
incur more risk. We take it this is not 
your idea of the matter and for this rea- 
son recommend holding the stock 


INTERNATIONAL TEL & TEL. 
Earning About $9 a Share 


I have a large loss in B. F. Goodrich com- 
mon and preferred stock, and in view of the 
low prices they are selling for am 
sidering purchasing more in order to 
bring down my average price. Do you advise 
doing it? If not, is there any other stock 
you would suggest that would be a better 
holding ?—A. B., Danbury, Conn 


now con- 


some 


We are very sorry indeed to know of 
the loss you have sustained in connec- 
tion with your purchase of B. F. Good- 
rich common and preferred stock. These 
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stocks are very highly specula- 
tive and conditions in the rubber 
and tire industry are discourag- 
ing. Under the circumstances, it 
would be our recommendation that you 
dispose of these stocks and reinvest pro- 
ceeds in International Tel. & Tel. stock 
which is selling around 66 and paying 
dividends at the rate of $6 per annum. 
This company controls the telephone sys- 
tem in Cuba and Porto Rico and it is 
connected with the American Telephone 
and Telegraph Co. in the submarine tele- 
phone cables between Key West and Ha- 
vana, affording telephone communication 
between the United States and the island. 
Earnings are running around $9 a share 
on the stock and we regard it an excel- 
lent speculation. Certainly, we would not 
recommend purchasing additional Good- 
rich shares. 


ILLINOIS POWER & LIGHT 
Has Good Earning Power 


I have some funds invested in Illinois 
Power & Light Corporation debentures and 
also in the preferred stock. Please give me 
your opinion of these issues.—L,. G. F., Joliet, 
iu. 


The Illinois Power & Light Corp. or- 
ganized last year to acquire and merge 
an extensive group of old established and 
successful public service enterprises. It 
directly owns and operates or controls 
the public utilities of a large number of 
the most populous and prosperous munici- 
palities in Illinois, as well as public utili- 
ties in other states, the most important 
of which are the Des Moines and Central 
Iowa Electric Co. and the Topeka Ry. & 
Light Co. The sinking fund gold deben- 
tures, due in 1953, are not secured by a 
mortgage, although no additional liens 
can be placed on the properties without 
equally securing these debentures, with 
the exception of the 35 million first and 
refunding gold mortgage 6s now out- 
standing, the latter having prior rights to 
the debentures. However, in view of the 
good earning power of the properties, we 
think well of these debentures as well as 
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rate now being paid. This com- 
pany is a very important one in 








of the preferred stock at around present 
prices as a good business man’s holding. 





NORTH AMERICAN COMPANY 
Good Business Man’s Holding 


A friend hus uavisee “re to purchase North 
American Company stock, but before doing so 
I would like to have your opinion of this 
security.—L. G. D., Yonkers, N. Y. 

North American Co. stock is selling 
around 23 and paying dividends at the 
rate of $2 per annum. This company 
operates in one of the most populous sec- 
tions of the Middle West, furnishing pub- 
lic utility service to St. Louis, Milwaukee, 
Cleveland, etc. Earnings are showing a 
steady increase and are more than suf- 
ficient to cover dividend requirements. On 
basis of the present market the return is 
nearly 9% on the investment, and we con- 
sider it a good business man’s holding. 





PACIFIC GAS & ELECTRIC 


Dividends Reasonably Secure 


Do you consider Pacific Gas & Electric 
common stock a safe and conservative in- 
vestment?—T. T., Los Angeles, Calif. 


Of course, Pacific Gas & Electric Co. 
common stock can only be regarded as 
speculative and cannot be considered a 
safe investment. If you desire a security 
from the investment standpoint so far as 
safety and interest are concerned, you had 
better confine your commitment to a high- 
grade bond, and, in our judgment, the 
Great Northern Railroad General 7s of 
1936, which are not callable before ma- 
turity, selling at around 107%, returning 
6.2 per cent to maturity or 6% per 
cent on a straight yield basis, is an out- 
standing bargain in the high-grade invest- 
ment bond list. However, it is our opin- 
ion that the Pacific Gas & Electric Co. 
should be able to continue the divi- 


dend disbursements on its stock at the 


the California Public Utility field. 


It is continually increasing its 
holdings as well as spending large 
sums for improvement and this will 


doubtless result in needs for additional 
financing from time to time, but the his- 
tory of the company heretofore shows 
that it has been able to secure earnings 
out of its acquisitions more than sufficient 
to justify them and earnings now are on 
a basis exceeding dividend requirements. 
As previously stated, we feel that the 
company will be able to maintain the divi- 
dend rate, and, of course, the yield on 
basis of present market prices is attrac- 
tive. 


UTAH SECURITIES 
Good Speculative Possibilities 


What is the explanation of the recent ad- 
vance in price of Utah Securities, especially 
in view of the unfavorable general market 
conditions? I hold some of the stock which 
shows me a few points profit and would like 
to know if it is best to take profits or hold 
for higher price——S. FP. M., San Francisco, 
Calif. 

Utah Securities Corporation is a hold- 
ing company controlling the Utah Power 
& Light Company which in turn controls 
several electric lighting, power and irri- 
gation properties in Utah and Idaho as 
well as the Western Colorado Power 
Company. Earnings for the year 1923 
were equivalent to around $5 a share on 
the stock but, including the undistributed 
earnings of controlled companies, it is 
estimated that earnings are considerably 
in excess of this figure. It has been ru- 
mored from time to time that the Utah 
Security Corporation may be dissolved 
and its stock exchanged for the stock of 
the Utah Power & Light, and some such 
development may be the explanation for 
the recent strength of the stock. There 
is no question that the controlled com- 
panies have a good earning power and we 
believe the stock to have good long-pull 
possibilities. Of course, the stock may 
not continue to work upward against the 














THE “ACATZTINFE OF WALL STREFT 











4 
4 
| 

; 
4 
| 
‘ 
i 







arh @ 6: @ « 8: eo. ss & 





oh becnottiek ae 


“4g 











yeenes Ty rrr . -« 





trend of the general market, and we 
consider it advisable to take profits 
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in speculative issues such as this 
under present conditions, although 
we believe the long-range outlook for the 
security to be satisfactory. 


PUBLIC UTILITY PREFERREDS 
Two Attractive Issues 


I have some funds available for investment 
at this time, which I would like to put into 
good stocks. I do not mind taking on some- 
thing that is a little speculative if the outlook 
is favorable.—E. C., Morristown, N. J. 


The present trend of speculative stocks 
is downward and we do not recommend 
purchases of such issues, as it is our 


opinion that lower levels will be seen. 
However, we feel that good investment 
issues such as North American preferred, 
selling around 45 and paying dividends at 
the rate of $3 per annum, and American 
Water Works & Electric Corp. 7% first 
preferred, selling around 92 and paying 
$7 a share per annum, are good holdings 
under present conditions, in view of the 
favorable outlook for these companies 
and their good earning records making 
more or less certain their ability to take 
care of dividend requirements under any 
and all conditions. 
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PRAIRIE PIPE LINE 
Strong Cash Position 


For one of the Standard Oil group it ap- 
pears to me that Prairie Pipe Line selling 
around 104 and paying dividends at the rate 
of $8 a share per annum is on the bargain 
counter. I understand that this is a very 
strong cOmpany and in view of the fact that 
many other Standard Oil issues give a very 
small return on the investment, this stock ap- 
pears out of line. Do you agree with mef— 

B. Y., Trenton, N. J. 


While it is true that Prairie Pipe Line 
stock gives a very liberal return at pres- 
ent levels, still we are not as much im- 
pressed with the future of this security 
as in a case of stocks of other strong 
companies. Prairie Pipe Line’s financial 
condition is excellent, with cash on hand 
of around 24 millions, but there are indi- 
cations that earnings in the future may 
not be as large as in the past. The rea- 
son is that many of the large refining 
companies are building their own pipe 
lines and the independent carriers such 
as Prairie Oil & Gas may find less bus- 
iness in the future than they have had in 
the past. While we do not consider the 
stock unattractive at present levels, still 
it is our opinion that in the long run a 
switch into such companies as Gulf Oil, 
Standard Oil of Indiana or Vacuum Oil 
would be a profitable move. 





WILCOX OIL & GAS 
Producing 6,000 Barrels a Day 


In view of the improved outlook for the oil 
industry do you consider it likely that Wil- 
tor Oil € Gas will be able to resume dividends 
on its stock shortly? Can you tell me how 
much oil they are producing at the present 
time?—G. 8. E., Liverpool, O. 


Wilcox Oil & Gas Company owns 
approximately 40,000 acres of proven and 
unproven leases in Oklahoma, Kansas and 
Texas, the more important producing 


properties being located in Creek County, 
Okla. It has a small refinery and two 
casing-head gasoline plants and controls 
gathering lines and filling stations 
throughout the Southwest. Production 
at the present time is around 6,000 bar- 
rels a day. Capitalization consists of 
1,941,000 shares of stock with a par value 
of $5. There is no funded debt. While 
the company’s present production will 
enable it to show a substantial profit on 
the basis of present prices for oil, the 
financial position of the company is not 
particularly strong and for that reason 
dividends may be withheld for some time. 
While the stock is not without speculative 
possibilities, we consider Mutual Oil, sell- 
ing around 10, a better holding. Mutual 
recently absorbed Continental Oil, a 
former Standard Oil subsidiary operat- 
ing in the Rocky Mountain States, and as 
a result now has a well-rounded organi- 
zation with a market for all the oil it can 
produce. Mutual is now paying dividends 
at the rate of 50 cents a share and is un- 
doubtedly in a position to increase this 
rate under present conditions. 





SHAFFER OIL & REFINING 
Controlled by Standard Gas & Electric 


Any information you can give me in regard 
to Shaffer Oil & Refining Company’s stock will 
be greatly appreciated. I have a substantial 
loss in the preferred and am uncertain whether 
to hold for a comeback or to pocket my loss. 
—G. D. T., Wilkesbarre, Pa. 

Shaffer Oil & Refining Company’s prop- 
erties comprise 83,000 acres of oil lands 
located in Oklahoma, Kansas, Arkansas, 
Louisiana and Texas with approximately 
500 producing oil wells. There are 52 
miles of main lines and 152 miles of gath- 
ering lines which connect the company’s 
production in Oklahoma directly with its 
refinery. The company is controlled by 
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The Standard Gas 

& Electric is under the manage- 
ment of H. M. Byllesby & Com- 
pany. The dividend on the 7% preferred 
stock was passed in September last year, 
due to the depressed condition of the oil 
industry at that time and the desirability 
of conserving funds in order to finance 
the storage of oil. For the three years 
preceding dividends on the preferred had 
been regularly paid. Under anything like 
normal conditions in the oil industry, 
Shaffer Oil & Refining should have an 
earning power well in excess of the pre- 
ferred dividend requirements, and, in view 
of the improved outlook for the oil in- 
dustry this year, it is our opinion that you 
are justified in retaining your preferred 
shares. 


common stock. 


TEXAS PACIFIC COAL & OIL 
Switch to Stronger Company Advised 


With better prices for oil prevailing this 
year, do you not consider that Texas Pacific 
Coal & Oil stock at present levels of around 
10 is cheap? I have the stock at a higher 
price and was considering purchasing more 
stock at these prices.—A. L., Danville, Il. 


We are not particularly impressed with 
the outlook for Texas Pacific Coal & 
Oil Company. While in the past the com- 
pany has been able to show large earn- 
ings, we do not feel that these earnings 
are likely to be repeated, for the com- 
pany’s production has fallen off consider- 
ably and there has been no recent devel- 
opment, indicating any important increase. 
Another point to consider is the financial 
condition of the company which is not 
strong. Last year it was reported that 
a new stock issue was contemplated, but 
this method of financing was apparently 
abandoned, due to the poor market which 
prevailed for oil stocks in the last six 
months of the year. Instead of purchas- 
ing additional shares, our suggestion is 
that you close out your present holdings 
and switch into the stock of a company 
that has a more promising outlook. We 
suggest Mutual Oil, selling on the Curb 
at around 10, or Pennok Oil, selling on 
the New York Curb at around 14. 


ATLANTIC LOBOS 
Unsuccessful Drilling Campaign 


Anything you can tell me in regard to the 
affairs of the Atlantic Lobos Oil Company will 
be greatly appreciated. I have a bad loss in 
the stock and would of course like to know if 
there is any hope of my recovering part of 
this loss.—G. G. F., Hartford, Conn. 

In 1923, Atlantic Lobos Oil Company 
did considerable drilling on its Aguada 
tract in Mexico, but unfortunately this 
campaign was unsuccessful. One well 
was drilled down over 5,000 feet, the 
deepest in Mexico, but came in salt wa- 
ter. The other wells were also unpro- 
ductive of results and the company has 
ceased operations. It has a small produc- 
tion in the light oil field in Mexico which 
is now being handled by Mexican Eagle 
Oil Company. While the company re- 
ported substantial profits in 1920 and 1921, 
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its funds nave veen largely used 
up in further development work, 
and there is not much left for 
stockholders in the way of liquid 
assets. Capitalization consists of 200,- 
000 shares of preferred stock of a par 
value of $50 and 498,491 shares of com- 
mon. We are sorry to state that we 
see nothing in the situation to warrant 
the opinion that the securities of this 
company will show any important re- 
covery in market value. 
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PHILLIPS PETROLEUM 
Earned 6 Million the First Quarter 


A few months ago I was strongly advised 
by a friend who is well acquainted in the oil 
industry that Phillips Petroleum was an ez- 
cellent purchase and accordingly I bought 200 
shares around 36. I will appreciate your ad- 
vice as to the desirability of holding this 
stock for higher prices in view of the poor 
stock market we are now having. Personally 
I am inclined to believe that if I sell out now 
I would be able to get in later on to better 
advantage. Do you concur with this view?— 
H. I. F., Chicago, Ill. 


Phillips Petroleum has developed a 
very substantial production in the Mid- 
Continental Field, its principal holdings 
being in Burbank. On basis of the 
present conditions in the oil industry, 
Phillips can show substantial profits, and 
in the first quarter of 1924 net earnings 
after deducting fixed charges and taxes, 
but before depletion and depreciation, 
were 6 millions, equivalent to approxi- 
mately $4 a share on the capital stock now 
outstanding. Through the recent sale of 
296,106 shares of stock at $30 a share, 
the company has improved its financial 
condition and on April 15th paid off a 
6% million loan made last year with the 
Magnolia Petroleum Company. While 
conditions in the oil industry do not ap- 
pear to warrant a big boom year, still the 
outlook is that prices will be maintained 
at around present levels at least for some 
time to come. We believe Phillips Pe- 
troleum will have a successful year. As 
you state, however, general market condi- 
tions are decidedly unsatisfactory, and we 
feel that the main trend is downward. 
Under these circumstances, the good 
stocks are likely to decline in price as well 
as the poor ones, and we believe that if 
you sell out your Phillips at present 
levels the opportunity will be presented 
later on to repurchase at a lower figure. 


PIERCE OIL 


Recapitalization Plan 


I am a holder of Pierce Oil Corporation 
common and preferred stock and would like 
to have your opinion of the recent plan by 
which the company’s business will be sold to 
a@ new company, The Pierce Petroleum Corpo- 
ration. What would you advise stockholders 
to do?f—L. F., Philadelphia, Pa. 


Under the plan proposed Pierce Oil 
Corporation, the present company, will 
continue in existence as a holding com- 
pany free of indebtedness, its preferred 
and common stock remaining undis- 
turbed, secured by holdings of the stock 
of the Pierce Petroleum Company (1 mil- 
lion shares), which will be received in 
exchange for the business and assets. 
The present Pierce Oil Corporation stock- 
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holder has a choice of one or more of 
the following options: 

He can continue his present holdings 
without any further action or he may 
subscribe to the stock of Pierce Pe- 
troleum Company at $7 a share in the ra- 
tio of five shares of stock of the Pierce 
Petroleum Company for every one share 
of the preferred stock of the Pierce Oil 
Company and in the ratio of one half 
share of stock of Pierce Petroleum Com- 
pany for every share of common stock 
of the Pierce Oil Corporation. He also 
has the opportunity of exchanging his 
present holdings of preferred and com- 
mon stock for shares of Pierce Petro- 
leum in the ratio of one share of Pierce 
Oil Corporation preferred and approxi- 
mately eight shares of Pierce Oil com- 
mon for approximately eight shares of 
the new Pierce Petroleum Corporation 
common. The subscription to the stock 
of the new Pierce Petroleum Company 
has already been underwritten and this 
will bring in sufficient funds to place the 
new company in good financial condition. 

Pierce Oil has a very poor record over 
the past three years. Deficit in 1923 was 
3 million, for 1922 3.7 million and in 1921 
5.5 million. With the stronger financial 
condition the new company may be able 
to do better, but we are not particularly 
optimistic over the situation and feel that 
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you could have your money em- 
ployed to better advantage else- 
where. Our suggestion, therefore, 
is that you sell out your common 
and preferred stock and place your funds 
in an oil security which appears to have 
a more definitely assured future. We sug- 
gest Pennok Oil, selling on the New York 
Curb at around 14. 


OHIO FUEL OIL 
Switch Suggested 


What are the prospects of appreciation in 
value in the stock of the Ohio Fuel Oil Com- 
pany selling on the Pittsburgh Stock Fa- 
change at around 13? I originally obtained 
this stock at a fraction of its present price 
and am considering the advisability of selling 
it and purchasing something else that has bet- 
ter prospects of advancing.—C. T., Pittsburgh, 
Pa, 

Ohio Fuel Oil Company for the year 
ended December 31st, 1923, earned 82 cts. 
a share on its 320,000 shares of stock 
outstanding. This compares with 64 cents 
a share earned in 1922. The company is in 
good financial condition and has enjoyed 
profitable operations for a long period of 
years. At present levels of 13, the stock 
appears high enough in view of its earn- 
ing power, and we believe that you would 
improve your position by disposing of it 
and purchase instead Pennok Oil selling 
on the New York Curb at around 14. 
Pennok earned over $5 a share in 1923, 
and, in view of the better prices prevail- 
ing for oil, should be able to do better in 
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BOSTON & MONTANA 
Little Hope for Stockholders 


While I realize that Boston and Montana 
affairs are in bad shape I have been told that 
the property of the company possesses un- 
doubted possibilities and that there is a 
chance that stockholders some day will realize 
something on their investment. I am in- 
terested to know how you regard the situation 
and if there are any recent developments that 
may be construed as favorable.—C. T., Spring- 
field, Mass. 


We are sorry to say that we know of 
no development in the Boston and Mon- 
tana situation that holds forth any hope 
for stockholders. In order to put the 
company on an operating basis a large 
amount of money will be needed, and we 
do not see how this can be raised except 
at the expense of stockholders. The 
properties themselves we consider of 
doubtful value and we would not favor 
entering any reorganization plan which 
would call for additional cash payments. 


KENNECOTT COPPER 
A Low-Cost Producer 


What is your opinion of Kennecott Copper. 
Can it continue dividend payments with the 
price of metal at present levels?—J. F., At- 
lantic City, N. J. 

Kennecott Copper Corp. is one of the 
lowest cost producers of copper. It owns 
valuable mines in Alaska and also con- 


trols the Utah Copper Co. Its South 
American properties consist of the Braden 
group of mines. The company is very 
efficiently managed and even in periods 
of low copper prices, such as we are now 
experiencing, should be able to continue 
the dividends now being distributed on 
the stock. Of course, in periods of active 
demand and higher prices for the metal, 
this would be reflected in the earning 
column and also in the stock market. 
Under the circumstances, it is our opin- 
ion that Kennecott at around present 
levels is an attractive long-pull specula- 
tion. 


TEMISKAMING MINING 


Half Interest in Blue Diamond 
Coal Co. 


For some years I have held a few hundred 
shares of the Temiskaming Mining Company, 
Ltd, stock and for some time I have not heard 
any news in regard to the company’s activi- 


ties. Any new information you have about 
this company will be greatly appreciated.— 
T. L. F., Bridgeport, Conn, 

Temiskaming Mining Company mines 
are located in the Temiskaming District 
of the Cobalt Region. The company’s 
properties closed down on November, 
1920, and have not been operated since. 
Indications are that these properties have 
been pretty thoroughly worked out and do 
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The Measure of a Town 


The modernity and importance of a town or city may 
be judged rather accurately by the extent and charac- 
ter of its automobile registrations. 


A locality low in registrations is either financially weak 
or lacking in enterprise. 


A locality high in registrations of high-priced passen- 
ger cars is a residential district inhabited by people of 
means. 


A locality high in registrations of low and medium- 
priced passenger cars is a territory of strictly utility 
activity. 

A locality high in truck registrations and with average 


proportions of low, medium and high-priced passenger 
cars is a modern industrial and mercantile community. 


Since, as statistics prove, automobile registrations con- 
stitute a reliable guide to the importance of a locality 
and hence its BANKING BUSINESS, is it not obvious 
that a sure means to increase banking profits is to assist 
in the economical and efficient development of its motor 
transportation facilities? 


We live today in a world on wheels. The community 
that still depends on superseded methods of transport- 
ing goods and people is behind the times and decadent. 
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nat..offer much hope of profitable 
future operations. Apparently the 
most valuable asset of Temiskaming 
is 50% interest in the Blue Diamond 
Coal Company, the other half being owned 
by the McIntyre-Porcupine Mines. There 
have been rumors from time to time that 
the McIntyre-Porcupine may merge with 
Temiskaming Mining Company but noth- 
ing definite along these lines has mate- 
rialized up to the present time. Capi- 
talization consists of 2,500,000 shares of 
stock of par value $1. The company’s 
investment in the Blue Diamond Coal 
Company alone is estimated to be worth 
well over half a million. At present 
levels of 30 the stock appears high 
enough. 


ANACONDA COPPER 
Dividend Possibilities 


Will Anaconda Copper be in a position to 
ce dividends soon?—B. L. G., Altoona, 
Whether or not the Anaconda Coppei 
Co. will be able to resume dividends on 
the common stock is dependent upon the 
price of copper metal in the future. With 
the large amount produced, although con- 
sumption is well up to normal, we see 
very little likelihood of price advances in 
the copper trade, and it is very doubtful 
in our mind whether the Anaconda Cop- 
per common stock will be on a dividend 
basis for some time to come. It is for 
this reason that we recommend a switch 
into the stock of the Kennecott Copper 
Corp. which, owing to its low cost of 
production, is in position to maintain divi- 
dends with copper at present prices. 


TENNESSEE COPPER 
Strong Financial Condition 


Do you consider it likely that the Tennessee 
Copper & Chemical Company will resume di- 
vidends on the stock in the fairly near future? 
I purchased the stock when it was paying di- 
vidends and of course selling at higher levels 
than prevail now, and if it has good pros- 
pects of ultimately recovering in price I am 
perfectly willing to hold it for a while with- 
out return.—S. P. Akron, Ohio. 


Tennessee Copper & Chemical Com- 
pany is interested in both the fertilizer 
and copper industry as it is a large maker 
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of sulphuric acid and acid phosphate as 
well as a large producer of copper. The 
conditions in both these industries have 
been unfavorable for the past six months 
and this is the explanation for the recent 
passing of dividends. Tennessee Copper 
is in strong financial condition, and, as 
soon as the general conditions surround- 
ing the industries in which it is inter- 
ested improve, dividends can be resumed. 
In the past two years, substantial im- 
provement has been made on the proper- 
ties of the company which have reduced 
cost of production and increased the out- 
put of its products. At the present time, 
we do not consider the outlook for either 
the fertilizer industry or the copper in- 
dustry to be particularly encouraging, and 
you will probably have to wait some time 
before dividends are resumed on _ the 
stock. However, from a long-pull point 
of view, we feel that this issue at present 
levels of around 7 has good possibilities. 


INSPIRATION CONSOLIDATED 
Switch to Low-Cost Producer 


Now that Inspiration Consolidated has pass- 
ed the dividend, I am uncertain whether to 
hold the stock or switch into a dividend payer. 
Of course, if dividends are to be resumed 
very soon I do not mind holding a while 
without return, but do not wish to carry the 
stock along for a long period of time with no 
income therefrom.—aA. M. F., Detroit, Mich. 


Inspiration Consolidated Copper Com- 
pany is not a particuarly low cost pro- 
ducer. In 1923, the company produced an 
average of 7.4 million pounds of copper 
a month at a cost of 11.6158 cents a pound 
including depreciation and all charges 
except Federal taxes and depletion. With 
copper metal selling around present levels 
of 13% cents, this company is not in a 
position to show very much profit. More- 
over, it has not accumulated a large cash 
surplus and is not in a position to pay 
dividends unless they are earned. In 1923, 
only $1.76 a share was earned on the stock 
comparing with 2 cents a share earned in 
1922. With the business of the country 
obviously receding, the domestic demand 
for copper is likely to fall off consider- 


ably, and it is questionable whether 
an increase in foreign demand will 
be sufficient to result in any in- 


crease in the price of copper. We 
believe it will be some time before 
Inspiration resumes dividends and we ad- 
vise you to switch into a strictly low-cost 
producer such as Chile Copper, which can 
earn its dividend with the metal at present 
price levels. 


UTAH COPPER 
Outlook for Industry 


Having noticed the comment in THE MAGA- 
ZINE OF WALL STREET that it is not @ good 
time to hold speculative securities, I decided 
to ask your opinion on a particular issue— 
Utah Copper. It appears to me the outlook 
jor this company is rather promising at the 
present time in view of the acceptance of the 
Dawes reparation plan by the Powers inter- 
ested, which should mean a greater demand 
for the red metal. Would you advise an in- 
vestor to continue to hold the stock?—B. 8. 
F., Boston, Mass. 


While it is true that the outlook abroad 
is more promising and will probably re- 
sult in increased export demand for cop- 
per, we do not feel that domestic condi- 
tions warrant a bullish attitude on the 
copper stocks. Production of copper 
metal is at a high rate, due to the in- 
creased capacity of the large South Amer- 
ican mines. To bring about any important 
advance in the price of copper a large 
domestic demand as well as export de- 
mand would be necessary, and indications 
now are that the domestic demand will 
taper off considerably throughout the bal- 
ance of the year. Utah Copper is among 
the lowest cost producers of the metal 
in this country, and even with the price 
at present levels of 13%4 cents can show 
fair profits. For the year ended Decem- 
ber 31st, 1923, Utah earned $6.44 a share 
before deducting for depletion. This, 
however, is not a very large earning 
power for a stock selling over 60, and, 
with the outlook not promising for larger 
earnings, the stock is by no means on the 
bargain counter. We believe, in view of 
the generally unfavorable market condi- 
tions prevailing, that the opportunity will 
be presented later on to purchase Utah 
Copper at a lower price level and that it 
is desirable to dispose of the stock at 
this time. 
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Choicest metropolitan, income-pro- 
ducing property forms the real security 
behind the 7% first mortgage bonds 
recommended by this company. 












Write for Booklet D 


7% First Mortgage Real Estate Serial Gold Bonds 


Federal Bond & 
Mortgage Company 


In the 
Federal Bond and Mortgage Building, Detroit 
with Branch Offices in Principal Cities A210) 














OU will not find anywhere to- 
day a car that better meets the 
business man’s idea of sound value 
than the Moon. 

The Moon Car is built through- 
out—one hundred per cent— of proven 
specialist-made units: 

Before you buy any make of car 


at any price—call on the nearest Series Six “A” Special Touring Car 


Moon dealer. He will on ” Moon Equipped with Lockheed four-wheel hydraulic brakes 
Car at your disposal. Drive it your- and Balloon tires without extra cost 


self. It will give you a new idea of $1295 f.0.b. St. Louis 
automobile money’s worth. 


“MOON: 


MOON MOTOR CAR COMPANY 


ST. LOUIS, U. S. A. 
1875 Broadway, at 62nd Street New York City 
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“Odd Lot Trading” 
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The Wabash 
Railway Company 


Dividend Prospects 
Advantageous Location 
Favorable Outlook 


A study of this company, 
which we have recently pre- 
pared, will be sent upon re- 


quest to those interested. 
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Pre-War 
Period 
1909-13 
RAILS: High Low 
Resiines .ccccccccccocccsse 125 90% 
Do. Pfd....... -106 96 
Atlantic Coast Line -148% 102% 
Baltimore & Ohio.. 122% wie 
S| . 96 77 
Canadian Pacific. . -283 165 
Chesapeake & Ohio......... 92 51% 
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Chicago & Northwestern....198%4 123 
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Delaware, Lack. & W...... 340 192% 
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Great Northern Pfd........ 157% 115% 
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.- —? City Southern....... 50% 21% 
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Louisville & Nashville...... 170 121 
Mo., Kansas & Texas......- 51'% 17% 
Do. PEG... ccccccccccccess 78% 46 
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> |e a 
y ee Pee 147% 90% 
uN - Chinewe & St. Louis.1093, 90 
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Te | BW. cccccseses 553% 25% 
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Pere rquette. .....eeeeere *3614 15 
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St. Louis-San Francisco... ..*74 *13 
St. Louis Southwestern. ..... 403% 18% 
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Southern Ry. ......escccccee 34 18 
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WRG .nc ccccccccevecess *27% *2 
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a 124% 107% 
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Post-War 
Posed Period 
mmm, 
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High Low High Low 
1114 #475 108% 91% 
102% 75 95% 72 
126 19% 27 77 
96 88% 60% 27% 
80 48% 66% 38% 
220% 126 170% 1 
71 355% 79 46 
a“ a 105 
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143 6214 76 20% 
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45% 16 50 19% 
94% 105 
80 354 93% 54 
159% 87 141% 834 
2 160 260% 93 
59% 18% 24% 7 
54% 15% 11% 
455% 18% 27% 7% 
184% 79% 100 505% 
115 85% 117% 80% 
35% 18% 28% 13 
65% 40 59% 40 
87% 50% 72 89% 
141% 103 155 84% 
24 38% *19% %y% 
60 6% *48% *2 
38% 19% 38% 8% 
64% 37% 63% 22% 
114% 62, 10714 64! 
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35 17 30% 14% 
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52 33344 65% 33% 
50% 21 38% 10% 
32% ll 40 10% 
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85% 42 72% «42 
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164% 101% 154% 10 
86 69 80 614% 
17% 7 1435 6 
60% 30% £38 17 
32% 18 25% 12% 
23 9% 17% 8 
25% 11 40 12 
35 78 51% 
27% 18% 6 
154% 42 84 22 
inp os 91% 34 
- 115% 83 
49% 6 594 26% 
92 32% 104 67% 
106 47% 1134 10% 
103% 8914 103 28% 
108% 19 103% 24, 
am " 143 22% 
684 19% 107% 21% 
114% 80 115 72 
98 40 201 8414 
119% 100 126% 105% 
64 21 67% 8% 
102% 78 93 26% 
140% «477% «175 76 
22% 2% 43% 5 
94% #«210 142% 29% 
49 8% 122 87 
62 12 132% 16 
47 95 13 
98 4655 136% 58 
109 93 122% 96% 
oe ee 22 3% 
23 50%4 $934 2914 
123 5 
lisse 97 10954 +634 
95 aa 50 18 
ue as 107 78 
126% 89% 148% 47 
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1454 15 120% 16 
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102 72 ei | 88% 
105% 24 77 30 
28 10 89 48 
75 50% 89 49% 
49% 85 934 38 
147 4% 192 9 
74 9 76% 6 
154 26 156% 62 
114 118 92 
155% 6593 112 41% 
86 68 108 87 
104% 924% 116% 90 


THE MAGAZINE OF WALL STREET 


Last Div'd 
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High Low April 30 Share 
102% 97% 101 6 
89:5 86% 87% 5 
1214 112 116% 7 
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594 56% 57 4 
150% 14234 14714 10 
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17 7% %7% .. 
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The Trend of Trade 


Conditions in our basic 


industries are always un- 
dergoing changes. A di- 
gest of current conditions 
in several important lines 
is given in our May finan- 
cial letter. 
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Mc DONNELL & (oO. 
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lf You Are An 
Investor 


Will it help you to have in 
convenient form 


Definitions which explain 


Open Order — Stop Order 
Scale Order—Yield— 
Closed Mortgage? 


OUR BOOKLET 


Definitions of 
Bonds and Stocks 


gives these and many others 
in common use. We will 
gladly mail you copy on 
request. 


Reinhart & Bennet 


Members New York Stock Exchange 


52 Broadway New York 
Telephone Broad 0257 



























100% Safe 
Since 1855 
G b Sons In Com- 
pany is under the same ownership 
as Greenebaum Sons Bank and Trust 
Company which was founded in 
1855. Thus holders of Greenebaum 
Bonds enjoy the advantage of deal- 


ing with the Oldest First Mortgage 
Banking House. 


Combined Resources over 
$35,000,000. 





Spociliding in 
Real Estate 
Bonds 


FINANCE properly busi- 
ness buildings, apartments and 
hotels requires specialized 

knowledge in a distinct branch of 
investment banking. The house of 
Greenebaum has always concen- 
trated on First Mortgage Real 
Estate Bonds. 


69 Years’ Proven Safety 


Since 1855—there never has been a time 
when any investor in Greenebaum First 
Mortgage Real Estate Bonds has had to 
wait a day for the payment of principal or 
interest on his funds. Thus we have 
proved the value of specializing in this type 
of investment. 


Send for Investors Guide 


How you may 
obtain the 
benefit of this 
unequalled rec- 
ord of specialized 
bond experience 
is fully ex- 
plained in In- 
vestors Guide. 
Send for a copy. 
No obligation, 
of course. 
Merely mail 
coupon. 


Greenebaum Sons 
Investment_Combany 


FOUNDED 1855—CHICAGO 


Philadeiphia ~ Pittsburgh — 
P St. Louis — Milwaukee 


BOND SERVICE OFFICES IN 300 CITIES 


---~--Mail This Coupon------- 

b Sons In t Company 

La Salle and Madison Streets, Chicago 
Piease send without charge or obligation copy of 
Investors Guide and current list G:eenebaum 
offerings. 


G 





Name 





Street. 














ANSWERS TO INQUIRIES 
(Continued from page 48) 





WILLYS OVERLAND PFD. 
Dividend Probable Soon 


Can you explain why there has been such a 
large decline in Willys Overland preferred in 
view of the very large earnings shown last 
year and the report of even greater produc- 
tion in the first quarter of this year?f—D. S8., 
Cincinnati, Ohio. 

The decline in Willys Overland pre- 
ferred has, in our opinion, been due in a 
great measure to the general trend of 
automobile securities, and this has been 
brought about owing to the outlook for 
curtailed production, increased competi- 
tion and indications of a lower margin of 
profit for automobile companies. The 
Willys Overland Company earned $59 a 
share for the outstanding preferred stock 
last year. While we do not anticipate the 
company will be able to show anything 
like these earnings for the current year, 
at the same time, it is our judgment there 
will be a sufficient demand for the char- 
acter of cars made by this company as 
to enable it to show very good earnings. 
It is our view that dividend resumption 
on the preferred stock is not unlikely in 
the near future. Under these circum- 
stances, we would not recommend sale of 
the stock at present levels. The better 
policy would be to hold it awaiting devel- 
opments. 


HUPP MOTORS 


General Motors More Attractive 


Is Hupp Motors a good stock to hold or 
would you advise switching into some other 
motor stock.—H. E., Washington, D. C. 


Hupp Motors stock must be regarded 
as very speculative. While the company 
enjoyed very large earnings during the 
past two years, indications are that com- 
petition will be extremely keen in the mo- 
tor business during the current year, and 
this has already been demonstrated by re- 
port of earnings of 34c. for the common 
stock outstanding. Of course, this is in 
excess of dividend requirements as the 
shares pay $1 per annum, and we feel 
that Hupp will probably be able to con- 
tinue disbursements on this basis. How- 
ever, we are frank to say that, owing to 
the great variety of its output, it is our 
opinion that at this time General Motors, 
selling around 14 and paying dividends at 
the rate of $1.20 a share, is the better 
holding, as, in our judgment, the com- 
pany is in better position to maintain good 
earnings. 


WRIGHT AERONAUTICAL— 
WILLYS OVERLAND 


Have Speculative Possibilities 


Last year I was advised to purchase Wright 
Aeronautical and Willys Overland common 
which I did at higher price than they are 
now selling for. Do you consider these stocks 
good investments?—B. T., Portsmouth, N. H. 


Of course, you realize that both Wright 
Aeronautical and Willys Overland com- 
mon stocks are very highly speculative 
and cannot be considered from the in- 
vestment standpoint. Holders of these 
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stocks must be prepared to incur the risk 
involved in their retention owing to the 
speculative nature of these securities. For 
the year ended December 31st, 1923, the 
Wright Aeronautical Corp. showed earn- 
ings of $226,590, equivalent to $1.31 a 
share for the stock, compared with $2.33 
a share in 1923. Balance sheet showed 
current assets of over $6,200,000 and cur- 
rent liabilities of $140,000 with $3,040,000 
allowed in the contingent reserves as 
against any claims of the U. S. Govern- 
ment and others. While there have been 
reports of suits which the Government 
might file against the corporation for 
over-payments during the war period, at 
the same time it is the company’s con- 
tention that the Government owes the 
company over $1,180,000. It is our judg- 
ment that very little fear need be had re- 
garding a Government suit and moreover 
the contingent reserves set aside provide 
for eventualities of such a character. As 
a speculation, we think well of the stock 
around present levels. 

The decline in Willys Overland com- 
mon stock has been in line with general 
market action and the outlook for intense 
competition in the automobile industry 
during the current year which will prob- 
ably have the effect of considerably cur- 
tailing income of the automobile com- 
panies. However, so far as Willys Over- 
land common is concerned, we consider 
this company in good position to continue 
to show fair earnings in view of the pop- 
ularity and demand for the type of car 
it manufactures and distributes. While, 
of course, we do not expect the company 
will show any such earning power as it 
did in 1923, which was a year of great 
demand for all manner of cars, at the 
same time we feel that it will show suffi- 
cient earnings to warrant considering this 
a good long-pull speculation. Our advice 
is that you continue to hold the stock. 


CARIB SYNDICATE 
Has Possibilities 


Having placed some of my funds in Carib 
Syndicate as a speculation, I would like to 
have your opinion of this stock and any recent 
data you may have on hand. Just what do 
its holdings consist of f—L. L., Birmingham, 
Ala. 


Carib Syndicate owns a 25% interest in 
the Barto concessions covering approxi- 
mately 1,300,000 acres in Colombia, S. A. 
Test wells driven on this property have 
run into high-grade oil. The Carib Syn- 
dicate also has a 50% stock interest in 
the Equatorial Oil Company which owns 
29,000 acres along the Sogamoso River 
bordering the Tropical Oil Company’s 
property. In addition to these properties, 
Carib Syndicate owns in its own name 
leases on approximately 500,000 acres of 
well selected lands located in different 
areas in Colombia where investigations 
have indicated good possibilities. Carib 
is interested in the Lake Maracaibo re- 
gion of Venezuela through a 25% stock 
ownership in the Colon Development 
Company with oil rights on approximately 
4,500,000 acres of land. The company is 
also interested in a large amount of acre- 
age in the Republic of Panama. In 1921, 
Carib Syndicate sold to the Carib Com- 
pany of Maine all of its property and 


(Please turn to next page) 
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Time to Increase the 
Safety of Your 


Investments 


HERE could be no better time to increase 

the safety of the investments you hold, 
than the present. It is even more important 
to “average up” on safety than onincome. 


Straus Bonds, on account of their safety 
and attractive yield, should form at least a 
part of the securities in every safe deposit 


box. 


Buy them, and you will increase the aver- 
age safety of your investments. 


Today our list of investment offerings is ex- 
ceptionally attractive and well diversified. 
It includes first mortgage bonds in a wide 
range of maturities, yielding 6 and 642%. 
Call or write today for our investment sug- 
gestions and specify 


BOOKLET D-425 


S. W. STRAUS & CO. 


ESTABLISHED 1882 INCOR PORATED 


Straus BuILpING Straus BulLpinc 
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@ Upon request we will be glad to send you our Investor's 
Manual, giving condensed facts and analysis of more than 400 
companies. @ Over 300 pages of current statistics. 
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A New York State 


Legal Investment 
Listed on N. Y. Stock Exchange 
Yielding 714% 
Property. Valuable feeder 
for NEW YORK CENTRAL; 


assigned to that system in the 
Consolidation Plan. 


Earnings. Property has earned 
surplus above fixed charges 
each year for past 20 years; 
has paid dividends on pre- 
ferred stock uninterruptedly 
for 15 years, earning about 
6% on common stock. 


Ask for information 
on 


FONDA, JOHNSTOWN & 
GLOVERSVILLE 


First Consolidated General 
Refunding 4%s, 1952 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 
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N. Y. Stock Exchange 


Members N. Y. Cotton Exchange 


| THE 
COPPER 
STOCKS 


are discussed in our 

Market Letter M.W/S.- 

36, which will be 
| mailed you upon re- 
|| quest. 
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Current Bond 
Offerings 


New Underwriting Activity Indicated 


HE majority of the new bond issues 
To limited to three groups—state 

and municipal, railroad and public 
utilities. There were no very large issues 
except the Southern Pacific issue of $17,- 
640,000 equipment trust certificates bear- 
ing a 5% coupon rate and sold to yield 
5.08%. The State of Illinois issued $10,- 
000,000 bonds for bonus purposes. 

Underwriting houses are evidently seek- 
ing more business as the investment de- 
mand continues satisfactory. Money rates 
are low and corporations are able to 
borrow at reasonable rates, where the 
strength of these companies is beyond 
question. 

There is practically no change in the 
average yield offered by new issues. State 
and municipal issues are offered at pre- 
vailing rates of 4%4%. Some of these 
bonds are sold at even lower yields. Pub- 
lic utilities continue to be supplied at rates 
varying, in individual cases, from 6 to 
7%. Railroad equipments command a 
market of around 5%. Industrials, of 
which there have been few recently, gen- 
erally command a price to yield between 
6 and 714%. Foreign issues, except those 
of exceptionally sound Governments, can- 
not be sold here to yield less than 
about 8%. 








NEW BOND OFFERINGS 


STATE AND MUNICIPAL 
Off'd Yield 
Amount (%) 


State of Illinois ...$10,000,000 4.00-4.40 
State of Michigan.. 2,000,000 4.25-4.30 
Ramsey Co., Minn.. 1,000,000 4.40-4.45 
Cuyahoga Co., Ohio 930,000 4404.50 


RAILROAD 


Southern Pacific 
vategouanens $17,640,000 5.08 


Co. 
Alabama & Vicks- 
burg Ry. Co.... 2,500,000 5.15 


PUBLIC UTILITY 


Rigen Elect. 





. aneenseacessa $8,000,000 6.18 
Grand Rapids Ry.... 3,200,000 7.10 
American Power 

BR Giiscéccnse 5,000,000 6.40 
Arkansas Light 

| =e 1,650,000 6.63 
Massachusetts Gas 

GOR, seccnceseccs 5,000,000 5.25 
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assets located outside of the State of New 
York for 49% of Carib Company’s Maine 
stock. The Texas Company has an option 
on the remaining 51% of Carib Com- 
pany’s stock for a consideration of 5 mil- 
lions. This option is for five years and 
during its life the Texas Company elects 
seven out of eleven directors. Under the 
Texas Company directions, engineering 
surveys and geological explorations on 
Carib Syndicate’s holdings are being 
made, but no official reports as to the re- 
sult of investigations have as yet been 
made, nor has the Texas Company ex- 
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fluctuating, uncertain kind, or 
Miller First Mortgage Bonds, 
with their safety, stability and 
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ercised its option up to the present time. eo 
While the stock is, of course, very highly “MIGHTY SERVANTS OF CIVILIZATION 
speculative, the possibility exists that 
valuable oil lands are included in the com- 
pany’s holdings. 


ALLIED CHEMICAL 5 P ‘ 
White Motors More Attractive Capitalized at a I 79 5 OO, OOO, OOO 


Is Allied Chemical a stock that is likely to 
have a good advance in price if held for the 
long pull. If you do not think so, kindly 
suggest another stock which you believe is a . - 
better holding.—N. K., Schenectady, N. Y. 











Allied Chemical & Dye Corporation 
shares are speculative. While the com- 
pany is one of the outstanding fac- | 
tors in its field, and is in very strong 
financial condition, at the same time it has | 
not yet developed earning power which | 








would be sufficient to, in our judgment, A COMPREHENSIVE 
warrant any materially higher prices for 
the stock, although it may be subject to hy 
manipulation and sell at higher levels ld 
from that standpoint. Under these cir- 


cumstances, it is our judgment there are 


illustrated booklet 
on Public Utilities— 





just off the press—is 


better opportunities available in other di- MIGHTY SERVANTS é : 
rections, such as White Motors, selling OF CIVILIZATION offered the investor. 
around 51. 





MAGMA COPPER 
Attractive for Long Pull 


It discusses clearly 








and simply Amer- 





Will appreciate havin your views on ca” a” . : . —" . — 
ee ee OI ee ica’s second ‘largest industry—capitalized at 
If you are prepared to hold Magma $17,500,000,000. It contains instructive 
Copper for the long pull, it is our opinion J : ° ee . eo . 
Gat ts dees of Ge te on © be ee charts of earnings and expenses, as well as 
oping into a low cost copper producer, the remarkable photographs of plants in opera- 
shares will ultimately sell at higher prices. . . 
However, we do not anticipate they will tion throughout the country. 
be on a dividend basis for some time to . 
come, and, if income is a matter of im- Even the experienced investor should find 
portance to you, our suggestion would be : cera eaeN 
that you switch to Kennecott Copper. this booklet, “Mighty Servants of Civiliza- 
INTERNATIONAL NICKEL tion,” both interesting and informative. 


Earnings Slowly Improving ioe 
ies ;, A copy of this booklet will be 
When conditions surrounding International "ss 


Nickel Company were much more prosperous 

than at present time I purchased some of the sent upon request 
common stock which now shows me a very 
heavy loss. In view of this loss and the long 
time I have held the stock without any return 


I naturally hesitate to sell out at these low | ~ N T + Tw C TW 
prices and am willing to carry it a year or H E AT ION AL I I y OM PAN y 
two longer if there is any encouragement to , : a" 
do so. Your frank opinion of the long pull Main Office: National City Bank Building 
outlook for this stock will be greatly appre- ? P=, = re, ae ; 
ciated.—F. J. C., Hartford, Conn. Uptown Office: National City Building, 42nd St. at Madison Ave. 

At the close of the war International Offices in more than 50 cities in the United States and Canada 





Nickel found itself with a large supply 
of nickel on hand and the world markets 
were heavily stocked while demand for : : : 
the metal fell away to very small propor- Bonds Short Term Notes Acceptance : 
tions. This situation naturally resulted L 
in a sharp drop in the earning power of 
the company and for the years ended 
March 31, 1922 and 1923, even the pre- 

ferred dividend was not covered. At the W H | T E H O U S E & * O e 
present time, there are signs that the sit- , 

uation is slowly improving in this indus- Established 1688 
try. The surplus stocks have been largely nd Bends—Accounts Carried 
worked off, and, while the demand for Stocks a “ . 

nickel for armament purposes is still at a 111 BROADWAY, NEW YORK 
low level, the management of the com- 
pany for some time has been developing 
new uses for nickel and this campaign Members New York Stock Exchange 
is beginning to bear fruit. Monel metal, 
a metal almost as strong as steel that 

resists corrosion much better than any of BROOKLYN womreg sl 
the bronzes, is in greater demand as is 186 Remsen St. Keyser Building 


(Please turn to page 77) 
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‘You May Have 


$1000 


by saving only 


et 


at the rate of 
per month 


Aisa 


Y= need not envy the man with an inde- 
bt income or the one who has 
$1,000, $5,000, $10,000 or more. You can get 
an ‘independent i income by your own efforts. 
You can acquire your own capital and make 
substantial profits while doing it. 

By the Building and Loan method you may 
save $5 or more each month and in approxi- 
—_ 132 months have such profits as 

ese: 





































You Save} 132 ; 
Monthly Months 

Amt. Saved $ 660 

$5 | Profit 340 
| You Then Have $1,000 

Amt. Saved $1,320 

$10 | Profit 680 
You Then Have $2,000 

Amt. Saved $3,300 

$25 | Profit 1,700 
You Then Have $5,000 














You may save $10 a month on a 78 month plan with 
— profits, or you may invest outright $200 or more 
at 70 

WITHDRAW AT ANY TIME 

You may at any time withdrew your savings in 
full in cash, plus current withdrawal values of 
onl 
A MUTU. 

SAVINGS INSTITUTION 

The U. National Buildi 
isa MUTUAL COOPERATIVE institution chartered 
by the State of Pennsylvania. Your savings, safely in- 
vested in Philadelphia mortgages, are subject to the 
State Banking Commissioner's examination. 

Substantial profits are the normal result of the 
Building and Loan method of making money earn the 
equivalent of a liberal rate of compound interest. All 

ofits go to members, each one according to the num- 

r of his shares. 

Banking by mail is easy. Business, professional and 
salaried men and women all over the United States and 
in many foreign countries are share-holding, profit- 
sharing members of the U. S. National Building and 
Loan Association. 

Send for FREE Booklet No. 50 
“Financial Indep.ndence Made Easy.” 

Learn what liberal profits you may get; learn how 
safely your money is os learn the many advan- 
tages of the easy wa become financially indepen- 
dent by your own e Lom 


Mail this couponTO-DAY 


eee ec CUT OUT HERE=j——— 


U-S‘NATIONAL | 


i 

1 

| B Loan Association 
; — A Bidg., Philadelphia, Pa. 
! 
1 
! 
1 
! 
1 


and Loan Association 


Mail Free Copy of “Financial Independence Made Easy"’ to | 





Bank Stock 








Department 














REFERENCE INDEX OF 
Bank and Insurance Stocks 
Div. Rate -—Book Value—, Recent Approxi- 
per Share Dec. 29 Dec.31 eres mate 
NATIONAL BANKS: 1922 8§=6:1928 ce Yield 
American Exchange. ......--+-++seeees w% QJ $258 $257 802-307 5.10% 
CEE ocasccecceseecoucecccecesqees A 20 210 218 342-347 5.70 
Chatham & Phenix..........-sseeee0s 16 Q 189 187 252-256 6.30 
Chemical ........+. pedenneesesacesons 24 Bi-Mo, } 461 470 550-560 4.30 
GOP cnccocccccecccccceseccocceteces 20 228 230 60-364 5.50 
COMMMETEE .cccccccccccccccccccccccees 16 250 254 316-319 5.00 
Dl cicnenheuscsenegeteuceestssnesens 60 616 693 1445-1460 9 4.15+ 
Mechanics & Metals..........+.+++- D 20 272 265 379-384 sae 
BOURSRTE ccccccccccccccccvccscececese 16 277 283 400-410 3.90 
TRUST COMPANIES 
Bankers ......+++0+ eccceccccoocces - 20 225 2 361-364 5.50 
Bgultable ..ccccccccccccccccccccccece 12 231 148* 203-205 5.85 
Parmers Loan ......cccceesccessceees 24 401 427 620-625 3.80 
Guaranty ..... PPTTTTTITITIVITT TTT TT 12 171 174 240-244 4.80 
Lawyers Title ..cccccccccsccccsccccs F 8 £71 195 213-219 3.60 
Manufacturers ..ccccccccccccccccccces 16 210 201° 280-285 5.65 
Title Guarentee cccccccccccccccccccs G 12 301 240° 393-398 3.10+- 
r~ Surplus — 
(In Millions 
of Dollars) 
Jan. an. 
INSURANCE: 1,’°22 1,’°23 
Aetna Cas. & Surety...........-s005: 12 8h 3.07 3.60 2.30 
BE, GED cocdicccccsecccesecces M 5 1.97 2.17 94- 95% 56.20 
ational Garey .cccccccccccccccescowe 8Q] 5.76 45 161-164 5.50 
BERGEN DED ccccccccceccoccccccoese 16 13.26 15.40 544-550 2.90 
TEED cvccccoccacceacessosecese K 16 10.18 12.59 714-719 2.25 + 
Gee BS TR. coccccecccccccccsese 2 12.98 14.32 900-935 2.55+ 
* Capital increased during year. 
A—Includes $4 paid by Chase Securities Corpn. Biotin 4% paid by Natl. Ci 
Co. quarterly. % extra Res (' 1923, 2% extra Jan., 1924. F—1% extra July, 19 
and Jan., 1924. ts Jul 923, 8% extra Jan., i924. * K-4% extra July, 1921, 
16% extra = 1923. extra each quarter, 

















slightly lower during the fortnight, 

being little, if at all, affected by the 
reactionary tendency prevailing  else- 
where. With the great bulk of these 
issues lodged in the portfolios of insti- 
tutions, trust funds or the strong boxes 
of private investors, they are substantially 
immune from speculative influences and 
among the most desirable investments to 
hold in periods like the present. While 
such a period as that through which we 
are passing serves to temper the buying 
demand in this group, comparatively lit- 
tle liquidation occurs except in sporadic 
cases where a pressing need for funds 
has been created. 


Bixie STOCKS ruled unchanged to 


First National Bank, whose impressive 
record was outlined in a previous issue of 
this Department, ruled firm to strong. 
Earnings of this institution, up to the 
latest statement filed, continue well in ex- 
cess of the current dividend rate of $60 
per share, the results for the latest six 
months indicating a full year’s require- 
ments earned in the last half-year. 


Chase National Bank also held firm, 
with sales around $346 per share. This 
is considered by some to be among the 
most desirable issues in the group at cur- 
rent levels. An analysis of the Chase 
shows that the third largest bank in the 
country has expanded its Surplus since 
1914 from 9.1 millions to 23.7 millions 
and its Deposits from 135.1 millions to 


437.4 millions. Over the same period, the 
institution’s Capital has been increased 
from $5,000,000 to $20,000,000. 

The present dividend rate of the Chase 
National Bank, including $4 paid from 
earnings of the Security Company, is $20 
per share. This rate compares with aver- 
age earnings during the past 5 years from 
the bank along of $23.40 per share. Bank 
earnings in 1923 were the equivalent of 
$24.25 per share, or above the 5-year 
average. Figuring earnings of the Se- 
curity Company at only $5 per share, 
Chase would have earned over $29 per 
share last year, against the current divi- 
dend rate of $20, 

An important factor in the progress of 
the Chase National has been the Trust 
Department instituted in 1919. As in the 
case of other National banks, the instal- 
lation of a department of this sort, what 
with the broad field thus covered, has 
materially broadened out the scope of the 
institution’s activities and correspondingly 
extended its earning power. According 
to the annual report for 1923, the Trust 
Department has already become custodian 
of securities whose value is more than 
$1,000,000,000, and demands upon this de- 
partment were such as to require tripling 
its personnel. 

Reference to our quotation table 
(above) will show Chase National shares 
available to yield about 5.70%—a return 
substantially above the average in this 
group. Considering the record, manage- 
ment, prestige and demonstrated earning 
powers of the bank, this yield may fairly 
be called inviting. 


If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 














SHOULD INVESTORS SUB- 
SCRIBE TO THE INTER- 
NATIONAL GERMAN LOAN 
PROPOSED BY DAWES? 
(Continued from page 10) 








anize the budget, they set up a mech- 
sm which makes the amount of the ex- 
t surplus, so determined by the course 
events, the real measure of Germany’s 
acity to pay. 
he really striking feature of the whole 
ort—thus far almost completely ig- 
ed in press summaries and comments— 
is the provision that funds which cannot 
transferred because of the want of an 
port surplus, are to be held in the bank 
: invested in Germany until the amount 
umulated reaches 5,000,000,000 gold 
rks, and—what is of the utmost impor- 
ice—that further payments into the 
ik must thereafter be reduced, or if 
essary, stopped altogether until such 
e as an export surplus does enable the 
isfers actually to be made. 
hus the foreign trade side of the prob- 
is placed in the position of paramount 
ortance and the amount of the export 
plus is made the real measure of Ger- 
ny’s capacity to pay. 
‘his is an absolutely sound position and 
in complete accord with the position 
en in the study recently published by 
Institute of Economics. Jt will be 
served that no assurance is therefore 
en that Germany can pay 2,500,000,000 
rks, or any other definite sum annually. 
‘he possibility of developing an export 
rplus depends only in part upon internal 
rman conditions. It depends quite as 
nuch upon the ability and the willingness 
the rest of the world to absorb Ger- 
n goods, 
Chis consideration is of major impor- 
ce from the point of view of potential 
estors in the international loan which 
plan contemplates and in the German 
lroad and industrial securities which 
Reparation Commission will be priv- 
ed to sell in world markets. The in- 
st on German bonds can be paid to 
eign holders only provided there is an 
ort surplus—and a surplus presumably 
excess of the annual reparation install- 
its. The report is not in the slightest 
ssuring on this very important issue. 
ubscribers to the International Loan, 
‘Ss some priority scheme is devised, 
be in the same position as the holders 
Reparation Bonds. They can get paid 
» provided Germany is able to develop 
export surplus. The committee states 
t it was not their duty to suggest any 
ity feature for the International 
in. As matters stand, it would appear 
investors in the International Loan 
ld have a secondary claim to whatever 
blus of exports develops,—this because 
plan stipulates that a billion is to be 
| the very first year in reparations, 
h increasing amounts thereafter. 
he Dawes Report is a very important 





7% and Safety 
Does your money 
earn 7%? 


Is it safe? 


Are you relieved of all 
worry and trouble in 
connection with your 
investments? 


Have you found the 
ideal investment—the 
sure, rapid way to fi- 
nancial independence? 


“How to Judge South- 
ern Mortgage Bonds” 
explains the tests by 
which you must be 
governed if you would 
secure 7% and safety. 
Send for your free 
copy today. 


~ 


“It seems to me 


you have developed the ideal 
investment for Business men 


99 


“T cannot afford to be worried by fluctuating 
investments—in fact, I haven’t time to watch 
the market. My entire attention is given to 
my business. Therefore, I wished to invest my 
surplus where I knew it would be safe, where 
I would get the largest possible return and in 
securities which did not fluctuate. The bonds 
I purchased from you have fulfilled these re- 
quirements in every way. It seems to me you 
have developed the ideal business man’s invest- 


” 


ment... 


E have many letters like the one above 
(from the General Manager of a large 
corporation) indicating a desire among business 
men to be freed from the trouble and worry of 
watching their investments to guard against loss. 


7% Adair Protected Bonds, each issue se- 
cured by a first mortgage upon a high grade 
income producing property (such as_ hotels, 
apartment houses and office buildings) in South- 
ern cities, require no watching. ‘They are non- 
fluctuating and yield a high return. A record 
of 58 years in making first mortgage invest- 
ments, without loss to a single investor, testi- 
fies to the safety of these bonds. 


ADAIR REALTY & TRUST Co. 


Established 1865 


HEALEY BUILDING ATLANTA 





Established 1865 


Dept. J-3, Healey Bidg., 
Atlanta, Ga. 
Gentlemen: 

Please send me without 
charge or obligation your 
booklet, “How to Judge 





Southern Mortgage 
Bonds.” 


ADAIR REALTY & TRUST CO. 


lair Protected | 


OP’ First Mortgage Real Estate 
<Y Bonds 


Name 
Address 























. E. FENNER 





Ee. J. GLENNY IN COMMENDAM 
E. M. FRIEDLANDER J. 4. HIMES 
4. N. CARPENTER, JR. 





Orders executed for Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO 
AND THROUGHOUT THE SOUTH 


FENN 


New York Stock Exchange 
New York Cotton Exchange 


ER & BEANE 


Members of 
New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 


New Orleans Cotton Exchange 


Chica 


Board of Trade 


Associate Members of 








tribution toward a final settlement of 
reparations difficulty. This is because 
the first time an official body has 
faced squarely the fundamental difficulty 
involved in converting German funds into 
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New York Produce Exchange Liverpool Cotton Eachange 


NEW YORK: 27 William Street NEW ORLEANS: 818 Gravier Street 
WASHINGTON, D. C.: The New Willard Hotel 


































































































































| (IN ORDER OF PREFERENCE) 
Weekl POWER COMPANIES 
y Invest- 
ment Bid Asked 
S t k Grade Price Price *Yield 
oO Cc Appalachian Power Co. 7s, 1986 (Non-Callable)..........- B.. 101% 103 6.70 
Penn.-Ohio Power & Light 8% Notes, 1930.............. B.. 101% 104 7.15 
Indiana Power Co. 7348, 1041.........02ccecccceceeeeces B.. 100 102% 7.20 
e e Tr Tennessee Power Co. Ist 5s, 1962...........0eeeeceweeeee A.. 86 894 5.60 | 
Appalachian Power Co. Ist 5s, 1941. ..........052eem cece A.. 90 91 5.80 | 
Alabama Power Co. Ist 5s, 1946....... $60S600CseesGoceses A.. 98% 93 5.50 | 
—pointing out eco- Colorado Power Co. Ist 5s, 1958. ........eeeceeeeeeecceee B.. 87 89 5.80 
° di ° th Nebraska Power Corp. Ist 5s, 1949. ........0-0e-semeeeees A.. 92% 9414 5.40 
nomic conditions that Hydraulic Power ist & Imp. 6s, 1961.............02+000s A.. 98% 9% 5.05 
may havea vital bear- Central Maine Power Ist & Gen. Mtge. 7s, Ser. A, 1941....B.. 104 106 6.25 
. h Etete Tamer Ga, Ba, Wee cccocccccccescesconccocecccess A.. 90 91% 5.75 
ing upon the course Laurentide Power Co. Ist 5s, 1946.............0e2e0sc0es A.. 9% 95 5.40 
of security prices. Southern Sierra Power Co. Ist 6s, 1986..........-+-++++- A.. 100 102 5.50 
Central Ga. Power Co. Ist 5s, 1938. ........seeeeeeeeeeces B.. 86% 88 6.30 
‘ Electrical Development of Ontario 5s, 1933............++- A.. 94% 96 5.58 
Sent gratis on request Adirondack Electric Power Ist 5s, 1962.........+.++++0000+ A.. 9% 97 5.10 
for M-16 Carolina Power & Light Ist 5s, 1938.............++. Reecwes A.. 95% 961 5.35 | 
Madison River Power Co. Ist 5s, 1985.......+.+eeeeeeeeees A.. 97% 99 5.05 
New Jersey Power & Light Ist 5s, 1936...........ees++005 B.. 8614 88% 6.40 
Shawinigan Water & Power Ist 5s, 1934............05e0005 A.. 99% 100% 4.95 
oseD: & Niagara Falls Power Ist & Cons. Mtge. 6s, 1950........... A.. 104% 105% 5.40 
_ Consumers Power Co. (Mich.) Ist 5s, 1936............... A.. 96 97 5.15 
Salmon River Power Ist Ge, 1058......cccccccccccswcscces A.. 95% 97 5.30 
Members New York Stock Great Western Power Co. 5s, 1946...........0-5.- ee A.. 82% 93 5.50 
Exchange Mississippi River Power Ist 5s, 1951.........+..++5 ilaimars A.. 92% 93% 5.40 
GAS AND ELECTRIC COMPANIES 
120 Broadway, New York United Light & Railway Ss, 1988............00e0see000 B.. 88% 90% 6.40 
United Light & Railways 6s, 1952....... duenaseewestoenss B.. 98% 9434 6.40 
Tel. Rector 5000 Bronx Gas & Electric Ist Ge, 1960...........0+4.: a vaniadla A.. 88% 90 5.65 
Dallas Power & Light Gs, 1949.........-eeeeeeeeeemrceees A.. 9 101 5.90 
Portland Gas & Coke Ist 5s, 1940.......ccccceeeecveeenes B.. 92 934 5.60 
Tri-City Railway & Light 5s, 1930............00eeeeeeess B.. « 98 93% 6.10 
Denver Gas & Electric Ist 5s, 1949........ 2... eeeeeeees A.. 9% 96 5.40 
Indianapolis Gas Co. Ist 5s, 1952...........2-- eee eeeeees B.. 87 89 5.70 
San Diego Cons. Gas & Electric Ist Mtge. 5s, 1939.,...... A.. 9 94 5.60 
Twin State Gas & Electric Ref. 5s, 1953.............+045- ... FF 82 6.20 
Th l b Oklahoma Gas & Electric Ist & Ref. 734s, 1941........... B.. 101 102% 7.05 
Evansville Gas & Electric Ist 5s, 1932..........-.2000005: B.. 9 95 5.80 
a + he Cleveland Elec. Ill. Co. 5s, 1989............-cceeseenees A.. 99 100 5.00 
Cons. Cities Light, Power & Traction Ist 5s, 1962..........C.. 68 694 7.35 
R, 7 urg Burlington Gas & Light Ist 5s, 1955. .........20e-ee eens B.. 81 84 6.15 
Houston Light & Power ist 5s, 1931..........+.--0ee00s B.. 96 98 5.30 
al way Co. Nevada-California Electric Ist Gs, 1946............2-50005 B.. 98% 95 6.25 
. Oklahoma Gas & Electric Ist Mtge. 5s, 1929.............- B.. 94% 96 5.70 
First Mortgage Gold Bonds Rochester Gas & Electric 7s, Serics B, 1946............-. B.. 108 109% 6.20 
Series A—5% ee is T,  e acevincccnssuswiesenseoencs i. v4 5.30 
due 1947 Buffalo General Electric Ist 5s, 1939. .......cceseeeeeeeees A.. 994 100 5.00 
TRACTION COMPANIES 
Galveston-Houston Electric Railway Ist 5s, 1954........... - 80% 84 6.20 
For the conservative investor Northern Ohio Traction & Light 6s, 1926..............-+- B.. 96 97% 7.40 
who deman n . Knoxville Railway & Light 5s, 1946. ........++-ee--eeeeee = 8244 84 6.35 } 
f — ds Bing questionable Columbus Street Railway Ist 5s, 1982. .........-.+eeee0es B.. 89 90 6.65 
safety ot principal as a first Kentucky Traction & Terminal §s, 1951..........0.02s000+ C.. 7% 3% 7.25 
consideration. Detroit United Railway Ist Coll. 8s, 1941...........s+00+- B.. 106 107 7.30 
Minn. Street Ry. & St. Paul City Ry., Jnt. 5s, 1928........ B.. 91 93 6.60 
Nashville Railway & Light 5s, 1953........-...--eeeeee0> B.. 88% 90 5.80 
- Memphis Street Railway 5s, 1945.........--seeeeeeseeces c.. Ws 74 7.25 
Price 97 and interest Schenectady Railway Co. Ist 5s, 1946.......-see+eeeeeees c.. 53 58 9.60 | 
° Topeka Railway & Light Ref. 5s, 1953. .........+.+eeeee0% B.. 85 87 5.80 
Yield over 5.15% notin Seimy © Sighe Be, | 
HOLDING COMPANIES 
My American Power & Light Gs, Series A, 2016.............-- Boe 93 94 6.35 | 
f- 
Send for = Penn.-Ohio Edison 634s (notes), 1927..........eseeseeees C.. 97% 98% 7.20 
cular MW-49 General Gas & Electric 6. £. 78, 1968.........ccccseecseees B.. 94 100 7.00 | 
American Gas & Electric 6s, BERS. cccccccescescescseccess B.. 94 95 6.25 | 
Standard Gas & Electric Co. 6s, 1935....... eccccece scocesece §=6GDS 91 7.20 
Middle West Utilities 8s, 1940... ..... 0 .eeeeeereneveecs A.. 106 108 7.30 
W22 Carnesic Ewen TELEPHONE AND TELEGRAPH COMPANIES 
oot Home Tel. & Tel. Co. of Spokane Ist 5s, 1986............- A.. 94% 95% 5.50 
Investment Securities Chesapeake & P Tel. Co. (Va.) Ist 5s, 1948......... A.. 9% 96 = «B.85 i 
. Ohio State Telephone Co. Ref. 58, 1944.......... cocccccchice 86GB 96 5.35 } 
8 Well Swrest Now York Western Tel. & Tel. Collateral Trust 58, 1982............-A.. 96 % 86 5.85 % 
Telephone Rector 3273-4 ® Yield computed at the asked price. 
\ ] 
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foreign funds. It also provides some 
very ingenious machinery for handling the 
problem. If administered without politi- 
cal interference it would constitute a prac- 
tical solution of the problem. It would 
not, however, necessarily insure large pay- 
ments,—this because a large export sur- 
plus may not develop. 

If one assumes, as does the committee, 
that German prosperity will soon be com- 
pletely restored, I think it might well be 
possible to raise within Germany the sums 
stipulated. I do not, however, think that 
the amount stipulated for the first, second, 
and third years can be raised within the 
country. 

A breathing spell of insufficient dura- 
tion has been granted. 








THE OUTLOOK FOR UNLISTED 
UTILITY BONDS 


Greater Demand from Banking 
Institutions 


ITHIN the past fortnight there 
were few important changes in un- 
listed public utility bond prices, the 

great majority of issues selling around 
the high levels established since the first 
of the year. Volume of sales was fairly 
large although investment demand for new 
issues brought out by various syndicates 
was not altogether satisfactory. 

Price movements consisted mainly of a 
narrowing of the spread between bid and 
ask quotations, which reflects the more 
competitive bidding for seasoned bonds. 
The decline in industrial activity has set 
loose a large volume of bank funds which 
have been finding their way into issues of 
the better grade, and the unlisted public 
utility bond market has by no means been 
ignored. According to the advices of sev- 
eral of the larger bond houses, the best 
buying of the season has originated from 
various banking and financial institutions. 

This does not necessarily mean good 
buying for, on the whole, banking institu- 
tions are now in the market more because 
the size of their idle funds makes this im- 
perative, rather than because they feel 
that bonds are cheap. In fact, those few 
institutions that ire able to find sufficient 
commercial demand of the better sort for 
their funds are disposing of gilt-edged, 
low-yield holdings, hoping to make a re- 
purchase at a later date around lower 
levels. 

As regards the gilt-edged, low-yield 
issues, the small investor should be par- 
ticularly careful in making purchases, 
since forced buying on the part of bank- 
ing institutions has carried many of them 
to unusually high levels which makes the 
yield unattractive. A glance at the bond 
index on the opposite page will verify 
this. practically all issues entitled to a 
high-grade rating are selling to yield less 
than 5.6%, or substantially less than the 
amount of yield that could be secured 
from the same securities a year ago. 

The best opportunities appear to exist 
among middle grade issues offering a 
yield of 6% or better, where the company 
behind the security shows a steadily in- 
creasing earning power. The Appalachian 
Power 7s selling to yield 6.7%, and the 
United Light & Railways 5s of 1932 or 
6s of 1952 are good examples of this type 
of issue. 
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INVESTMENTS 


STABILIZED 








odktieatinee Valiings were sold by us. 





SAFETY AND EXPERIENCE 


The First Mortgage Real Estate investment business is highly 
specialized. It cannot be learned in a few days or a few years. 


More than two decades of solid growth and continuous effort at 
safeguarding investors’ interests has taught us what safeguards 
are adequate and necessary to make safe First Mortgage Real 
Estate Investments. 


FOR OVER TWENTY YEARS 


every dollar that has become due on the First Mortgage Build- 
ing Bonds sold by this company has been paid to investors. 
We now have a well diversified list of thoroughly safeguarded 
First Mortgage Bonds yielding 614% 

Full information will be sent to you immediately if you will 


Ask for Booklet N-154 


AMERICAN BOND:& 
MORTGAGE Co. 


INCORPORATE 


127 North Dearborn Street ‘345 Madison Avenue 





CHICAGO NEW YORK 
Capital and Surplus over $4,500,000 
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The 


Copper 
Situation 


Analyzed and forecast 
in our Special Letter 


Increased, _Lamings 
Increased Yearnings 


Earn more but don't spend it. 
We have a plan to increase your 
earnings and put your added in- 
come at work to further multi- 
ply your wealth, It's a fascinat- 


@ experience, **The Rousing of 
Robert Odell"’ is the gripping 
story that tells all about it. To 
get a free copy, tear out this ad 
and mail to us with your name 
and address in margin—NOW. 
No salesman will call. 

R. E. WILSEY & COMPANY 
, 892.76 W. Monroe St., Chicago 


Copy will be supplied 
without charge, upon request. 


Wade Jempleton« é 


42 Broadway New York 









































An Investment 
and Income 


Tax Record 


Every provision has been 
made for the recording of 
the data essential for your 
own record and for your 
income tax return. 


Security, date purchased, 
amount, maturity, cost, 
tax provision, income, 
date sold, price, profit or 
loss. 


All of the above are cov- 
ered by this form, pre- 
pared especially for the 
investor who appreciates 
the value of an up-to-date 
and practical method of 
keeping his investment ac- 
count. 


We shall be glad to fur- 
nish a complimentary copy 
upon request for Book W. 


Floyd-Jones, Vivian & Co. 


Members New York Stock Exchange 
14 Wall Street New York City 
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Jordan Motor 
(sommon ej tock 


Now Yielding approximately 12% 


E have prepared a Study 

in Values on the Common 
Stock of The Jordan Motor Car 
Co. We have applied nine fac- 
tors of valuation and conclu- 
sions are based on fundamentals. 
The stock has just recently been 
listed on The New York Stock 
Exchange. 


Circular sent upon request. 


Noyes & JACKSON 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


42 Broadway 208 So. LaSalle St. 
New York Chicago 























MARKET STATISTICS 


N.Y.Times 
N.Y.Times Dow, Jones Avgs. ——50 Stocks——\ 
40 Bonds 20Indus. 20Rails High Low Sales 


Thursday, April 17..... 78.13 91.34 81.64 84.07 83.19 557,910 
Friday, April 18......... ECA BAS GE cigs & 

Saturday, April 19...... 78.21 91.13 81.55 84.64 83.39 323,550 
Monday, April 21....... 78.11 89.18 81.13 83.93 2.31 1,028,140 
Tuesday, April 22....... 77.90 89.22 81.20 83.24 82.26 861,416 
Wednesday, April 23.... 77.92 90.43 81.41 83.56 82.84 640,802 
Thursday, April 24...... 78.11 90.44 81.13 84.19 83.12 699,752 
Pete, ASTE FS. 660000 78.15 91.51 81.30 84.49 83.57 819,170 
Saturday, April 26...... 78.27 92.02 81.25 84.78 84.25 522,980 
Monday, April 28....... 78.32 90.99 80.95 84.44 83.42 635,000 
Tuesday, April 29....... 78.25 90.65 80.90 84.08 83.37 687,425 
Wednesday, April 30.... 78.29 90.63 81.06 83.84 83.08 702,843 
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| PRODUCERS & REFINERS 
CORPORATION 
(Continued from page 42) 





aded in on the floor of the New York 
tock Exchange last year. Transactions 
taled approximately 3,500,000 shares, or 
ore than four and a half times the num- 
r of shares outstanding. 
The announcement made on _ Feb- 
iry 11 of this year that the reorganiza- 
m of Producers had been completed by 
rairie Oil & Gas and that Producers’ 
ard of directors had been reduced from 
ven to seven, of which four were 
rairie representatives, was tantamount 
stating that from that time on Pro- 
1cers was to be regarded as a Prairie 
ibsidiary. With less than 210,000 shares 
utstanding, as contrasted with the former 
tal of 750,000 shares, round figures, 
roducers & Refiners’ common stock 
tivity is likely to be measurably less 
om now on. 
Producers & Refiners was incorporated 
1917 under the laws of Wyoming and 
cquired all or part interest in ten oil con- 
rns. As its name indicates, the com- 
uny is a complete unit. It produces, re- 
nes, transports and markets petroleum 
id petroleum by-products. The com- 
any and its subsidiaries own and con- 
rols extensive oil and gas leases in 
Vyoming, Oklahoma, Texas, Louisiana, 
,ansas, New Mexico, Colorado, Mon- 
ina, Utah and Alberta, Canada. It owns 
iree refineries with a daily capacity of 
000 bbls. Its oil and gas pipe lines 
xtend for more than 500 miles, and the 
company is provided with the usual com- 
ement of steel tank cars, tank wagons 
nd tank trucks. Through contract or 
tock ownership the company owns or 
ntrols 650 retail stations and 150 bulk 
torage stations situated in western and 
uuth-western states. 


That the exchange deal with Prairie 
as a step engendered of necessity is self- 
vident. With its far-flung interests not 
-ordinated and compelled to advance 
ore than $6,000,000 to associated com- 
nies, Producers found itself with an in- 
ifficient working capital and in no posi- 
m to comfortably tide over the depres- 
on in the oil industry which marked the 
st three quarters of 1923, 


Position of the Stock 


With the general market in the position 
occupies at this writing, it is not the 
me to talk of buying Producers or any 
her oil stock. One must wait for defi- 
te signs of a change in the market's 
end before considering the constructive 
le. The only question is whether the 
Ider of Producers common, who has 
tt exchanged for Prairie Oil & Gas, 
ould do better to stick by his guns or 
t aboard the Prairie band wagon. 
The time for the exchange on a ten-for- 
ne basis with Prairie has elapsed, but 
he same results can be obtained by sell- 
ig Producers stock in the open market 
nd buying Prairie with the proceeds. 
We are of the opinion that the present 


holder of Producers common will find 


it more satisfactory in the long run 


MAY 10, 1924 








Did the Recent Decline 
Mean Trading Profits to You? 


S a subscriber to THE TREND TRADING SER- 

VICE you would have been advised (by personal wire) 

to SELL SHORT certain carefully selected stocks right at 

the top of the last rally, just before the sudden and severe 
downward movement. 


These transactions would now have shown you profits in in- 
dividual commitments ranging from 3 to 18 points, actually 
taken. 


A complete record of this campaign on the short side, showing 
each recommendation made to our various sections, dates, and 
points profit and loss will be sent upon request. 


What were your own results during the same period? Were 
any of these opportunities pointed out to you? 


Why not place yourself in line to receive this service without 


further delay? 





THE SERVICE Send in 
‘ the coupon 
1. A telegram or ‘phone message tells you with your 
just what few stocks to buy or sell short. suedieine 


Never more than 5 or 6 in any single 
campaign. 

2. Messages are sent only when in our judg- 
ment there is good opportunity to secure 
from 5 to 20 points profit in each stock 
recommended. 

3. We instruct you as to stop orders, watch 
the trades, and again wire you when to 
take profits. 

4. Subscribers are divided into sections, 
geographically arranged, thus allowing 
for the time element in transmission and 
serving to prevent orders from becoming 
“bunched” around the same levels. 

5. Advices are based upon a careful study 
of the market's action and immediate 
trend, by experts, who are stationed at 
the ticker tape. 

6. No uncertainty. Complete instructions 
issued upon subscription. 


immediately so 
that we can 
wire you our 
new recom- 
mendations. 











THE TREND TRADING SERVICE, (Service starts from 
42 Broadway, New York City. date of first message) 


~ Enclosed find check for $125 to cover three months’ subscription to the Trend 
Trading Service. 


ADDRESS ....cccccccccccccccvccccccccseccceceseeeesseesessessesesessees 


"PHONE NO. 2.2... cccccccccccccccccccccccceeeessessssesssessssssssssseees 


(All telegrams sent collect—no charge ‘phone messages New York City.) 
May 10. 


Eee . 



































Brooklyn Edison Company 
Commonwealth Edison Company 
American Power and Light Company 
(controls Duluth Edison Company) 
Detroit Edison Company 
Metropolitan Edison Company 
Cc, lid«ated Gas Cc. 
(controls New York Edison Company) — 








Price about $14.4: 


1 Wall Street, New York 





y of New York 


Dividends Free from Present Normal Federal Income Tax 
Subject only to Federal Inheritance Tax and those of State or residence 


United American Electric Companies 


INCORPORATED 
Bankers Shares 


Representing Stocks of 


TEN EDISON COMPANIES 


Secured by an Agreement with the Empire Trust Company, New York as Trustee 
Coupon Shares in denominations of 5, 10, 25 and 100 Share Certificates. 
payable March 31 and September 30 in United States currency at the Empire Trust 
Company in New York, or, at the = of the holder, in sterling, in London, England. 


Coupons 


The Bankers Shares represent and are secured upon the Stocks, as set 
forth in the Trust Agreement, of the following ten Edison Companies: 


Edison Electric Spastasting Company of 


ston 


Edison Electric Illuminating Company of 


Brockton 
North American Company 


(controls ae American Edison ow and 


sconsin Edison Company 


a... California Edison Company 


Application will be made to list these Shares on the New York Stock Exchange 
to yield approximately 7% 
This price includes dividends accrued since March 1, 1924 
The price of Bankers Shares varies with the aggregate market price, and amount 
of dividends accumulated on the stocks deposited. 


BONNER, BROOKS & CO. 

60 Congress Street, Boston, Mass. 

The above mentioned Shares are being offered in England by the 
British and General Debenture Trust Limited 


3 Lombard Street, London, E.C.3 
The information contained herein, while not guaranteed, has been obtained from 
official documents of the Companies and from other sources 
which we believe to be reliable. 























The May 
Market 


Our monthly and weekly 
letters point out current 
tendencies and mention 
selected attractive issues 
among the railroad, oil 
and industrial groups. 


These letters will be 
sent upon request. 
Reports on specific 
issues furnished with- 
out obligation. 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway 
Telephone Bowling Green 1040 





New York 


| 
| 


| 
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High Grade 


Investments 


For fifty-four years our ser- 
vices have been at the com- 
mand of investors 


Richardson, Hill & Co. 


Established 1870 


50 Congress St. 
Copley-Plaza Hotel 
BOSTON 
PORTLAND BANGOR MANCHESTER 


Members New York and Boston Stock 
Exchanges 

















to make the switch than to continue 
with a minority interest in a Prairie 
subsidiary. There is, of course, the 
possibility that the comparatively 
small amount of Producers outstand- 
ing will invite an upward manipula- 
tive movement as happened once be- 
fore, but that is merely a speculative 
possibility and one of much uncer- 
tainty. 





BUILDING YOUR HOME 
(Continued from page 39) 








which is, at once, the cheapest and 
most expeditious. This I think I can say 
is the Building & Loan plan. 

As said so many times in these pages 
before, the B. & L. plan requires a con- 
stant reduction of the loan, over a period 
of years, it permits that reduction at a 
rate well within the average man’s means ; 
it relieves the borrower of considerabl 
excess interest which he would otherwise 
have to pay. 

The B. & L., by the way, requires 
proper search of title. Also it will wish 
to pass on your plans. Assuming these 
things to have been satisfactorily attended 
to, the next step is to pick your con- 
tractor. 


Picking Your Contractor 


The contractor is selected, generally 
by first notifying the various contractors 
from whom you wish to have bids of 
your intention to build. The competitors 
are then provided with a complete set of 
plans and specifications upon which bids 
may be based. In due time, varying with 
cases, the bids will come in. Thereupon 
it devolves upon the intending owner t 
choose between the bidders, taking int 
consideration the character of the various 
contractors, their standing in the com- 
munity and their previous records, as well 
as the figure at which they undertake t 
do the work. 

It need not be supposed that securing 
bids in this way is merely a perfunctory 


operation. On the contrary, it often leads 
to interesting results. For example, a 
case recently came to our notice where 


bids on a $7,500 home varied as much as 
$1,800, one from another! Obviously 
where such variations are possible, bids 
are worth having. 


Don’t Make a Lot of Changes! 


With the financing arranged, the bids 
in and the contractor selected, there 
ensues that thrilling period in which one 
sees his new home actually taking shape 

During this period, if the owner him- 
self is not qualified for the task, some 
informed person should be appointed tc 
supervise the construction, his function 
being to assure the proper discharge of 
the contractor’s obligations. Your archi- 
tect can generally supply this service. 

Here is a point to be emphasized: Re 
member that, once plans have been passea 
upon and adopted and construction ha: 
been begun, changes will be costly. 

The despair of architects is the owner 
who insists upon introducing new ideas as 
a house progresses. The despair of own- 
ers is the additional expense that accrues 


68 If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 




















rom such changes. Our young couple 
hould be urged to decide and agree upon 
hat they want at the outset, and not 
wait until afterward to add “little 
uches.” Such “little touches” often de- 
lop into heavy jobs of grading, road- 
iy building, trellis work and what-not. 
i] these can be included in the original 
ntract, if desired, and it is an unwise 
iilder who waits and tacks them on to- 
rd the end. 





* om” * 
\nd so a house is built. Not by any 
iic, or by any devious and tortuous 
ichinations, but by plain, simple, com- 
n-sense principles, carefully digested 
| wisely applied. 





SOME LITTLE UNDER- 
STOOD THINGS ABOUT 
BONDS 


(Continued from page 25) 








not great enough to warrant sacrific- 
yield for safety. For example, the 
ited States Steel sinking fund 5s are 
perior in quality to a bond such as the 
vesapeake & Ohio convertible 5s. Yet 
» Steel bonds are selling at 103, whereas 
e C. & O. 5s may be obtained for 93. 
he question is whether the average in- 
stor should be sufficiently concerned 
ith the more or less abstract proposi- 
m, as in this case, of the difference in 
tality between the two issues as to make 
sacrifice of ten points or $100 per 
000 bond worth while. The C. & O. 
sue is quite sound and for practical pur- 
ses would be as suitable for investment 
inds as the Steel bonds. 
This illustration will convey the mean- 
g intended, namely, that the intending 
vestor should shop around for his bond, 
d, as in other things, get his full 
mey’s worth. 
Of course, there is a limit in being 
ided by yield in bond purchases. A 
reat many bonds are quite speculative 
id would not be suitable for conserva- 
ve investment. But there certainly is a 
ippy medium by which the investor can 
guided. 


The Outlook 


\t the present time, the bond market 
ems to have reached a point where lit- 
can be expected by way of a general 
vance. As stated above, high-grade 
nds are no longer attractive. On the 
her hand, there are many speculative 
sues which, while superficially attrac- 
ve as to yield, are in an uncertain posi- 
m because of the change in business 
nditions. In between these two groups 
e a number of issues which, while offer- 
g few opportunities for profit, neverthe- 
ss can be secured at prices to return a 
itisfactory yield. The C. & O. bonds, 
eviously alluded to, are a good example. 
This would be a good time for 
witching in the bond market. The in- 
estor should scrutinize his holdings 
or the purpose of determining which 
ssues are no longer attractive and 
hould exchange these issues for oth- 
‘rs yielding a higher return, at the 
ame time offering a comparable de- 
zree of security. 
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How Much Longer 
Are You 


Going to Work? 


MAN owes it to himself to build an estate 

which will take care of him in comfort after 
his productive days are over. There is a simple 
plan which will provide protection during pro- 
ductive years and a substantial estate for later 
life, without great sacrifice of income now. 


The plan is explained and 
thoroughly illustrated in the 
book “Building An Estate” — 
sent free on request. 


7 % First Mortgage Bonds offered 

by Caldwell & Company em- 
body definitely superior features of 
safety made possible by the normally 
strong demand for money to finance 
the steady growth of Southern Cities. 


Caldwell & Co. 


INVESTMENT BANKERS 


Your name and address _ Dealers in Southern Municipal and First Mortgage Bonds 
on the coupon below will P . 
bring you a complimen- 728 Union Street Nashville, Tenn. 


tary copy of this book. OFFICES IN PRINCIPAL CITIES 


Please send me, without obligation “BUILDING AN ESTATE” 
and Current Offerings 








ADDRESS 














Readers of the Review are invited to | The current issue of our Market 
= — Ce AL -y = Letter contains articles of public in- 


| 
bonds. Inquiries will receive careful | terest on 
attention, without obligation to the cor- 
— (|| The OIL “NICKEL 
THE BACHE REVIEW Situation PLATE” 
Sent for three months, without charge || | ALLIED CHEMICAL 





| Ask for MW-510 
J. S. BACHE & CO. | 
ees HS || CARDEN, GREEN & 


Members N. Y. Stock Eachange Members New York Stock Exchange 
42 Broadway New York City 43 Exchange Place New 
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investment 
tions will be mailed on 


Cleveland 


Timely 


Investment 
Suggestions 


SECURITIES 
of 
SOUND 


CORPORATIONS 


booklet of diversified 


recommenda- 


request. 


Tobey EKirk 


Established 1873 


Members N. Y. Stock Exchange 


Broad St., New York 


Akron New Haven 
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Richmond 
Radiator Co. 


| Common & Preferred 
Bought, Sold and Quoted 


‘Charles E. Doyle & Co. 


BANK OF AMERICA BLDG., 


44 WALL ST., N. Y. 


Telephone: John 4500—1—2—3—4—5 

















Write 
booklet 


Specializing In 
Real Estate 


Mortgage Bonds 


which have an open market. 


our 


of 


for suggestions and 
“A Brief Description 


The Unlisted Market.” 


Hawley, Hahn & Co. 


111 Broadway 


New York 

















Investors Pocket Manual 
Latest Edition Sent on Request 


Morris & Smith 


Members New York Stock Exchange 
115 Broadway 


New York 
Phone Rector 1820 


1620 Central Ave., Far Rockaway, L. I. 




















IMPORTANT ISSUES 
Quotations as of Recent Date* 


Allied Packers 24%4— 3% 
Pr, Pfd. 21%4— 23% 
American Arch (5P) 83 — 87 
American Book Co. 91 —95 
American Cyanamid (4P)... 94 — 97 
Pid. (6) 73 — 76 
Amer. Thread pfd. (5%).... 348— 42% 
Amer. Type Founders (7).. 96 — 99 
Pfd. (7) weseceee 9D —101 
Atlas Portland Cement (4).. 85 -— 90 
Babcock & Wilcox (7) —121 
Been: GA, TNs oncacccvans 121 —123 
Pfd. (6) - 
Bucyrus Co. 
o eee ( 
Celluloid Co. 
Congoleum Co. pfd. (7) 
Crocker Wheeler (13%4)..... 
Pid. (7) 
Eisemann Mag. pfd. (7).... 
Franklin Rwy. S. new w. i.. 
Jos. Dixon Crucible (8)... .134 
Ingersoll Rand (8P)........ 190 
Johns-Manville, Inc. (3P)..102 
Oe Be rrr 50 
Pfd. (7B) 
Merck & Co. pfd. (8) 
National Fuel Gas (5P).... 86 
New Jersey Zine (8P) 
Niles-Bement-Pond 
Pfd. (6) 
Phelps-Dodge Corp’n (4)... 


— 59 
—103 
— 75 
—100 
— 27 
— 80 
— 53 
— 95 
—138 
—200 
—106 
— 53 
—120 
— 67 
— 89 
—137 
— 43 
— 80 
5 —125 


<i 


Poole Engin’g (Maryland) : 

Class A & 

Class B 
Richmond Radiator Co 

Pid. ees eee 
Royal Baking Powder (8).. 

Pid. (6) 

Safety Car H. & L. (8) 
Savannah Sugar ) 

Pid. (7) 

Sheffield Farms 

Pid. (6),..... “vt 
Singer Mfg. Co. (7)........ 
Superheater Co. (K) 
Technicolor, Inc. 
Thompson-Starrett (4) 
Victor Talking Mach. (8).. 
White Rock 

2nd Pfd. 

Ist Pfd. 
Yale & Towne (4P) 

* Dividend rates in dollars per shar 
designated in parentheses. 

P—Plus Extras. 

A—Arrears of 8% being discharged at 
regular intervals. 

B—Arrears of 2714% being discharged 
at rate of 7% annually in addition to reg 
ular dividend rate. 

x—Ex-Dividend. 

K—Dividend rate 
established. 


(5). 


on this stock n 





VER-THE-COUNTER stocks were, 
if possible, less active during the 
last fortnight than in the two weeks 
Some of the more specula- 
tive issues tended somewhat lower but 
the high-grade investment _ securities, 
which compose the larger part of our list, 
were generally unchanged. 

Among the few news items of interest 
was the filing of its statement for the 
quarter ended March 3lst by the New 
Jersey Zinc Co. The figures compare as 
follows: 


O 


preceding. 


Interest Net Income 
$40,000 $204,345 
60,979 1,065,101 
40,000 1,865,456 
40,000 1,800,849 


New Jersey Zinc pays 2% quarterly, 
or at the rate of 8% annually, in addition 
to which extra dividends of 2% have 
been paid from time to time. The cur- 
rent quarterly dividend of 2% payable 
May 10th requires only $979,632, leaving 
the earned surplus of the company for 
the first quarter of the year $821,218. 

New Jersey Zinc has long ranked 
among the best-grade industrial common 
stocks, and under good investment condi- 
tions is a desirable addition to an invest- 
ment program. 


Income 
eee $244,345 
1922.......1,126,080 
1923.......1,905,456 
eee 1,940,850 


HE 1923 statement of the Victor Talk- 
ing Machine Co. was filed, and con- 
sidering the period of business contrac- 
tion which the country is now passing 


—_ 


through, the Balance Sheet can hardly t 
called encouraging. The statement showed 
a reduction of 3.1 millions in cash and 
an increase of about 3.6 millions in ir 
ventories which would indicate that Vic 
tor entered the year heavily stocked wit 
materials which, unless trade condition 
improve, it may not be able to move s 
easily. Comparison of working capital i 
1921, 1922 and 1923 follows: 

1923 1922 192 
(In Millions 
of Dollars) 

11.7 8.1 13. 


Current Assets 


Inventories 

Notes and 
Receivable 

Marketable Securities. . 


Accounts 


Current Liabilities 
Accounts Payable ..... 


Net Working Capital 23.4 

News reports from the Victor cent« 
indicate that the company has been helpe: 
rather than harmed by the development 
of radio. Quite recently the plants at 
Camden, N. J., were reported workin; 
at capacity, and this despite substantia 
additions to output. In the absence o 
official information in this respect, how- 
ever, and particularly in view of present 
trade conditions, there would seem suffi- 
cient reason for recommending the post- 
ponement of commitments in the stock. 


If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 














HOW THE PANAMA CANAL 


IS DAMAGING THE 
RAILROADS 7 : 
(Continued from page 22 ] a Ing ro ! S 


National interests are supreme and no 
good citizen opposes anything necessary On April 3, subscribers to The Investment and Busi- 


for the common good but in carrying out 


national policies any citizen has a right to ness Service were advised to sell short 25 stocks. 
expect that he will be protected from un- 


necessary loss or damage and that there Later we added three others. 


will be no unjust or unnecessary discrim- 


ination in favor of any particular locality E S k Sh d “Pp fi 
or any class of citizens. very toc owe a. ro it 
There is nothing unreasonable or un- 


patriotic about the question which has || We took 17 points profit on Congoleum, 12 on 
been raised as to whether thes fortu- . ° 
aaa teas Ge ios or ae Willys Overland preferred, 10 on Davison Chem- 


nate results from the building of the 
Panama Canal and the national program ical, 10 on Studebaker, and so on We closed 


of ship building and ship operation are 


entirely necessary or the question as to }/ out 12 stocks with 77 points profit, and protected 
whether it would not be possible for the 
government, without changing the present a our other profits 
laws, to lessen the resulting damage even The Service * h O 

if it is not possible to more fairly dis- Eight-Page Service Report wit stops. n 

















tribute the resulting benefits from these 1—An eight-page service report fesued every April 28th we 
government enterprises. Tuesday. 


The railroads have renewed their ap- Colorgraphs added 24 stocks 


to our short lines. 


2.—The Richard D. Wyckoff colorgraphs of Busi- 


plication to the Interstate Commerce nent, Mionen, Goodie end Geeusllies. 


Commission for permission to make lower 
Fechnical Position 


rates to the Pacific Coast points as in accittn tuiteteal candy ag —s 
are Thaw os . » . | — e technica Position or racers, showing 
years past. They will show that their net what Go de with tndietiest choae. Se abies on tha od, 
earnings could be increased if this permis- , . e indicat 

sion is given but there is no popular sup- ae Seer vices covering the 

E thei Rants I of - 4.—The Investment Indicator, showing the invest- 

port of their application because only a ment position of leading stocks and telling you technical position of 
small part of the people of the United what to do. . 
States recognize any direct interest in it. Income and Profit R dations the market — which 
The Pacific Coast people are indifferent S.—Frem twe te feur recommendations each guide you in opera- 
because they already have the low rates woes of Sones ene high — ~ “—o—, stocks, 4 h th 
via the Canal; the people of the eastern eo a a tions on bot e 


and southern states are satisfied with Bonds for Income Only long and short sides 
present conditions because their trade with 6.—Each week one high grade standard bond is . : 
recommended for income only. —the Service is 








the Pacific Coast ‘s conducted undcr fav- 

orable conditions; the Intermountain A Thorough Survey of Industry adapted equally to 

states are opposing the application be- 7.—A brief but thorough survey of the various : 
: : : fields of industry and finance. the requirements of 

cause without considering the fact that the és ¥ . 

Pacific Coast people will get the rates by Replies by Mail or Wire the trading-investor, 

ocean if they don’t get them by rail and &.—Prompt replies to inquiries regarding a reason- 


: : : : able number of listed securities—or the stand- f the conserva- 
are therefore independent of the railroads, ing of your broker. and of t 


they think it unrighteous for the railroads Summary of Advices by Wire tive buyer of income 
to make lower rates to the farther point. 9.—Without additional charge, a summary of reg- 
There has been no concerted action by u.ar and special technical advices sent collect 


the Middle West manufacturers and dis- by night or day letter or tm code. 
tributors notwithstanding the loss of A Special Wire or Letter 


Pacific Coast trade which they have al- to—=A, epectsl ive co ister when cay tngsstent | the Service mailed 
ready suffered. Apparently they do not on request. 
understand the extent to which conditions 
have been changed against them. Enter your subscription now and be prepared to take advan- 
Some of the western iron and steel tage of our next advices, pointing out exceptional market 
manufacturers have actively supported profit possibilities. 
the railroads in the recent hearings before 
the Commission but others are indifferent <<< eee Mail This Coupon Today 
because they own eastern mills which can 
ship via the Canal route. Some of them | ‘THE INVESTMENT AND BUSINESS SERVICE 
own and operate their own ships and may of THE MAGAZINE OF WALL STREET, 
feel that their proportion of the Pacific 42 Broadway, New York City. 
Coast trade or the profits therefrom 
would not be increased by a reduction of Enclosed find my check for $150.00 for The Investment and Business 
rates from Chicago and Duluth. Service, to be sent me once a week or oftener for an entire year, begin- 
The people of the northwest, who are ning with the next issue. 
entirely dependent upon these railroads 
for transportation service, do not realize 
that they have a direct interest in this or 
anything which would bring additional net 
revenue to the railroads and thus lighten Wire Service wanted? Yes []) No [J City and State............ 
the burden placed on other traffic. They 
are not doing anything to help the rail- 
roads, on the contrary it is reported that 
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HIGHER-GRADE MUNICIPALS 
Rate Approximate 
| Interest Yield 
eee  ssbedubalaibbdihennd suai eeninies 4% July 1943-52 4.35-4.30 
DD PE ac canvddewetkeneeeenietenekueeteseeeens 4% July 1933 4.35 
BE Hee Amaehes ..ccccccccccccccccccecccccecccsses 5 Feb. 1930 4.60 | 
BS BOW BRED cccccqeccccccccccoveccosceceeceses ay June 1937-46 4.50 | 
| BE Bae BORD cc cccccccccccccvcecceeceseeesecesse 5 Feb. 1941-43 4.60 
| Se CEE on. in ncueecsed6esecesencseuenceseequen 4% Jan. 1944/34 4.40 
| TE Teemtem, B.. J.nccccccescveccccccsscescosecce Reg 4 an. 19 4.30 
' BS Blew Jetmee 2 cc cccccccccccccccccccccccecescoecs % Jan. 1954/39 4.15 
| BE FASE POURED cc ccccccccccccccccccccccccesocesese 5 July 1941 4.25 
BC North Carolina .....cccccccccccccccccccceseccces 4” 1951-63 4.45 
Memtwemary, Ale. .ccccccccccccescccccscescsese 5 July 1953 4.90 
BG Dagtom, Olle 2... cccccccccvcccccccsccccccccece 5% Nov. 1941 4.45 
Se Se ED cddveccavaeecdetenncecsesncésetscce 4% Oct. “1960 4.60 
Richmond, Va. .....cccecccccccccccsccccccecces 4% Jan. 1958 4.45 
BE Betws, TRIG, 2 ccccccccccccccccccsescecccccecee 5 Sept.” 1942 4.45 
| N Miinmeapolis, Minn. .....ccccccccccccccccccccces 4% March 1949-52 4.30 | 
| CE GENE, BB cccccececcesceneneevcsnces 4” Sept. 1943-45 4.40 
i 5 jesttece@rcneiypleaeieenereeetes 43, Aug. 1943 4.37 
} N Providence, R. I. (Water)... ....-.ceceeececeece t Dec. 1962 4.15 | 
BE Callfermia .nccccccccccccccccccccccccccececccce ay Feb. 1935-38 4.40 | 
a,  EPPPPFTTTTITITITTTTTTTTTTTTT 4% Feb. 1939-46 4.37 
NE TE, Bisse wissceacaceetecanesesenas 4% Nov. 1930-40 4.75 
N Illinois (Highway) ...........0sseeeeeseeeeeees 4 March 1940-42 4.35 | 
BE BRIMMORMONS occ ccccccccccccccccccccccecceqess July 1945 4.35 
oD (EL cc ccencienereeeneesedeeeneeesees Reg 434 May 1931 4.45 
Se GED - on cogundigncéee6eeeeseesenedesenensew 4% Feb. 15, 1944 4.40 
| Be PD ccccn cc ccccescnececcceucecocesseeeses 4% Feb. 15, 1944 4.40 
Cleveland Schl. Diet... .ccccccccccccccccccccces Sept. 1933 4.60 
N Lansing, Mich. ......cccccccccccccccccccccseses 4% 2. 1940-45 4.35 j 
: DEE BE coccceccencsdeceevesoseenaesesess 5 ay 1952 4.65 
BE Gowth Dabeete ...ccccccccccccccccccccccccccccee 6 Sept. 1941 5.00 
Be OB Bn ccaceengnccecccccsscncecesevese 4% an. 1954 4.25 
| Kansas City, Mo., Schl. Dist. .............0ee0+: 5 uly 1941 4.45 
Se  . cnonseoeuenceeeceseesounse Reg 5 Feb. 15, 1952 4.60 
ME GE, BR. Be ccceccewcscveceucessesceses % March 1927-61 4.50-4.45 
| 3 Rk RRR KREINER ee eee 5% Oct. 1951 4.75 
| POST, Va. cccccccccccccscccccessssscgses 5 April 1933-54 4.90 
Cn Cie vccadasagnedsanesencensens Reg 3% June 1944 4.20 
iy ET sci diddncomignedieisvebeciatubeds 44 April 1935-43 4.40 
PE Ty Civkccudheéeeceeneeknceeteeeuncne 5 Sept. 1944-53 4.80 
| BE GREE cv cccccccccescecenceccescosccceusceseses 4% A & O 1933-37 4.40 
Se MD gc ccceusuccheseooesenoeuseuceeesescen 4% July 1961 4.40 
Pee, GM, cocccccceeeeecescesoeceesesecoee 4% jan. 1939 4.40 
| Ot SN, ic cee eee een ekeeied Gedd6 EOS 4% July 1940 4.35 
Miami Conservancy Dist............-+eeeeeeeeee 5% Dec. 1937 4.75 
SHORT-TERM BONDS 
BE Tae Amaales 2. ccccccccccccccccccccccccceses Reg 3% Oct. 1925 4. 
TE Nc cc cccccccccecescccceccocces cc ecceee 4, Aug. 1925 4.25 
Oe ree 3% Feb. 1926 4.20 
BS Mount Vermen, BE. FV. ccccccccccccccccccccceses 5 Feb. 15, 1927 4.25 
BE Brooklyn, NW. VF... cccccccccccccccccsccccces Reg 4 Jan. 1927 4.10 
OO eer 4% Aug. 1928-29 4.40 
WC Lee Amgeldes ..cccccccccccccccccccccvcccccesces 5 Feb. 1926-29 4.50 
SS PE BY cc ceccccessccesecncesoesesses Reg 5 Jan. 1927-28 4.50 
GEE, TE, Jeccccccccsccscccesesosescosccsocss 5% June 1928 4.80 
ff. <i T SE ee Sees 5 March 1929 4.25 
N me ear ih  taceee6ebeeeseeesenseneeeons 5 Sept. 1928 4.55 
Memimatem, Del. ...cccccccccccccccccccesccece 4% M & N 1927-29 4.50 
Richland County, &. C......ccccccccccccccccecece 5% Jan. 15, 1925 4.50 
OF BP EES Sccoccecescaccencaseeecuseoocsns 5% Sept. 20, 1925 4.25 
BE BRE, The Beccccesccccccccesscccccceosseseces May 1925 4.00 
N—Legal for Savings Banks in New York State. 

















some of the senators and congressmen 
from these states will vote for the Good- 
ing Bill, which takes away from the 
Interstate Commerce Commission the au- 
thority to make exceptions to the long and 
short haul rule just as it has already been 
taken away from the railroads. 

Railroad employes are also asleep. They 
should protest against laws and rulings 
which prevent railroads from meeting 
competition. A business man who does 
not meet competition and reach out for 
new business will sooner or later go broke 
and in the meantime his regular customers 
will pay higher prices and get poorer 
service. 

Throughout the whole period of rail- 
road rate regulation and in the period of 
unregulated freedom of action which pre- 
ceded that period, rail carriers have been 
privileged to dispose of their transporta- 


tion—and especially of their surplus 
transportation—at points where it meets 
the competition of another carrying 
agency, for the best price obtainable, al- 
ways provided that no unreasonable exac- 
tion is made of those who at the inter- 
mediate points are dependent upon rail 
service alone. This policy is just and 
sound. It has resulted in the free play 
of competitive forces; it has multiplied 
and broadened markets; and by allowing 
the recovery of something from what 
would otherwise go to waste, it has 
actually lightened the burdens of those 
communities which are now most earn- 
est and outspoken in their denunciation 
of it. 

We all have a right to say that Con- 
gress did not intend to shut the railroads 
out of the Pacific Coast traffic or make it 
impossible for the people of the central 


If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





po 


we 


if 


the 


for 





ites to trade with the people of the 
Pacific Coast. Nobody is asking any 
cl ange in the laws; the western railroads 
| the merchants and manufacturers of 
great, Mississippi Valley are only ask- 
that the unexpected and unjust effects 
the building of the Panama Canal and 
government engagements in ocean ship- 
r shall be avoided or mitigated so far 
that may be possible and so far as it 
be permitted by the law. 





TRADE TENDENCIES 


(Continued from page 45) 








137 at this time last year. The crop 
‘uba is estimated to be 211,788 long 
in excess of last season’s outturn 
le stocks of sugar at plantations and 
‘uban ports show corresponding gains. 
fined sugar has sympathized with the 
kness in raws. At the same time, the 
er’s position is not to be compared 
1 that of the producer since, in the 
run, he stands to benefit from lower- 
of raw-sugar quotations. 





OIL 





Outlook Less Favorable 


ith the motoring season well under 

, demand for gasoline remains rather 

ppointing. This is particularly true in 

Mid-Continent territory where weather 
conditions continue to bear the brunt of 
blame for unsatisfactory conditions. Re- 

rs in that region are curtailing pur- 

ses of crude oil in view of the fact 
hat their own stocks are still piling up. 
This action has its reflex on the position 
producers causing crude oil to back 

i» in their tanks in turn. Premiums, 
which were rather generally paid during 
he past few weeks, are disappearing 
re they have not already been discon- 

d. 

California, where production of light 
cride has dropped markedly, conditions 
more favorable. Producers in that 
ion are hopeful that prices will ad- 

e in consequence of heavy consump- 

combined with slackening output. At 
an rate, it is questionable whether ad- 

‘es in California might be construed as 

ndex of conditions throughout the in- 

ry. 

is apparent that the industry has not 
prc sressed as rapidly as had been hoped 
rier in the season. Stocks of gaso- 
lin and crude oil are still uncomfortably 
lar e and failure of consumption to mea- 
up to standard may leave the indus- 

with a much larger supply of oil than 
t \ould like at the close of the summer. 
Production meanwhile holds around 1.9 
milion barrels of crude oil daily, so little 
relief is looked for in this direction. 

t is not to be inferred, however, that the 
Position of oil companies is seriously 
weak. On the contrary, earnings of well 
maiiaged concerns should continue nearly, 
if not quite, as satisfactory as those for 
the first quarter. 
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Telephone Rector 1540 


| $ 85,000 Ontario, N. Y., 4.60%.......... 1928/44 4.40% 
60,000 State of Alabama 442%........ 1940 4.50 
25,000 Shawnee County, Kans., 5%... .. 1936-37 4.60 
50,000 Lovisiana Port Com. 434%.... .1960 4.75 
25,000 City of Cambridge, Ohio, 5%,....1949/53 4.75 
50,000 City of Galveston, Tex., 5%..... 1944/60 5.00 


65,000 City of Reidsville, N. C., 542%..1929/55 5.15 
50,000 City of Magnolia Park, Tex., 6% ..1956/61 5.40 





25,000 City of Eastland, Tex., 6%...... 1960/40 5.75 
25,000 City of Victoria, B. C., 4%...... 1957 5.50 
50,000 Burnaby, B. C., 54%2%......... 1929 5.75 | 
50,000 Medicine Hat, Alb., 542%...... 1938 6.00 
25,000 Dauphin, Manitoba, 642%...... 1828 6.00 

The above issues are among those listed in our May 

Circular which we will send on request for M.W.-182 




















ane cae RSOSEREESREE SNES 


Are you saving? Are you investing? Are you familiar with sound 
investment principles? Are you taking full advantuge of the service 
that your investment broker should give? Is he giving it? 


INVESTMENT 


A NEW PROFESSION 
By HENRY S. STURGIS | 


With an introduction by 





SEYMOUR L. CROMWELL 
President, New York Stock Exchange 





Gives you the background with which to answer these and many other 
questions. It makes it possible for you to acquire wise investments. 
“Mr. Sturgis has performed a genuine service.” 


—Seymour L. Cromwell. 


$2.00 at all bookstores or from 


THE MACMILLAN COMPANY 
64-66 FIFTH AVENUE NEW YORK 























The King Edward Hotel 


Company, Limited 
Toronto, Canada 


Refunding Sinking Fund Mort- 
gage 7% Gold Bonds, 
Series “A”’ 

The King Edward Hotel occupies 


an entire block in the center of the 
financial and business district of 
the City of Toronto, and is con- 
trolled and operated under the 
direction of United Hotels Com- 
pany of America, which parent 
company directs the operation of 
17 hotels in the United States and 
Canada. 


The net operating profits for the 
past three years, after providing 
for interest on the $2,500,000 
mortgage held by the Metropolli- 
tan Life Insurance Company of 
New York City, averaged over 4 
times the interest requirements on 
the Series ““A™ refunding bonds. 


Price 99 and accrued interest 
to Yield over 7% 


Bauer, Pond & Cn. 


40 Exchange Place New York 
Telephone Broad 3260 



































What 
Will Your Estate 
Be Worth? 


What will your nef 
estale be, after Federal 
and State Inheritance 
Taxes have been paid? 


This question is vital 
to both large and 
small estates. 


Ournew booklet,““The 
Inheritance Tax and 
Your Estate,” outlines 
the application of Fed- 
eral and State laws to 
this important subject. 


Get a free copy—Ask for T-2410 
AC.ALLYN*> COMPANY 


ESTABLISHED 1912 
71 West Monroe Street, Chicago 


Milwaukee New York 
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WHAT WILL HAPPEN TO 
THE GREAT STINNES 
FORTUNE? 
(Continued from page 14) 








power of the state would resemble that 
which existed between the German terri- 
torial Princes and the German Emperor 
of 1802. 


His Successors 


Death cut him off in the fifty-fourth 
year of his life. In his last few years, 
he undoubtedly controlled a greater power 
than any dollar king who ever lived. He 
left no organization equipped and schooled 
to carry on the gigantic projects which 
he alone could conceive and carry out. 
His two eldest sons are twenty-eight and 
twenty-seven years old, respectively. They 
have served a long apprenticeship under 
the tutelage of their father and are known 
as capable business men. In all there are 
seven Stinnes children, four sons and 
three daughters. Will they be able to re- 
peat in the fashion of the “five Frank- 
furters” as the Rothschild children were 
popularly known? Probably not. Judging 
at least from the law of averages. 

Hugo Stinnes was an abnormal human 
being and his greatness the product of 
‘abnormal times. Genius such as his is 
hardly ever transmitted to posterity and 
the times in which he flourished are not 
likely to come again in this century, if 
ever. An insight into the character of 
the man is obtained from his remark in 
regard to his children: 

“Gott sei Dank! My children are in- 
terested only in business. Art and the 
theater are as distasteful to them as they 
are to me.” 

The only legacy Stinnes left was that 
of dollars. The world is little better be- 
cause he lived therein. It is perhaps just 
as well that his peculiar genius is not 
transmittable. 





HOW I WOULD INVEST A 
FORTUNE 
(Continued from page 11) 











I should not buy any security that was 
lacking in real investment merit, nor 
would I diversify my holdings to such an 
extent as to prevent my keeping close 
track of the fortunes of each and every 
one. I agree with whoever it was that 
said: “Eternal vigilance is the price of 
dividends !” 


But what if the inheritance amounted 
to only $25,000? Would I follow the 
same plan as outlined above? 

Not by any means! Certain issues 
would have to be eliminated in each group 
and a somewhat higher degree of safety 
secured. For instance, as shown in the 
accompanying tables, the number of se- 
curities purchased with a $25,000 fund 
would be only 7, whereas 15 securities 
would be purchased with the $50,000 fund. 
Also, only the stronger of the securities 
selected for the $50,000 fund, with one or 





Offers 
Safety Through 
Substantial Growth 


OPULATION increased from 29,750 
P in 1920 to 47,000 in 1923, a gain of 

58% in three years. Property secur- 
ing first mortgage investments constantly 
growing in value. We offer 


y) First rorges* 
8 oBONDS 

secured by income business property ap- 
praised at double the amount of the loan. 
Collection and forwarding of semi-annual 
interest, and all other details attended to 
by us without charge to client. Refer- 
ences: All Miami banks. Write today for 
illustrated book “8% And Safety,”’ de- 
scribing Miami and our current offerings. 
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two exceptions, would be retained for the 
$25,000 fund. As my table shows, only 
one common stock would be included— 
and that a common stock possessing in- 
vestment merit in no small degree. A 
larger proportion of the available capital 
would be placed in bonds. One of the 
preferred stocks (Mack Trucks, Inc.) 
would be eliminated, for however appro- 
priate this security might be to a large 
investment list, it is as yet too unseasoned 
or consideration in this case. Also, as 
no good purpose would be served by hold- 
ng a short-term security in this list, I 
vould dispense with the Rock Island- 
Frisco Terminal 5s included in my $50,- 

00 list. 

With an available capital of only $25,- 
00 for investment, I should reserve only 
bout $3,000 (or less than 10%) on sav- 
ngs bank deposit “Part of this reserve, 
urthermore, I would use at a later date 
or such long-term investments as became 
pportune. 

The annual income from the securities 
uurchased with my $25,000 fund (given 
n the accompanying table) would be 
ipproximately $1,500 and the average yield 
ibout 6.1%, or slightly less than the re- 
turn on the $50,000 investment. The de- 
eree of risk assumed, however, would be 
onsiderably less. 


What I would do if my inheritance 
vere only $10,000 is revealed in the third 
table. As a glance at this table will show, 
vhile the securities included are chosen 
rom the same group as those selected in 
the two previous instances, the list is not 
it all similar. Only the three soundest 
nds would be selected and the total in- 
vestment in bonds would amount to ap- 
proximately 65% of the entire $10,000. 
The average yield would be brought up 
onsiderably by a substantial investment 
n Philadelphia preferred and by the scal- 
ng down of savings bank deposits to a 
minimum of about $600. 

No common stocks would be included. 
\ speculative possibility would be availed 
f in the preferred stock of the U. S 
Realty & Improvement Co. where the risk 
lement is reduced to a minimum... Fur- 
ther risk, however, would not be consid- 
red in an investment plan built up around 
so small an amount of capital. 





SCHOOL FOR TRADERS & 
INVESTORS 
(Continued from page 35) 








or some time, and when this tendency 
» rise higher is accompanied by percep- 
ible increase in activity and volume, then 
t is probable that an important advance 
s in the making. If the average price 
level is low, following a wave of thor- 
ugh liquidation of securities, with the 
ipproach of a period of severe business 
depression, then it may be that the rela- 
tionship of rising price level together with 
increased volume marks the beginning of 
a new bull market. 


The above observations apply in a gen- 
etal way to individual stocks, but with 
greater force and probable accuracy if 
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The Road to Home 


Though written faithfully, his letters from home seemed 
to have had a way of arriving at his hotel in one city just 
after he had left for the next—and of never catching up. 

Three weeks passed—business conferences, long night 
journeyings on sleepers, more conferences—with all too 
little news from home. 

Then he turned eastward. In his hotel room in Chicago 
he still seemed a long way from that fireside in a New 
York suburb. He reached for the telephone—asked for 
his home number. 

The bell tinkled cheerfully. His wife’s voice greeted 
him. Its tone and inflection told him all was right with 
the world. She hardly needed to say, “Yes, they are 
well—dancing right here by the telephone. . . . Father 
and mother came yesterday. . . . Oh, we'll be glad 
to see you!” 

* * *% 

Across the breadth of a continent the telephone is ready 
to carry your greetings with all the conviction of the human 
voice. Used for social or business purposes, “long distance” 
does more than communicate. It projects you—thought, 
mood, personality—to the person to whom you talk. 
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: 7 Read his story, ‘Sensible David 
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Facts for Investors 


The Fourteenth Annual Re- 
port of Cities Service Com- 
pany for 1923, just issued, 
shows a substantial increase 
of $38,752,000 in property 
values, which now amount to 
more than $417,000,000. 


Net earnings for 1923 were 
$16,602,562, as compared to 
$14,658,971 for 1922. 
Security-holders of the Cities 
Service organization increased 
from 100,000 in 1922 to 150,000 
at the close of 1923. 
Send for a copy of this Report 
and appraise for yourself the 
unusual margin of safety pro- 
tecting Cities Service Com- 
pany Preferred Stock, which 
is now yielding over 8%. 

Ask for Circular P-18 

and Annual Report 
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A brief story of a 
sensible, constructive, 
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$100 a Month 


income can be secured 
permanently through 
the Columbia Plan, by 
regular investment even 
of moderate sums. 


The safety you gain for your 
principal is described in detail. 


The coupon will bring it, free 


COLUMBIA MORTGAGE COMPANY 
553 Columbia Mortgage Building 
4 East 43rd Street, New York City 


Please send me “A Mortgage 
on New York’’—your new folder. 


Address 





the behavior of the stock in question is 
approximately in line with the action of 
the general market. Occasionally, indi- 
vidual issues will “buck the trend” of the 
general market, owing to special influ- 
ences and conditions, but in general it is 
safe to assume that even a non-represen- 
tative stock is more likely to be dragged 
along in the main current, than is a strong 
issue likely to pursue an independent 
course. 


Quotations on the Tape 


Having viewed the relationship of price 
movement and volume in a broad manner 
as above, let us turn to the other extreme 
and observe the significance of this rela- 
tionship with regard to the quotations on 
the ticker tape. Figuratively, we have 
viewed the relationship through field 
glasses, and we now wish to examine it 
under the microscope. This brings us to 
the science or art of tape-reading, in 
which a few have become highly profi- 
cient after years of study and experience. 

This is a broad subject that cannot be 
even suitably reviewed in the space here 
alloted. However, one general phenome- 
non observed in tape reading is found to 
be highly significant, and that is that 
whenever there is a tendency for the price 
of a stock to make headway in a certain 
direction, regardless of temporary re- 
versals, and this headway is accompanied 
by increased activity and volume, as com- 
pared with the activity and volume on 
the reversals, the stock will probably con- 
tinue to make headway with its advance 
or decline, as the case may be, until some 
new force or influence appears to prevent 
further progress in the established direc- 
tion. Most of the intricacies of tape read- 
ing are variations of this general propo- 
sition, and the tape reader's ability is mea- 
sured by his quick recognition and inter- 
pretation of each new force that is likely 
to arrest or reverse the established trend 
of an individual issue or group of stocks. 





INTERBOROUGH AT THE 
CROSS-ROADS 
(Continued from page 27) 

















If you do business with our advertisers, kindly 


mies effected by improved mechanical de- 
vices, the several factors previously out- 
lined reduce the attractiveness of the 
company’s securities. 

All the Interborough bond issues are 
in a very speculative position. The First 
and Refunding 5s of 1966 which are now 
quoted at 60 to yield 84% to maturity, 
are a first mortgage on leaseholds and 
other rights in-existing subway lines. But 
on the other hand, they are not to be con- 
sidered as well secured, due to the ex- 
tremely large amount outstanding, and 
the fact that the value of the leasehold 
only reflects the value of the company’s 
earning power which has not been satis- 
factory. The 7% notes of 1932, selling 
around 86, to yield 9.5%, and the 6% 
notes of 1932, which are quoted at 64, to 
return 13.4% to maturity, are even more 
speculative than the first and refunding 
mortgage bonds. 

A somewhat different situation exists 
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What the Richard D. 


Staff Service Can Do 
For You 


HE Richard D. Wyckoff An- 
T alytical Staff Service is 

planned to meet the require- 
ments of the speculative-investor 
who desires to increase his opera- 
tive fund by taking advantage of 
the market's general trend and 
the important turning points. 


The stocks 


recommended are 
for purchase on a_ substantial 
marginal basis (not less than 
50%) and may be held for a few 
weeks or a few months, depend- 
ing upon market conditions. 

We advise you just WHAT and 
WHEN to buy and when to SELL. 
Advices are sent by wire when we 
deem prompt action essential. 


PLAN OF OPERATION 


On our recommendation subscribers 
set aside the main portion, or 80%, of 
their operative fund for the advices of 
our STANDARD PLAN which provides 
for distribution over twenty stocks, 
each a dividend payer Replacements 
are made in these from time to time 
depending upon the action of the mar- 
ket and the opportunities presented. 

The remaining 20% of the operative 
fund is set aside for the recommenda- 
tions of our SUPPLEMENTARY PLAN 
which provides for distribution over 
ten stocks. These are of a more spec- 
ulative nature than those recommended 
under our Standard Plan; for instance, 
they may be stocks which are just 
about to come into the dividend class, 
and that show excellent chances of 
very rapid appreciation in value. Re- 
placements are made in these from 
time to time as in the Standard Plan. 

Each subscriber operates through his 
own banker or brokerage concern. We 
never handle the funds. We act in an 
advisory capacity only. 

If you have a speculative-investment 
fund of $10,000 or over which you 
desire to build up through conservative 
market operations, our Service offers 
you such an opportunity. Let us add 
our judgment to your own. The com- 
ing months will bring forth many im- 
portant developments and new oppor- 
tunities in the market. Place yourself 
in a position to take advantage of 
these under expert guidance. 

The cost of an Associate Membership 
in the Staff Service is $500 a year, 
payable $125 quarterly in advance. It 
is against our general practice to ac- 
cept enrollments on less than a yearly 
basis, but we offer herewith a special 
three months’ trial to those using the 
below coupon. We feel that we can 
thus demonstrate to you the value of 
this Service as a permanent investment. 


Send in the coupon TODAY 


THE RICHARD D. WYCKOFF 
ANALYTICAL STAFF, 
42 Broadway, New York, N. Y. 


Gentlemen :— 

Enclosed herewith find my check for 
$125 covering special three months’ 
trial enrollment in the Analytical Staff 
Service, advices to begin at once. 
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as regards Manhattan Railway securities. 
‘The separate earnings of this company 


} 


ve not been nearly so unfavorable dur- 


ing the past few years as have those of 


amount to $1.15 a share. 


subway division, and it is probable 
at, should the two divisions be separ- 
d, the Manhattan Company could do 
irly well. The earning power of the 
mpany is a much better asset behind 
securities than the guarantee of in- 
est and dividends by the Interborough. 


Manhattan Ist Mortgage 4s 


The Manhattan Ist mortgage 4s of 1990, 
iich are quoted at 56 to return 7.1% to 
iturity, are a first lien on the company’s 
tire property, and earnings of the Man- 
ttan division alone have been sufficient 
cover the interest requirements several 
res over in each of the past ten years. 
irthermore, the proposed plan to tear 
wn the Sixth Avenue “L” even if car- 
d out, would be no disadvantage as the 
,ount received in payment would most 
rely be a fair recompense for all ex- 
nditures. 


Dividend rental is now being paid at 
1e rate of $4 annually per share on 
e Manhattan Modified Guaranteed 
ock, and there are possibilities of a 
5 disbursement during the coming 
scal year. Accumulated dividends 
The return 
11.7% at current prices around 34, 
»wever, indicates the speculative 
1aracter of the stock. 


Outlook for Interborough Stock 


The outlook for the capital stock of 
ie Interborough Company, which has 
st call on earnings, is dubious at 
est. The possibilities of financial diffi- 
ulties are too great to warrant a com- 


mitment in this issue at a price of 22, 
and it may be considered as nothing 
more than a gamble, under existing 


»nditions. 





ANSWERS TO INQUIRIES 


(Continued from page 61) 





so nickel steel used by the automobile 
lustry. A substantial percentage of 
e large profits rolled up during the war 
riod were retained by the company in- 
ad of being paid out in dividends and 

a result the financial condition is 
rong. As of December 31, 1923, the 
ympany had cash and Government bonds 

1.2 million, receivables of 2.5 million 
d inventory of 7.3 million. Current 
ibilities only amount to $700,000. For 
e nine months ended December 31, 1923, 
ter liberal deduction for depreciation 
nd depletion, 22 cents a share was earned 
n the common stock. While it is true 
iat this is not a large earning power, it 
arks a turn for the better, and, in view 
the’ financial strength of the company, 
e believe you are _ ustified in holding the 
tock for a long pull. 
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“What a whale of a difference 
just a few cents make!” 


—all the difference 


between just an ordinary cigarette 


and—FATIMA, 


the most skillful 


blend in cigarette history. 





Dividends 


Dividends 





DIVIDEND NOTICE. 
Stewart-Warner 
Speedometer Corporation 


At a meeting of the Board of Directors of the 
Stewart-Warner Speedometer Corporation held 
April 21, 1924, a dividend of two dollars and fifty 
cents ($2.50) per share was declared upon the 
stock of this corporation, payable May 15, 1924, 
to the holders of said stock of record upon the 
transfer books of this corporation on April 30, 
1924. 

The stock transfer books will not be closed for 
dividend purposes. 


By W. J. ZUCKER, Secretary. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 


10% Stock Dividend 


A stock dividend of 10% was declared on March 

1924, by the Board of Directors of this company, 
i. in common stock to holders of preferred 
and common stock of record at the close of busi- 
ness on May 2, 1924. Certificates covering said 
stock dividend will be mailed on May 21, 1924. 

H, F. BAETZ, Treasurer. 
New York, April 23, 1924. 





PACIFIC GAS AND ELECTRIC CO. 
39TH CONSECUTIVE QUARTERLY DIVI- 
DEND ON FIRST PREFERRED STOCK 
The regular quarterly divide nd of $1.50 per 
share upon the Preferred Capital Stock of the 
- ompany will be paid by check on May 15, 1924, 
to shareholders of record at close of business on 
April 30, 1924. The Transfer Books will not be 


Twelve Months to December 31, 1923. 
nes Te, ccc cncscasseececcoues $39,971,743 
Net after Taxes, etc.. 16,478,332 
Surplus for Preferred Stock after ‘pri r 

charges and depreciation. 
Dividends paid on Prefe rred Stock. ... 
Earned per share of Preferred Stock.. 
Earned per share of Common Stock... 
Dividends paid 15th February, May, 

August and November. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California. 


CHILE COPPER COMPANY 
The Directors have this day declared a dis- 
tribution of 62% cents per share on the ae 
stock of the Company, payable June 30, 1924, 
stockholders of record at the close of business ba 


June 2, 1924. 
Cc. W. WELCH, 
New York, April 22, 1924 





Secretary. 














PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themselves with 
their operation. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unfore- 
seen happenings. 


—_ toch 


f 


Oliver B. Bridgman Charles L. Edey 


Eugene K. Austin 


Bridgman & Edey 


Members N. Y. Stock Exchange 
One Wall Street 


Telephone Whitehall 1815 The risk is limited to the 


cost of the Put or Call. 


Odd Lot Orders 
Executed 


Explanatory booklet 14 sent upon 
Correspondence invited. 


Fear 40 ? 


EDICAL authorities agree that 65%, or 
nearly two-thirds, of all men past middle 


We endeavor to keep our age, are afflicted with a disorder of 

B: the prostate gland. Here is the known cause 
customers constantly advised for many of the ailments commonly ascribed 
regarding their securities. 


request. 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Rector 9076-9079 


to declining years—including aches in back, 
feet and legs, frequent nightly risings, sciatic 
pains, nervousness and lack of vitality. But 
now, science knows that thousands suffer 
needlessly. 

For a member of the American Association 
for the Advancement of Science has discov- 
ered a remarkable new drugless hygiene that 
usually restores the prostate gland to its 
normal functioning. Already it has been used 
by more than 15,000 men—Doctors, States- 
men, Teachers, Bankers, Lawyers, men in 
every walk of life—with amazing results. 


FREE BOOK 


If you will mail the coupon 
below you will get, in plain 
wrapper, a free copy of an in- 
teresting book describing this 
new method. It contains facts 
every man should know, But send immediately for the 
edition of this book is limited, address 


THE ELECTRO THERMAL COMPANY 
4433 MAIN STREET STEUBENVILLE, OHIO 


























Phones: 





MERCUR 
STEAMSHIP CO. 


HAMBURG 








Stock Options 


A German maritime Offer great money-mak- 





corporation 


Descriptive circular 
on request. 


G. VON POLENZ 


Specialist Foreign Securities 


115 Broadway, New York 























9 COMPOUNDED 
Semi-Annually 


on investments in monthly payments or 
lump sums; Safety; Real Estate Se- 
curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 











"HE ELECTRO THERMAL COMPANY, 
4433 Main Street, Steubenville, Ohio. 
Please send me Free, and without obligation, a copy of 
your booklet, “‘Why Many Men Are Old at 40."" Mail 
in plain wrapper. 


Name 





Only $13 a Share 


for a participating interest in 
10 Standard Oil Companies. A 





unique plan that enables both 
large and small investors to re- 
ceive the benefits of Standard Oil 
progress. Buy the shares outright 
or on our partial payment plan. 
Price subject to market changes. 


Ask for MW-86 


McClelland, Claggett Ce. 


60 BROADWAY 35 nee ST. 
NEW YORK 








5 BOOKS OF REAL MERIT 


Vest Pocket Lawyer 360 pp. clo. $1.50 
Real -Estate Educator 200 2.00 
Vest Pocket Bookkeeper 160 “* = 1.00 
After Dinner Stories eee © 
Art of Public Speaking 100 “ = 1.00 
Postpaid on receipt of price. C.O.D. if de- 
sired. Satisfaction guaranteed. Descrip- 
tive circular FREE. 





Lj m. E. Cary & Co., 143 W. 96th St., N. Y. 
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Save Your Feet! 


Stop those aches and pains instantly. When all else 
fails, let us tell you about our “no metal’ 


Heefner Arch Support 


that has brought joy to 
so many sufferers. Write 
today for descriptive 
folder and testimonials. 














ing possibilities. No mar- 
gin is required, as the 
risk is limited to their 
first cost. 


Investigate the advan- 
tages of this valuable 
method of stock trading. 
Circular W, describing 
their employment in place 
of stop orders; to supple- 
ment margin; their insur- 
ance value and other im- 
portant features will be 
sent free upon request. 


Write us for quotations 
on Stock Options guar- 
anteed by Members of 
the New York Stock Ex- 
change. We can always 
offer the most attractive 
contracts for either large 
amount of stock or odd 
be sent free upon request. 


S.H. WILCOXS Co 
PUTS ana CALLS 


66 Broadway 
Tel. Bowling Green 9893-4-5-6 





New York 


“Price Class’ 


the mysterious stranger in the motor industry 


Does a difference in price indicate a difference in quality? Why 
is one car priced 25% to 50% higher than another of the same 
quality? Why “Quality Car” no longer means expensive car 


If you have any intention of buying an automobile, you 
are urged to read them. 


Hite are facts based on world’s engineering authority. 


No ‘‘Price Class’’ 


There are only two kinds of automobiles today. Econom- 
ically produced cars which give you more for your money, 
And cars which are not, and give you less. 

Price does not indicate intrinsic worth. But an individual 
maker's cost of production. 

Hence two cars may show a price difference of $400 to 
$1,200 or more. And be of the same quality. 

The difference in price simply shows that it cost one maker 
more to make this car than the other. 
Judging value on price, this is folly. Price 


The average small manufacturer building only 5,000 bodies 
from a set of dies in the same time in which Studebaker builds 
50,000, has to charge each body $20 for die cost. 


The difference of $18 is in the price but not in the body. 
The customer pays it but he gets nothing tangible for it. Ic 
is one of the penalties of uneconomical manufacture. 


Thus a car priced at $1,200 to $1,400 can be sold as low 
as $1,045 when produced economically in quantity. 


Such a car is the Studebaker Light-Six Touring Car, at 
$1,045. A clear difference of between $155 to $355. 


The uneconomical manufacturer is not profiteering. He is 
unfortunately situated, that is all. 





class is a myth. 


Where the difference comes in 


BIG-SIX 
7-Pass. _126-in. W.B. 60 H.P. 


Equalled only by costliest foreign and 
American makes 





Touri 
Studebaker, producing 150,000 cars we = 


yearly, has reduced engineering costto $3.33 Coupe (5-Pass.) 


Speedster (5-Pass.) . 


Wesubject Studebaker cars in the making 
to 32,000 inspections. That requires 1,200 
men. All told,over 70,000 handand machine 


per car. — . 


This is based on a total engineering cost 
of $500,000 a year, which is the least on 
which any manufacturer can maintain an 
efficient engineering department. 

Thus a manufacturer producing but 
20,000 cars a year must add $25 per car 
for engineering, or eight times as much as 
Studebaker. 

* * * 

By building 50,000 bodies from a single 
set of dies, Studebaker reduces die cost 
per body to only $2.00. 


SPECIAL-SIX 
5-Pass. 119.in.W.B. 50H. P. 
Touring $1425 
Roadster (2-Pass.). . . 1400 

coupe (5-Pass.). . . 





5-Pass. 112-in.W.B. 40H. P. 


Touring $1045 
Roadster (3-Pass.) . . . 1025 
Coupe-Roadster (2-Pass.) 1195 
Coupe (5-Pass.). . . . 1395 
Gedame 2 2 2 0 0 0 0 1688 











All prices f.0.b. U.S. factories 


operations are performed in the manufac- 
ture of Studebaker cars. 


No finer car can be built than the 
Studebaker of today. Only famous foreign 
cars, and the most costly of American cars, 
compare. 


See a Studebaker—then decide 
Buy no car until you’ve seen a Studebaker. 
Go over it, point for point. Consult any 
unbiased expert. Ask your banker. And 


you will own a Studebaker. 


STUDEBAKER 


Detroit, Michigan South Bend, Indiana Walkerville, Canada 








LARGEST PRODUCER OF QUALITY AUTOMOBILES 


WORLD’S 
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Economically it is good judgment 
to own a Rickenbacker. First 
cost is reasonable and upkeep 


astonishingly low. 


RICKENBACKER MOTOR co 


Sport Phaeton, $1595 4-Passenger Coupe, $2035 


R0 


ere 


Socially it is good form to drive 
a Rickenbacker. It is such a 
smart-looking, well-bred car 
in which to be seen. 


MIiICHIGA 


DETROIT 
Prices are f. o. b. Detroit, plus war ta 


MPAN Y 
5-Passenger Sedan, $2135 


If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE 











